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THE MONEY MARKET. 


THERE has been no superfluity of credits in Lombard 
Street during the past week, and on Tuesday and Wed- 
nesday a moderate amount was borrowed from the Bank 
of England for a week at 5 per cent., market borrowings 
being reflected in an increase of over £5 millions in Other 


Securities in the Bank return. 


Conditions in the short 
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loan market, however, have been uneven, and towards 
the end of the week credits were obtainable at 3} per 
cent. The discount market, though quiet, has been firmer 
in tone, and rates have hardened a little, though the ‘* un- 
earmarking ’’ of £500,000 in gold deposited on behalf 
of the South African Reserve Bank, following the Bank 
of England’s earlier acquisitions, produced a slight!y 
easier tendency. The quotation for three months’ bills 
yesterday was 3§-}} per cent., the Treasury bills being 
allotted at an average of 3% per cent. 


THE STOCK MARKETS, 

A reduction in Bank rate had been anticipated | 
quarters, and when “‘ no change ’’ was announc " 
ness received a check, though there was little tos 
prices in the gilt-edged market, which remain the = 
has been more activity than of late in the forejon , There 
Brazilians are in demand, and Japanese bonds a 
of recovery. Home rails are heavy again after a rate 
recovery, and Argentine rails are a little out of — 
The rubber share market is idle, but there has ge 
siderable speculative activity in British Controlled a 
fields, while Shells recovered on the increased dividend 
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May.13,, May ¢, |Apr. 29,/Apr. 22, Juniops have again een active, and there has be 
iga7, | 18a7."| sar. | ist7 Changed. siderable buying of Whiteley deferred shares. — 

















have been well maintained, and breweries are b 
Kaflir market has relapsed into quietude. Issues of ca ital 
by Malakoff Rubber Estates, Buenos Aires Lacroze Light 
and Power Company, and Electrical Finance and Securi- 
ties Company were oversubscribed. 


etter. The 

Rants Bate ccessesescccee ap ap ar ar B capl 21,27 = 
Banke’ Deposit Rate ......| 24 24 | 3 (Apl. 21, 27) 

t, Call...sssscccce] 24 «| 24 0«| 24) | 2h 3 (Apl 21,'27) 
Wlouses | Notice ........| 29 | 22 | 2 24 3 \apLal, 27) 
Market rate (3 months’ bills)' 33-33) 33 3g-23 532-2 - 
‘The Bank return showed on increase of £356,700 in 
the stock of coin and bullion, and a_ reduction of 
£1,414,900 in the Note Circulation, so that the Reserve 
expanded by £1,771,600. The Proportion, however, was 
lower at 32.6 per cent., owing to an expansion in liabili- 
ties. Other deposits rose by £8,264,600, and Public 
Deposits by £360,300, Other securities having been in- 
creased by £5,317,900, and Government securities by 
£1,535,000. Currency notes were reduced by £53,000 
to £295,719, which includes £1,277,000 for notes called 
in but not yet cancelled. The fiduciary issue is 
£238,192,000, or £7,819,000 below the maximum for 
1927. 

The monthly statement of average weekly balances of 
the London Clearing Banks for April, which is given in 
full in a later column, is noteworthy for a further small 
increase in loans and advances, and an expansion of nearly 
410 millions in deposits in spite of another reduction in 
investments. The following table compares the aggregate 
figures for the nine English banks :— 


THE COMMODITY MARKETs. 


Business has, on the whole, been slightly less activ: 
this week. The coal trade remains slack, particularly 
on the export side, and prices continue easy. Iron and 
steel consumers are still holding back for lower prices 
though recent reductions in pig-iron have brought out a 
little more demand. Raw cotton prices have been un.’ 
stable, a drop in prices including increased trade bwy- 
ing. Inquiry for textiles has been on a larger scale, 
though purchasers are still following a cautious policy. 
A firmer tone has obtained at the London Wool Sales, 
and most descriptions of the material have regained the 
level prevailing in March last. Jute prices have fluctuated 
considerably, on less favourable crop reports. The wheat 
market is quieter, after a strong opening. Sugar is 
in fair demand, coffee steady, and tea actively com. 
peted for. Rubber prices show merely fractional altera- 
tions, with business exceedingly quiet. Tin opened with 
a firm tone, but declined on subsequent speculative 
selling. Copper has similarly been quieter after initial 
activity, and lead remains irregular. 


FOREIGN EXCHANGES. 
The Foreign Exchange market was quieter, the prin- 
cipal feature being the steadiness of most currencies. The 





June, | Dec., | Jan., | Feb.,| Mar., | Apr.. 
1926. | 1926. 1927.| 1927. 1927, 





1927. 
Capital and recerves.......0ccccccc.) 1998 “Tas | 16 1256 1256 “6 New York rate was steady to firm all the week at about 
Depenite (inci, andiv.peofits, 53 ...| Leswi | Lees ors naan Lanes ietia | 485%, Or a little over, but it declined yesterday to 


4.854%. A possible explanation is the fear that Russian 
funds may be transferred to New York in the event of 


in 

OD bicdbucakadesshacecnta 1214 | 1285 172 1190 | 123 litical complications with thi ntry arising after the 
yioororpebtanteanensesnessnennenns Be 5 4-24 rf Bt i 4 creat i penieney snenaenis Sheard dollars wer 
Loans and advances ..............0 87. 8885 | 8977] 9021 9099 9123 


quoted yesterday at 43 cents premium on spot, no change 
from last week. The Montreal rate was again higher at 
4.85% yesterday, as against 4.853 last week, forward 
rates for three months being also higher at } cent pre- 
mium. Paris remained very steady at 124, or rather 
better throughout, and the premium on three months’ 
forward rates again advanced to 80 centimes from 5! 
centimes premium last week. The Belga was firmer a 
34-97 yesterday, as against 34.94% last week, three 
months’ forward rates being at 5 centimes premium. The 
lira showed a certain amount of fluctuation, probably 
under the influence of speculation, but not as much as 
last week. On Monday it improved sharply to 883, but 
received a setback next day to go;%. On Wednesday " 
improved to 89}, and settled there over ‘Thursday, but, 
at the moment of writing yesterday, the rate was weaker 
at go}, with* three months’ forward delivery at 7° 
centesemi discount on spot. The peseta showed some 
occasional fluctuations of a mild character, and, after open 
ing at 27.47, was weaker on balance yesterday at 27.65, 
with three months’ forward delivery at 16 centimns 
premium. Of the gold exchanges, Amsterdam was vegge 
at 12.14 throughout, Stockholm a fraction firmer Ps 
18.17, and Geneva practically unchanged at 25-7” 





Discounts are practically unchanged, but the cash item 
and money at call have risen by £5 and £4} millions re- 
spectively. At the corresponding date of last year deposits 
showed an increase of only £2} millions, while advances, 
which figured at £874 millions, fell by £2 millions. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The security 
markets remain steady, and the belief in easy money is 
reinforced by the latest arrival of six millions in gold. 
Meanwhile, trade indices, such as railway loadings, mail 
order and chain store sales, are favourable. The 
redemption call on Second Libertys, and the sale of New 
York City bonds on a less than 4 per cent. basis is 
reassuring to investment markets. Brokers’ loans are 
rising, and there is increased public buying of shares, 
while the volume of new capital issues is expanding. The 
Federal Reserve statements show a contraction from the 
end-of-the-month demands, discounts showing a sharp, 
decline. The ratio for the system is 80 against 75.7 per 
cent. a year ago, while that for New York is 84.8 against 


81.5 per cent., but there is less expectation of a cut in ; Berlin, after opening at 20.50, went out to 20.54 0" ol 
. _ the discount rate unless there is a further large gain in| day, but yesterday, however, there was rather 2 bet 
» gold. state of affairs at 20.51}, as against last week’s close 
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<o}. Three months forward rates were: Guilders } 
20.5 premium, reichsmarks 6 pfennigs discount, and 
: a francs 1 centime premium. Oslo was a little weaker 
"18.825 Helsingfors unchanged at 192.90, and Copen- 
hagen a trifle weaker at 18.21. Bucharest and Athens 
were both rather weaker at 770 and 369 respectively. Of 
the South American exchanges, Buenos Aires showed no 
change at 47754, but Rio was fractionally firmer at 
< 97e32d. In the Far East the rupee was a good deal 
der at 1s 544d against 1s 54d during the previous fort- 
night. The yen was a shade better at 1s 11 19-32d yes- 
rerday than last week, but there was considerable weak- 
jess at intervals, especially on Saturday, when 1s 11d was 
corded. General confidence does not appear to be re- 
sored. The silver market was again very quiet, with little 
‘aterest shown by either India or China, and the tendency 
senerally was in the direction of selling, but only in smail 
oarcels, even in the aggregate. The China exchanges 
were inclined to be irregular, Hongkong closing 4d weaker 
on balance at 2s o}d (middle), and Shanghai 4d better at 


os 6fd (middle). 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during thé week ended May 7th :— 


(000’s omitted.) 
EXPENDITURE, £ RgceiPts. £ 

Bupply Services ......+++e+eeee - 1,600) From Revenue.... ........s+0 12,957 
Interest, &c., on Debt ......0006 8,150) Increase in Debt ........cccee 3,586 
Sinking Fund eeeereceseesee eece 
Sundries seeeeeeeeseeseeseseeeee ° 15 
Increase in Balances ....eee. oe 128 | 

16,543 | 16,543 


The revenue for the week amounted to £12,956,700, as 
compared with 7,504,200 in the corresponding week last 
vear. Customs were higher at £2,061,000, against 
£1,990,000, and Excise at £1,250,000 against £450,000. 
Estate, &c., duties brought in 41,080,000, as compared 
with £670,000. Property and Income-tax amounted to 
42,739,000, against 447,000, and Super-tax to 
41,010,000, against £830,000. Ordinary receipts stood 
at £76,100, against nil, and Special receipts at 
41,800,000 against £1,304,000. The week’s operations 
increased the National Debt by £°3,585,700, and caused 
the following changes :— 








(000’s omitted.) 
&£ & 
Public Department Advances. o —19,200 Treas Bill eeeeecece eeeetvee 
National Savings Certificates — 150) 4% Consolidated Loan ........ ; a1'500 
Sundries ........ Cocesescocoves + 9 
_ —19,350 + 22,936 
The floating debt was reduced by 417,865,000 to 


£,684,876,000. 
Financtan Year, 1927-1928 (April 1, 1927, to May 7, 1927). 


£ £ 
Total Expenditure... 81,646,995] Raised by Revenue.. 69,657,690 
Decrease in Balances 3,345,641 
Amount borrowed .. 8,643,664 
WR cacontian 81,646,995 Total eeeeeeeenee 81,646,995 


Estimates for Financtat Year 1927-8. 


£ & 
Expenditure........ 833,390,000 | Revenue........-.«. 834,830,000 
Surplus ....eseceeeees £1,440,000 


jvompany Meetings of the Week.—On later pages of 
'is Issue will be found the reports of the following com- 
eee ‘—London Life Association and Clergy Mutual 
“aa Society, Alliance Assurance, Yorkshire In- 
An taal agle Star, and British Dominions Insurance, 
em. Ps merican: Debenture, Rubber Plantations Invest- 
Birmin eon Spillers Milling and Associated Industries, 
Rubber oe Small Arms, Lunuva (Ceylon) Tea and 
Schae “States, Edward Lloyd, Singer and Co., 
Barbore i Odhams Press, Fairbairn Lawson Combe 
White: » James W. Cook and Co., Tavoy Tin Dredging, 
®away Laidlaw and Co., and Bryant and May. 
cclisitidddiih 2o Gree iGo 3 

tn wae cre INTELLIGENCE BRANCH. 

made arran os a demand from many of our readers, we have 
other tate - cere which will enable us to supply statistical or 
inquiries, a we from our records, and to answer economic 
a-guinea) Charge will be made (with a minimum of half- 

® cover the cost of any special work involved. 
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A GOOD START AT GENEVA. 


THE outstanding fact regarding the present position of 
the International Economic Conference after eight strenu- 
ous days of speech-making and ‘‘ corridor conversa- 
tions,’’ is that the question of the level of tariffs has been 
generally accepted as the dominating issue. Not that all 
the other matters are being lost sight of. On the con- 
trary, much that will be of infinite value is being thrashed 
out in regard to cartels, industrial statistics, ‘‘ rationalisa- 
tion of industry,’’ and agricultural problems. But the 
Conference has quite clearly arrived at the point at which 
it is generally realised that if it is to be at all effective 
in stimulating an extension of world commerce it must 
address itself in the very first place to the removal or at 
least the lowering of the barriers against the movement 
of merchandise. . The further each of the other issues is 
pursued the clearer it becomes that any conclusion in re- 
gard to them must rest in the long-run on the decision 
concerning tariffs, 

It has been by strange and devious paths that such 
a situation has been reached. First of all, four days 
were spent last week in plenary session, listening to 
speeches which for the most part were carefully prepared 
in advance. Towards the end of that stage it began to 
be apparent that the real common denominator of all the 
speeches was the desire to find means to remove the bar- 
riers to which practically every speaker traced the majority 
of the troubles and difficulties of his country’s economic 
position. 

The present week opened with committee work, and the 
Conference was divided into three committees—Com- 
merce, Industry, and Agriculture. The two last-named 
decided to devote themselves to general discussions, but 
the Commerce Committee decided to start the following 
morning with three sub-committees, on Liberty of Trad- 
ing, Indirect Protection, and Customs Tariffs. Within 
the day the sub-committees on Liberty of Trading (pro- 
hibitions, restrictions, and treatment of foreigners) and 
Indirect Protection (subsidies, discriminations, &c.) were 
ready to appoint drafting committees to set out their con- 
clusions in black and white. The truth seems to be that 
in regard to these more obvious and, we might even say, 
outrageous barriers to the flow of trade, no shadow of 
argument or defence existed, and the two sub-committees 
found an almost impatient unanimity amongst the dele- 
gates to condemn them root and branch. The sub-com- 
mittee on tariffs was the centre of attraction, and took an 
extra half-day to conclude its opening discussions. ‘This 
fact alone supports the suggestion that the tariffs question 
has been virtually accepted as the dominating issue, but 
if further proof be required it is found in a study of Mon- 
day’s discussion in full committee. It was opened by the 
presentation of a French draft, of which tariffs were the 
central theme, and it ranged round that point all day. 

So far so good. But it is early yet to give a definite 
denial to the many cynics at home and abroad who have 
not ceased to assert that when it came to the point the 
Conference would shirk the issue and would fail to com- 
mit itself to an unmistakable policy on the tariff question. 
It goes without saying, of course, that the Conference 
will certainly not lend even a vestige of sanction to high 
protectionism as a world policy, but it remains to be 
seen how definite will be its pronouncements in the other 
direction, and how practicable will be its suggested 
avenues for progress. 

A powerful group is making every effort to ensure that 
the Conference shall issue clear and definite guidance to 
the world at large. They hold that it is not for the inde- 
pendent delegations assembled at Geneva to control the 
force of economic reason with the shackles of diplomatic 
or administrative red tape. ‘Let not ours be the hand,’’ 
said the admirable chairman of the Commerce and Tariffs 
Committees, M. Colijn, ‘‘ which pours water in the milk.’’ 

On the other side also powerful interests are at work. 
The undiluted doctrine of protectionism has not been 
greatly in evidence, but it has had its supporters. An 
Australian delegate has not hesitated to warn the Confer- 
ence not to seek to interfere with the sovereign right of 
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Australia to impose high protective duties to protect in- 
fant industries in a young country. A Serbian delegate 
promised that his country would respond with a definite 
“No” if asked to withdraw protection from industries 
which were not at present efficient enough to compete 
with foreign sources of supply. On such an attitude, 
obviously, no impression has been made by the forceful 
arguments of several speakers, who have emphasised that 
the maximum prosperity for all the world can only be 
achieved by recognition of the principles of the inter- 
dependence of nations and of specialisation by each 
country on the line of production for which it is best fitted. 


But the real difficulty will not be the occasional ex- 
tremist. It will arise from a fairly numerous group who 
profess to support the anti-Trade Barrier movement, but 
find all sorts of reasons for making the proposals moderate 
in tone—for “ watering the milk.’’ There is reason to 
hope that there will not be overmuch difficulty in carrying 
them along with the majority with regard to the lesser 
questions of classification, nomenclature, and stability of 
tariffs. Good work is pretty certain to be achieved with 
unanimity on all those heads, and it would be unfair and 
unwise to deny that much stimulus can thus be lent to 
international trade. Only those engaged in export or im- 
port business can say how enormously trade is impeded 
by sudden changes in tariffs and general lack of stability 
and by the difficulties arising from inherently wrong and 
occasionally actually vicious classification and nomencla- 
ture. Whether the minority will prevent the majority from 
doing something substantial regarding the level of tariffs 


is the vital question on which at present it is idle even 
to speculate. 


In any case there is no room for two opinions at 
this moment as to the wisdom of holding the Conference. 
The preparatory documentation is generally regarded as 
a remarkable achievement, and the comprehensive 
information thus made available is going to prove an 
inspiration and stimulus to commercial circles after the 
Conference, as well as assisting so materially in present 
deliberations. In the second place, it is already clear 
that the fact of world delegates having met together in 
this way is going to create a much deeper sense of inter- 
dependence, whatever be said in the report. In _ the 
third place, there can be no question but that the Con- 
ference will act as a beneficial irritant in all quarters 
where economic policies are determined. The points 
which have been made in the debates cannot be brushed 
on one side, even if there were a desire to do so. 
In point of fact, there has been a complete absence of 
that rigid refusal to weigh the opposite arguments which 
used to characterise so many of our tariff discussions at 
home. The pros and cons of all the issues before 
the present Conference are being honestly and fairly con- 
sidered, possibly because economic maladies have been 
so severe that the patients are now willing to contem- 
plate even the most hated prescriptions. 


_ Then, in addition, several separate but important \jues- 

tions are being explored here, some consciously and some 
unconsciously. The presence of the Russians may help 
Europe to find out what are the real chances for satis- 
factory economic relations with Russia. Up to the 
present they have not been as helpful in the tone of their 
speeches as many hoped. They still have a splendid 
Opportunity to disappoint the confirmed pessimists who 
promised that we should get nothing reasonable or prac- 
ticable from them. Similarly, the presence of a very 
strong American delegation provides, as we pointed out 
last week, an occasion for exploring the réle of America 
in future world trade. On this vital point the chief 
American delegate appears to have made a statement, 
details of which are not as yet available in London. 


Something prudent and reasonable is also likely to 
emerge regarding industrial agreements. On the whole, 
the Conference has tended to disclose the inevitable 
limitations of cartelisation as a method of economic 
rapprochement, rather than to propound a more elaborate 
basis for wide extensions of agreements to embrace a still 
larger field. Finally, and by no means least of its results, 

«the Conference is certain to give a stimulus to the-econo- 
mic work of the League. It may not agree to set up 
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elaborate machinery to perform this work; 


: . in 
seems unlikely that anything so pretentious — it 
Economic Bureau suggested last week by the fan 

r 


group will be regarded as necessary or desj 
Conference as a whole. But it will undouht 
the League the duty of following up in detail the rec 

mendations which it makes in principle. If this ae 
in still greater prominence being given to the ; 


rable by the 
edly leave to 


; econom) 
side of the League, many of those who feel that economic 
factors are as vital to world peace in the long run as 


political issues will rejoice that it should be so. 








ITALY’S LABOUR CHARTER. 


In the article which appears below an Italian, correspondent 

analyses and describes the new ** Labour Charter” announced by 
Signor Mussolini on April 2ist. At the present moment, wher 
Great Britain is rent with controversy over comparatively mij 
changes in trade unton law, a study of the Italian “ Chapipy” 
ts of peculiarly topical interest. The deciaration, as our cory. 
spondent describes it, is amazing in british eyes, and marks ;), 
peak of Signer Mussolint’s effort to subjugate the entire jij 
the nation and of the individual to the control of the Fascist Pars: 
THE most important of recent events in Italy was the 
promulgation, on April 21 (the day of the birth of Rome. 
which is the new public Labour festival), of the “ Labour 
Charter’’ by the Great Council of the Fascism. The 
Charter was published afterwards in the Official Gazette, 
which publication, while not giving it the character of an 
Act, means that the Government is bound to implement it 
by Royal legislative decrees or to present to Parliament 
Bills enacting those sections of the Charter which have not 
yet been placed on the statute book. The Charter may ix 
conveniently classified, for foreign readers, into three 
parts. First come all those sections which regulate night 
work, daily and yearly rest periods, methods of pay- 
ment of wages, wages for overtime work, collective 
labour agreements, indemnification for dismissal, proba- 
tionary periods, labour exchanges, prevention of acc- 
dents, accidents, maternity, unemployment, old age, &c., 
insurances, social services. In greater or lesser degree 
such regulations are becoming part and parcel of the 
social legislation of all civilised countries, and _ the 
Charter, though compressing them into a single solemr 
document, does not, therefore, in this respect contain 
anything very original. 
From an historical point of view greater interest attaches 
to the sections laying down principles regarding the 
duties of the State, and the relations between classes, and 
between the State and society. Much speculation has 
centred around the philosophy of Fascism. Is it a reac- 
tionary capitalistic movement, or is it a sub-species é 
Bolshevism? Such are the questions frequently put al 
over the world by anxious politicians, social workers, and 
scientists. Fascist leaders have always been highly 
incensed by such characterisations. The statement © 
principles in the Labour Charter can be called the Socia 
Creed of Fascism. ‘‘ The Italian nation,’’ says the 
Charter, ‘‘is a thing superior to individuals; Labour . 
a social duty, and only as such is protected by the State; 
economic production must strive for the good of indivi- 
duals and the maximum development of national power, 
separate and opposite interests of employers and = 
ployed must be conciliated and subordinated to the superlo 
interests of national production; to this end the pro- 
fessional syndicates of employers and employed are ao 
bined into corporations, and these are State organs; 
Italian State, therefore, is a corporate State; Ee 
initiative is, according to the essence of the rs 
State, the most powerful and useful means wenn oa 
moting production in the best interests of the es 
private organisation of production is, therefore, nS i 
social function in the national interest, employers aie 
the responsibility to the State of the direction of pr sult 
tion ; the direction of enterprises belongs to the por pre 
employers; but the employed, manual workers an 1 a 
lectual alike, are active co-operators in PE ae. 
enterprise ; the State must intervene in economic Se 
tion, by inspections, encouragements, and direct 20° 
tration, only when private initiative is lacking 




















May 14. 1 927.] 








when such intervention is required by the 
sufficient, nad of the State.’’? Probably students belong- 
public A eat schools of thought will label variously 
ing to difle | principles of the corporate State. For 
t purposes the Charter can be defined, from the 
present P jew of principles, as an effort to conciliate 
int “ 4 labour under the supreme authority of the 
capital. 8 ‘the interest of the nation at large. What will 
aa outcome of the eftort only time can tell. * 
perhaps, however, the most interesting sections of the 
‘harter are those which aim at giving a practical scope 
ge | principles. The chain of reasonings and of 
te rary He is very close: ‘* Private initiative and 
oe forces which must be guided and conciliated 
eg State in the interest of maximum production. But 
on and the Fascist State primarily, cannot recog- 
aise as legal organisations of employers and employed 
which aim at subverting It. Organisations are free, but 
‘national’ law-abiding organisations can be legally 
and only legally recognised organisations can 
represent their constituents before the State and the other 
organisations, or can negotiate collective agreements, 
binding for members and non-members alike ; they alone 
can exact compulsory contributions from all members of 
the trade and craft. If the legally recognised syndicates 
are unable to come to an agreement they can delegate the 
negotiation of it to the corporation, i.e., to a State body, 
representative of both social forces ; and if they fail to 
delegate the solution of conflict to the corporation, the 
magistrate will step in, and after an attempt at concilia- 
tion, deliver a final binding judgment.’’ What are the 
principles which must guide judges in giving their judg- 
ment in industrial conflicts? Thus replies the Labour 
Charter: ‘‘ Wages must be related to normal exigencies 
of life, to what the production can bear, and to labour 
en Statistics published by public bodies con- 
cerhing the conditions of production and of labour, the 
situation of the money market and the variations of the 
standard of life of the employed classes will furnish 
criteria useful to the co-ordination of the interests of 
diferent categories and classes between themselves and 
the superior interest of production.’’ The Italian Labour 
Charter thus abstains from stating a rigid rule to be 
applied invariably by judges, the rules being, instead, 
suficiently elastic to admit variable interpretations of the 
specific cases of conflicts which will come before the 
judges. Both the traditional rules—standard of life and 
what industry can bear—are incorporated in the Charter. 
The standard of life aimed at is, indeed, a continuously 
improving one, for the Charter adds that legally recog- 
nised syndicates ‘‘are obliged to exercise a_ selective 
influence among workmen, so that their technical capacity 
and moral standard can be indefinitely increased.’’ And 
here comes one of the more characteristic rules of the 
Charter: “‘ Employers are obliged to select employed men 
through public labour exchanges established by recog- 
mused syndicates of employers and employed under 
State inspection. Employers are free to engage 
men among those inscribed in the labour exchange 
registers, subject to the provision that preference 
must be granted, according to the date of inscription, to 
members of the Fascist Party or of the Fascist syndicates, 
re means legally recognised syndicates.’? Members 
< : old General Confederation of Labour, such as Signor 
as a, objected that the privilege granted to members of 
aa — Party or Fascist syndicates means, in time of 
c am? oes Starvation for followers of Socialist, 
aMolic, or Liberal creeds; and the objection appears to 

have been echoed bv M. Th h 1 t 
of the leterantiontl 2 , omas, the general secretary 
view ‘sslch pre bour Office at Geneva, in an inter- 
a ae talian journalist. The reply was that 
ae sake ro legislative system, where syndicates 
ully cone bodies, preference must be granted to men 
ee of their duties toward the State and 
lished coe —_ those who aim to subvert the estab- 
spplies, abe: neralore, it must be added, the preference 
to brain ae y not only to manual workers, but also 
clerical wae €rs, t.e., to technical, administrative, and 
The Great Council of .Fasci in the bl 
to the Charter of Fascism in. preamble 
not on} begged ‘‘to draw to it the attention 
Y of the Italian people, but of all the 
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students of social problems in the world, because 
only the system of the Charter can reconcile the 
Opposite social classes, making them truly produc- 
tive, and only this same system can raise, morally 
and materially, the level of the working classes, 
as against the impotent demagogic socialistic ideals.’’ . 
The challenge thrown out by this Declaration of Prin- 
ciples will probably be taken up by representatives of 
liberal and socialistic tendencies, and M. Thomas fore-: 
shadowed an interesting discussion on the occasion when 
the problem of syndicalist freedom comes before the 
annual assembly of Geneva. To such a discussion no 
objection was raised by the Italian Press, provided that it 
remains academic, and its conclusions are not binding | 
on the adherent States. Such a debate will, indeed, be 
highly interesting, for the Italian representatives are bent 
on proving the virtues of an economic organisation, in 
which all social forces are compulsorily guided by the 
State toward a common, and in obedience to a commen, 

ideal. 








THE RUBBER OUTLOOK. 


IT is now approximately twelve months since the rubber 
boom of 1925-26 finally petered out. By comparison 
with the hectic times which preceded them, the last four 
quarters have been, to outward appearance, a period of 
extraordinary placidity. Prices have long been confined, 
broadly, between 2s. and 1s. 6d., and for the last six 
months the limits of fluctuation have been even narrower. 
The spread of the London quotations for spot sheet 
rubber in the restriction. quarter, November, 1926- 
January, 1927, was no more than 13d on either side of 
1s 73d, and in the quarter February-April, 1927, no more’ 
than 1d on either side of 1s 74d. Over the whole twelve 
months rubber has trended slightly downwards, the 
average price falling by just under a penny during each 
of the three quarters between May, 1926, and January, 
1927. During the last three months, however, this ten- 
dency has been arrested, the April average rising by just 
under 3d from 1s 7.265d to 1s 7.696d. 

Whether the rubber market, contrary to all precedent, 
is to be regarded as permanently stabilised is, however, 
another matter. The tranquillity of the last twelve months 
has been more apparent than real, the stable price figures 
covering a number of fundamental changes in the general 
situation. In the first place, restriction, the fate of which 
hung in the balance a year ago, has now been invested 
with a quasi-permanent status, representative rubber 
growers for the most part regarding its indefinite con- 
tinuance as a chose jugée, while the eulogistic terms used 
by the Colonial Office in recent answers to Parliamentaty 
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former lukewarm attitude. 


significant results. 


beginning of the current quarter) to 60 per cent. 


The following table shows the maximum percentages 
exportable from Malaya and Ceylon under the restric- 
tion scheme since its inception, together with the average 


recorded prices, during each quarter :— 


Exportable Ave. 


Exportable Ave. 
Percent- Price. 


encn Percent- — 
Period. age. s 4 eriod. age. 8 

Nov., 1922-Janu.,1923 60 ....1 2285] May, 1925-July,1925 65 ....3 2469 
Feb., 1923-April,1925 60 ....1 4858] Aug., 1925 Oct.,1925 75 ....3 17:269 
May, 1923-July, 1923 65 ....1 2242] Nov., 1925-Jan.,1926 85 .... 3 10°709 
Aug., 1923-Oct., 1923 60 ....1 2994] Feb.,1926-April,1926 100 ....2 4013 
Nov., 1923-Jan., 1924 60 ....1 2175] May, 1926-July, 1926 100 .... 1 90017 
Feb.,1924-April, 1924 60 ....1 O917] Aug., 1926-Oct.,1926 100 ....1 8199 
May, 1924-July, 1924 60 .... 0 10974 Nov., 1926-Jan.,1927 80 ....1 7265 
Aug., 1924-Oct.. 1924 55 .... 1 2632) Feb.,1927-April,1927 70 ....1 7696 
Nov., 192¢-Jan., 1925 50 ....1 5998 | May, 1927-July,1927 60 .... ie 
Feb., 1925-April,1925 55 ....1 7356 


From February to October, 1926, the exportable per- 
centage remained at the highest possible figure, but a 
progressive tightening of the screw has since been 
effected. The extent to which actual exports have 
responded may be inferred from the following table :— 


Wortp’s Rusper Suppvizs. 
(Thousand Tons.) 



















0 | ek 
Nov.-| 2: 
| Aug.- Jan. 2 
('27) & 
Crude Rubber Expo ts— 
Malaya, Ceylon, and India* ...... 628 | 58°7 782 | 983 | 969 | 923 
Du E. Indies—Plantation 200 | 242 31 | 321) W2 0 
ss » Native? ........ 92] 131 226 | 211 | 191 | 19 
Other areas......,........0...20-.- 101 | 119 103 | 118) 185 | 155 
Totalexports .................. 102°1 | 1079 | 127-2 | 141-2 | 163°3 | 161-7 | 1549 
Stocks : Great Britain,U.S.A., & afloat] 1949 | 1478 | 127-2 | 1638 | 180-2 | 2089 23071 
Reclaimed Rubber - U.8.A production} 174 | 190 | 309 | 38:19) 4004) 450¢) .. 
7 











uction of British areas only. An allowance has been made for the effect 
on the net export res of Malaya of th» large moisture contents of native rubber 
gmports. + Provisional figures. t Correction made for moisture,&c. § End of 


— and quarters mentioned. ¢ April-June, July-September, and October- 
ember respectively. (a) “ Restriction” quarters. 

The full effect of the 100 per cent. régime, as regards ship- 
ments from British areas, was evidently obtained only 
after that level had operated for roughly six months. In 
the August-October quarter, last year, British exports 
were, in fact, nearly 7o per cent. greater than in 1924, 
a ratio which shows a fair degree of correspondence with 
the restriction percentages. A reduction in the latter 
to 80 per cent. in the November-January quarter was not, 
however, followed by a proportionate decline in British 
exports, and the subsequent drop to 70 per cent. was 
also largely ineffective. Three reasons may be suggested, 
viz., (1) a considerable upward reassessment of the 
“* standard ”’ figures of many estates, (2) the carrying 
forward of export rights acquired by producers who were 
unable to ship to the full permissible level during the 100 
per cent period, and (3) the unwillingness of many estates 
to disband their labour force to the extent necessary to 
bring about a markedly lessened output, in view of anti- 
cipated difficulties in recruitment should the restriction 
percentage be increased in the near future. In conse- 
quence of these conditions, world supplies have recently 
run ahead of the levels of 1924 and 1925, despite the 
absence of any considerable expansion in shipments from 
the Dutch areas. World’s demand, on the other hand, 
has shown no large increase during recent months, as 
will be seen from our next table :-— 


Workvp’s Rusper Demanp. 






United States of America— 
Net imports ..........ce00s. 


Germany oe’ en . Japan, vastons porting 


The rubber consumption of the United States, 
increasing for some years, has lately 


rapidly 


been more or 
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questions suggest that the authorities have modified their 
The raising of the pivotal 
level last autumn from 1s 3d-1s 6d to 1s gd-zs has had 
Recorded price levels which under 
the scheme formerly in operation would have maintained 
export releases at their maximum of 100 per cent. of stan- 
dard production, have actually, under the new regula- 
tions, involved a reduction to 80, 70, and (as from the 
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less stationary, and with the import figures of a 
countries showing a similar phenomenon, the * = 
stocks have been significantly enhanced. That — 
have, nevertheless, remained constant is due, in the es 
to the conservative policy of producers, who have con 
sistently refrained from forcing rubber on the marke 
in the expectation of a turn in the tide sooner o; aes 
The improved financial position of the majority of _ 
panies since the boom of 1925 has, to this extent 
strengthened the whole position, so that stocks which 
would have been a serious menace two or three Vears 
ago may to-day be no more than a safety valve agains, 
a possible future ‘‘ squeeze.”’ 

On the whole the market would seem to be fairly \¢j 
safeguarded against untoward developments during th 
next few months, the American trade situation as 4 
whole, which counts for so much in the rubber industry. 
being expected to remain satisfactory during the summe, 
and autumn, despite unfavourable conditions in. th 
Mississippi valley. Some of the leading American rub}: 
manufacturers have established a buying pool, and ar 
believed to have made arrangements which will ensur 
them sufficient rubber supplies over the next few months 
at least. On the supply side the time lag as regards th 
effective operation of the restriction provisions under the 
present scheme has probably by this time exercised its 
full effect, and some falling off in British exports is looked 
for. In other words, visible stocks may conceivably reach 
their peak in the next month or two. Any increase in the 
exportable quota as from the end of July will presuppos: 
a rise in prices from their present level of less than 1s & 
to well over 2s. If the average remains between 15 ( 
and 2s, no increase is obtainable before February next, 
but no matter how far below that figure prices may fall, 
no further tightening of restriction will take place. Pro- 
ducers will, doubtless, bear this last fact in mind. Alto 
gether conditions of boom and slump seem equally 
unlikely, though the conclusion is subject to the inevitable 
qualification that in the rubber market the unexpected 
happens more often than not. 








NEWFOUNDLAND AND THE LABRADOR AWARD. 
(BY A CORRESPONDENT. ) 


THE ancient colony of Newfoundland has recently been 
very much in the limelight as the result of the decision 
of the Privy Council, which awarded to it 113,000 square 


miles of territory in Labrador, previously regarded and 
administered as part of the Canadian Province . 
Quebec. It would be idle to deny that the decision was 
unpopular in Quebec, and, indeed, it produced a perfect 
tempest of criticism against the Privy Council. “o a 
time public opinion ran quite high on the subject, ooo 
prominent Liberal member introduced in the Que : 
Legislature a_ resolution urging the abolition of a 
system of appeals to the Privy Council. But a 
Taschereau, the Liberal Premier, handled the _— 
with great tact, and by skilful arguments — 
averting what would probably have been a majority V 
against the system. 
"Hosen: if Quebec was mightily displeased . = 
judgment, there was corresponding joy !" New i 
land, which for some years has been eee - 
a trough of economic depression. Fishing yi sk 
generations the chief industry of the island Sam se 
more than two-thirds of its inhabitants are Sala 
indirectly dependent on it. Before the war . a ile 
reasonable prosperity, but it has suffered ag Pe diff 
from the economic upheaval which followed. the loss 
culties of the exchange situation brought about acaae 
of a number of markets, chiefly in ee drie 
countries, which took every year large er ae 5 foun 
fish, and, when they were partially relieved, ! smpetition 
that Norwegian, Swedish, and Portuguese as d to-day: 
had become very keen in these markets. ~ pone dland 
for the disposal of its salt and dried fish, Ne and South 
is largely dependent upon its West genet deplor- 
American markets, but fish prices have rema 
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ever since the war, and the result has been a 
cline in the purchasing power of the whole 
Customs duties, which provide a large part 
e, and other taxes have shown a marked 

-kage, and the Government has found great diffi- 
shria Sw sihldil ends meet. It is now predicted that the 
culty statement for the fiscal year ending on June 
me the railway deficit is taken into account, will 
joth, an adverse balance of about $3,000,000, and that 
— be necessary to make an effort to place a loan 
: shan to secure money for public works which are 


ably low 
serious de 
community. 
of the revenu 


} 1 rative. . 2 
in Oe Monroe Government which came to power in 


1924, holding 25, out of 36 seats in the Legislature, has 
<uffered in prestige and numerical strength. Indeed, it 
now only possesses a majority of one in the Legislature. 
in such circumstances the acquisition of a large area 
which contains extensive pulpwood limits, rich mineral 
resources, and valuable water powers, comes as a 
veritable godsend both to the Monroe Administration 
and the colony, and the hope is cherished that it will 
become a valuable source of revenue. But it 1s doubtful 
if any capitalists will put much money into the develop- 
ment of concessions, unless they are given assurance 
that the Government will provide reasonably efficient 
communications throughout the territory, and set up a 
Where, however, 
Newfoundland is to find the money for such enterprises 
is a problem, and accordingly some consideration is 
being given to the suggestion which was mooted in 
Quebec immediately after the award of the Privy Council 
was known, that Canada should buy Labrador from her 
neighbour under terms which would spread payments 
over a period of years. It is being recalled with a cer- 
tain chagrin in Canada that about 35 years ago New- 
foundland was willing and anxious to enter Confedera- 
tion, but the negotiations broke down because the Cana- 
dian Finance Minister of the day baulked at adding 
another $50,000 to the financial commitments which were 
required by the Newfoundlanders. 

Certain French-Canadian politicians are openly advo- 
cating that the King Government should open negotia- 
tions to secure Labrador for Quebec, and there is a possi- 
bility that the issue may at mo distant date become an 
election cry in the French-Canadian province. In New- 
foundland the argument is also being advanced that 
Labrador will be a white elephant unless capital is avail- 
able to develop its resources, and that the necessary funds 
can only be secured by an increase in local taxes which 
have already reached the limit of endurance. It is con- 
tended that, if a sale could be made to Canada on favour- 
able terms, the moneys realised could be devoted partly 
to a reduction of taxation and partly to the scientific 
development of the fisheries—a problem which has re- 
ceived little attention from the Government in recent 
years. There is no evidence that, so far, any approaches 
have been made on either side, but it is quite certain that 
if the economic situation of Newfoundland and the finan- 
cal plight of its Government does not rapidly improve 
in the near future, some negotiations will be attempted. 

However, this spring has produced some hopes of 
general betterment. Weather conditions permitted in- 
shore fishing to begin at an unusually early date, and the 
catch of halibut is estimated at 500,000 Ibs, which was 
sold at an average of 10 cents a pound. 

“a Hudson’s Bay Company is also interesting itself 
sala aan ee of a regular steamship service 
an le ee equipment, which will 
markets, Th, nd fish to be landed fresh in the British 
ce ace present stocks of fish in St. John’s, the 
aa chief seaport, are light, but in the lesser ports 
a aan : ,considerable quantities of fish which 
wah dabinen e moreted drying and curing processes, 
ensign. tad ap y for shipment. | The marketing problem 
land’s chief Presents many difficulties, for Newfound- 
excellent we have also been favoured with 
maa - — seafaring industry which affords 
ast year’s rons number of people. The returns from 
and advices i _— the best recorded for many years, 
carrying 1.6 om the sealing fleet of nine vessels which, 

#930 men, left St. John’s early in March for the 
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sealing grounds indicate another heavy kill this year. 


By March 22nd 133,000 pelts had been secured, and 
although the number is still far short of the 211,531 
secured during the season of 1926, it is not considered un- 
satisfactory. Reports at the beginning of April declared 
that the fleet was still encountering large herds of seals, 
but that ice conditions were unfavourable to their capture. 

The pulp and paper mills of the Harmsworth interests 
are an important buttress of the economic life of the dis- 
tricts in which they are located, and put a good deal of 
money into circulation. Mining enterprises are also pro- 
secuted at different points, and this year there are signs 
of increasing activity. The iron deposits on Bell Island 
are being energetically worked, and upon them some 
1,300 men are employed. Germany, which is the chief 
market for Newfoundland’s ores, is this year taking an 
additional quantity, and the total ore shipments during 
the present fiscal year show a gain of at least 20 per cent. 
over the figure for the corresponding period of the pre- 
vious year. Considerable new work is also likely to be 
done in prospecting and expioiting the mineral deposits 
of the main island. The Anglo-Newfoundland Company, 
which is the Harmsworth Corporation, has let a contract 
to the American Mining and Smelting Company to con- 
duct exploratory and development work on certain of its 
properties, and the results are so promising that arrange- 
ments have been made to connect the chief scene of 
operations with the Newfoundland railway system by 
a branch line. The ore which has been discovered is of 
a somewhat unusual and complex type, containing zinc, 
lead and copper, with a little gold and silver, but it has 
given very satisfactory assay values, and the company 
is so well satisfied with the prospects that, as soon as the 
branch railway is completed, it will proceed with the 
installation of the first unit of a plant to crush and pre- 
pare the ore for shipment. Undoubtedly the colony in 
itself contains great potential resources, but it has not 
been favoured in recent years with efficient administra- 
tions, and, unless it can provide itself with such at an 
early date, its difficulties are not likely to be smoothed 
away by the acquisition of the Labrador hinterland. 





THE WEALTH OF THE UNITED STATES. 
Tue National Bureau of Economic Research, which 
is under the joint direction of Mr Edwin F. Gay and Dr 
Wesley C. Mitchell, has recently published a series of 
tables, which offer a statistical record of the growth 


of the wealth of the United States and demon- 
strate the phenomenal character of its increase in 
the Jast two decades. The statistics have been 


compiled under the supervision of Dr Willford King, a 
well-known authority upon taxation. Table A gives 
estimates of the aggregate annual income of the people 
of the United States from 1926 back to 1909, and shows 
that it has more than trebled in eighteen years. In the 
five years before the outbreak of the Great War the rate 
of increase in the aggregate annual income was only 
about 3.5 per cent., but the war gave a tremendous 
acceleration to the pace of growth and a national income 
which was 31,600 million dollars in 1914 had jumped to 
67,254 million dollars in 1919, which is an increase of 113 

rcent., or an average of 22.6 per cent. per annum. Since 
the war ended the rate of increase has declined, but be- 
tween 1919 and 1926 there has been an aggregate gain of 


33 per cent., making an average annual gain of 4.7 per 
cent. In only two years was there a setback; in 1921 
the national income dropped to 62,736 million dollars as 
compared with 74,158 million dollars in 1920, and in 1914 
it fell to 31,600 millions from 32,000 millions. The 
greatest annual gain was in the year 1919, when an in- 
come of 56,000 millions in 1918 had jumped to 67,254 
millions, a gain of roughly 20 per cent. 
TaBLe A. 


AGGREGATE ANNUAL Income of the UNITED SrTarTEs. 
a (Millions omitted.) 


$ $. 
79,365 
1914 .. ..cccccccccesseees 31,600 1924 cc cccccvccvcccceccecs 86 461 
WOOD cccccccccccecsccecss 65,567 1985 .. cccccece e@eneee St 89/682 


eeveeeeseseooeese 76,769 1926 ....cvcccccscess 
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Table B offers estimates of the purchasing power of the | than for the preceding year. 


aggregate national income in 1914 and in recent years, 
both inclusive, reduced to terms of the dollar’s purchasing 
value in 1913, which is taken as par :— 


TaBLeE B. 
1913 dollars (millions omitted). . 
1914 .cccccccccccccccccce SLO | 1924 .....ccceceeeeeee --- 48,400 
1922 ...ccccccccccccccecs 40,400 | 1925 ......ceeceereceene - 51,100 
1923 ..cccccccccccccess+ 46,900 [1926 ........ceeeeeeeeees 92,900 


Table C offers, firstly, estimates of the average per capita 
income of each inhabitant of the United States in 1914 
and recent years, and its purchasing power in terms 
of the dollar of 1913, and secondly the average income 
per person gainfully employed with a similar comparison 
of purchasing power :— 


TaBLeE C. Annual Income per— 
-—Annual per Capita— Person Gainfully 
Income. Employed. 

Current 1913 Current 1913 
Dollars. Dollars. Dollars. Dollars. 
1914 .... 320 eees 316 ‘Ken 836 exes 828 
1922 .... 597 cove 369 _— 1,586 bees 979 
1923 .... GD cece 421 eee 1,821 cose 1,113 
1924 .... 700 see 426 secs 1,840 1,121 
1925 .... 752 445 ocee 1,971 =e 1,165 
1926 .... 770 455 seee 2,010 sane 1,186 
For comparison it may be recalled that in their recent 


calculation, discussed in the Economist of March 5th, 
Professor Bowley and Sir Josiah Stamp put the national 
income of Great Britain at £4,213 millions for 1924 as 
compared with £2,098 millions in 1911. 

At the same time interesting data about the distribu- 
tion of wealth in the United States are available in 
estimates compiled on the basis of the 1924  in- 
come-tax returns by Mr Joseph S. McCoy, chief 
actuary of the U.S. Treasury Department, and pub- 
lished in the February issue of the American 
Bankers’ Journal, and they tend to refute the com- 
monly accepted theory that the American people have 
become a2 nation of stockholders. Out of the cash divi- 
dends paid in that year over 21 per cent. went to corpora- 
tions, 75 per cent. to individuals making income-tax re- 
turns, and about 4 per cent. to others. The 75 per cent. 
shown in individual income-tax returns went to not less 
than 365,584, and probably to not more than 888,826 per- 
sons. Accordingly, out of a population of 110 million 
people, less than a million owned three-fourths of the 
equity in the dividend-paying corporations. Again, more 
than 51 per cent. of the cash dividends went to people 
reporting net incomes in excess of $12,000, and the num- 
ber in this category was probably less than 124,000. A 
complete estimate of the total number of individual stock- 
holders had to take into account the 4 per cent. of divi- 
dends unreported in the income returns, and these divi- 
dends must have gone to heads of families with net in- 
comes below $2,500, to single persons with incomes 
below $1,000, and to non-profit institutions like churches’ 
educational foundations. Mr McCoy ventures a rough 
estimate that in this class are to be found 100,000 
widows, 100,000 students, invalids, &c., and some 
1,269,000 others whose earnings do not reach the limit of 
income-tax exemption; he assumes that the latter group 
only receive an average of $10 per annum each from cor- 
poration dividends. Therefore, he places the rough 
maximum estimate of all individual stockholders in divi- 
dend-paying ‘corporations at 2,358,000, which is some- 
thing verv different from the 10 millions suggested by 
various authorities. 
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PROVINCIAL GAS COMPANIES. 


In dealing with the results of London gas companies in 
our issue of April 2nd, on page 685, we found that, 
although satisfactory progress was made as regards 
development of the business, the high cost of fuel re- 
sulted in financial results. inferior to those of 1925. As 
might have been expected, a similar tendency is disclosed 
by a study of the figures for 1926 of a number of repre- 
sentative provincial gas. companies. In each case sales 
of gas during the past twelve months were much better 
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This will be seen 
following table :— from te 





Name. Inc. Name. | Year Your | 
a036. aad 1925. 1926, {Ine. 
Therm-| Therms.| % Therms,_ Th 
Bournemouth/8,684,928) 9,279,601) 6°8 |Newcastle .... 20,118. 64 e'ms, | o 
B.ighton ....|1058910+| 10,849,762) 24 |Shemeld | 4,876:7.0.500 45 130 2440 54 





8,917,548) 48 |Wolverh’mptn| +1,055,99/400 HTL? 
+ Cubic feet. tet 

The biggest proportionate increase, it will be observed, ; 
shown by the Wolverhampton undertaking, with a . 
of 6.9 per cent., but Bournemouth, which need a. 
creased sales of 6.8 per cent. is very close behind, The 
fact that those concerns operating in industrial centre 
such as Cardiff, Sheffield, Wolverhampton, and Ney. 
castle were able to do so well illustrates the extent 1) 
which gas was utilised as a substitute fuel during the 
period of the coal stoppage. 
Our second table shows the chief items of revenue ani 
expenditure, together with the balance of net reveny 
for the past three years :— ] 





Revenue. 
Company. Ren- | Resi- 332 
duals. a's 
o 












Bournemouth 
Gas & Water 








546 
098} 98,111) 474,304) 20«,915 
34,991) 104,438) 530,450) 265 58-| +0,06 
8.36) 123,685 





68,836/ 123,685| 595,76: 
Brighton and 71,760) 110,792| 603,3' 
Hove Gas a! 926 75,188 ise'aat €5: Se: 
Cardiff Gas, 
ait Sos, {135 $24,062) 59,212) 87 ie 
Liverpool Gas 269, s70]1;402,16| 950; 
otek 1 09, 762| 336.65 1,099.85 613,591] 181,7-2) 941.700 158) 
| 9 
aoe :| 693,206) 111,232} 239,158) 1,046. 
anon 705,520 117,815) $01.802}1.129,078| 674 
Sheffield Gas a) olsetens| Seneeslens ie 
oo ES RS Seay See 
Wolverhamp- { 1995] 169,634, 21,723 248;358] 143.740 
ton Gas .... | 996 veao! 30,80 278.60+! 184,476] 31.85) 255.533 230% 


Another profitable source of revenue was coke, which 
during the coal stoppage was widely used as a substitute 
for coal. The increases shown in the ‘foregoing tabe 
under the heading of ‘ residuals ’’ is probably large 
due to this factor. Rentals were also larger, so thi 
in every case total receipts show a marked expansic 
over those of a year previously. As regards expenditure, 
distribution costs were slightly higher, the main increas 
being in maintenance costs. The Sheffield concern wa 
particularly unfortunate in this respect, the figure gon 
up from £464,141 to £670,642. The increased receipts. 
were not sufficient to offset the jump in && 
penses, and the balance of net revenue therefore works 
out in each case below that of 1925. All but one of the 
undertakings were obliged to impose increases in fi 
prices in order to meet the heavy cost of imported c0a'. 
The exception was the Newcastle undertaking. But even 
in this case special provision had to be made, the dire 
tors stating that *‘in view of the great industrial depres 
sion which has prevailed in this district during the ls 
few years, the directors decided not to increase the ra 
of gas but to meet part of the enormous increase in : 
cost of coal it is proposed to transfer £30,000 from Ut 
reserve fund and to carry £30,000 to a coal suspenst 
account.”’ . 

Our final table shows dividends over the past a 
years on the ordinary stocks, together with present p" 
and yields, and prices a year ago :— 






















Ordin Price Price t 
12.| Presen 

Name. _ Dividends. Bnd Moor, | Yield 
1923. | 1924. | 1925. | 1926.| 1926. | dis 

a ee | £s 
% | % | 616 9 

12} 13 
at | 5 | resis) 1024) 515 9 
9 | 5 | 1328 FF) 219 6 
6 | 6 | 9%) Mle 
5h | 54) 79 | 82/8 

4 (615 5 
5 5 7? 334 639 
| ai? a 160 1619 § 


* Of original stock. + Of“ A” ord. stock. 
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Present prices are, on balance, slightly below those © 
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t year. In most cases yields are generous, 
pnices = = vegularity with which dividends have 
onsider! - The capital of the Brighton company, as is 
nO ‘n the foregoing table, has undergone some 
grea OTN The board states: ‘‘ The special order 
light ‘< ection 10 of the Gas Regulation Act, 1920, the 
ee of which were approved by the proprietors on 
— 11, 1925, was issued by the Board of Trade 
a” ccember 10, 1926. The conversion of the company’s 
foe al” and ‘“‘A’’ ordinary shares into 6 per cent. 
A my cent. standard consolidated stocks respectively 
ze been completed, and the certificates of the new stocks 
‘vill be issued in the near future.” 




















CANBERRA. 


Te inauguration of a new capital city is an event that 
seldom fails to stir the imagination, because it is nearly 
always profoundly symbolic; and we have only to think 
of the famous new foundations of the Ancient World in 
order to realise that their significance grows with the 
apse of ages. What could more aptly express the 
tragedy of King Akhen Aten of Egypt—a genius so alien 
1» his contemporaries that he passed away as though he 
had never been—that his royal city at Tell el Amarna, 
conjured into existence out of the void to incorporate 
his ideas, was abandoned at his death when his ideas 
perished with him? Laid bare, as it has been, by the 
excavator’s spade after nearly 32 centuries of burial and 
oblivion, this new capital which failed to survive its 
founder is fraught with greater tragedy for us, who can 
measure the brief span of its brilliant life against the long 
ages during which it “ was} not,’’ than it can ever have 
been for those Ancient Egyptians who rejoiced or 
sileslal over its swift downfall in the 14th century B.c. 
Or consider, in the perspective of centuries, those two 
other famous new foundations of the Ancient World— 
Alexandria in Egypt and Constantinople on the Bos- 
phorus—which have not only perpetuated their founder’s 
names but stand as perpetual monuments of their states- 
manship, in contrast to the testimony which Tell el 
Amarna bears to Akhen Aten’s practical failure in dealing 
with his fellow men. 

As for the new capitals of the modern world, they 
fall into several distinct classes, in which Canberra finds 
its appropriate place. In a class by themselves stand 
Athens and Rome—ancient cities deliberately raised from 
the dead in order to be the capitals of modern national 
States. Modern Athens and modern Rome symbolise a 
sentimental return to a past from which the present life of 
Greece and Italy is separated by a great gulf. What 
measure of success has attended this attempt to bridge 
that gulf, and to draw out of a remote past a store of 
vitality for nations reborn to new life? The experiment 
cannot be said to have been successful altogether. A 
rapidly growing modern city encompasses the Acropolis, 
but the rock which bears the Parthenon remains in, rather 
than of, this twentieth century ‘‘ urban area.’’ Even at 
Rome, the city of the forum and Palatine, and the City of 
St. Peter’s and St. Angelo, ‘and the city of the modern 
tenements and railway goods yards still remain sharply 
distinct from one another, and it is doubtful whether they 
will ever really grow together. 

A second class consists of certain new capitals in 
eee countries—for example, modern Cairo, modern 
ee and above all modern Delhi—which are the 
nna incarnations of capitals which have existed 

€ dawn of history, perpetually decaying and per- 

aan ahh into existence again a few miles off, but 
in sich i n the limits of a well-defined area which, 
svembolies oe toa perennial succession of new capitals, 
vitality aa: — vegetative but apparently inexhaustible 
modern ek eeply rooted civilisation. Thus Cairo is the 
ar-Rashid atar of Memphis, Baghdad of the city Harun 
while the saa of Selencia-Ctesiphon and of Babylon, 
taneous! salah which has been inaugurated almost simul- 
which lia ‘ip | Canberra is heir of all the other Delhis 
ruins round her. This latest of the Delhis— 
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a political city in which Occidental and Oriental archi- 
tecture are blended—has successfully wrested back the 
sceptre of dominion from Calcutta, and in doing so she 
has signified the fact that India, as a member of the 
British Commonwealth, has become an Empire again in 
her own right instead of being merely an overseas depen- 
dency of Great Britain—governed from the principal port 
at which British ships unloaded British wares. 

The re-transference of the seat of empire from Calcutta 
to Delhi has a curious parallel in the gesture which the 
Bolsheviks made when they abandoned St. Petersburg 
(effacing the founder’s name by substituting that of their 
own presiding genius, as though the Turks had renamed 
Constantinople Muhammadebad) and went back to the 
Kremlin at Moscow. This, too, was a return from an 
eccentric capital on the sea-board to the ancient heart of 
the land ; and in the Russian, as in the Indian, case it 
signified a reaction against an exotic dependence on a 
foreign world overseas and a determination to strike out 
a line which, for good or evil, should be more original 
and less imitative than the national life had been in the 
immediate past. The difference is, of course, that in 
Russia the reaction has been abrupt and revolutionary, 
whereas India, under British inspiration, has set out to 
recover her national individuality without casting off what 
is valuable in the influences which she has received from 
abroad. 

Still, Imperial Indian Delhi and Soviet Russian Moscow 
are alike in both looking back towards the past as well 
as forward into the future; whereas Australian Canberra 
looks forward, and forward alone. 

Into what class of new capital, then, does Canberra 
fall? The obvious need which has called her into being 
is the demand of a new community, recently created by 
the federation of older and smaller units, for a local centre 
to symbolise its new corporate existence in concrete form. 
Canberra belongs to the class of federal capitals, like 
Ottawa and Washington and Pretoria and Berlin; but 
this class at once falls into two categories. Canberra, 
Ottawa, and Washington are not merely new capitals, 
but new cities, whereas Pretoria and Berlin, before they 
were promoted to the rank of federal capitals, were al- 
ready in existence as the capitals of local States before 
the epoch of federation, Why should new federal States 
choose an existing city for their federal capital while 
others feel it necessary to meet the new need by an 
altogether new foundation? The explanation lies in 
some difference in the relations between the States 
of which the federation is in each case com- 
posed. In the case of the German Reich and 
the South African Union, one of the antecedents to 
federation was war between the States which subse- 
quently came together, and this violent phase in the pro- 
cess has left its mark. The choice of the former capital 
of Prussia to be the capital of the German Reich followed 
inevitably from the fact that Prussia exceeded in strength 
all the other constituents of the federation collectively, 
and that she had compelled a number of them to come in 
as a result of her victory in 1866. The choice of Pre- © 
toria as the federal capital of the South African Union 
was likewise determined in part by the antecedent fact 
of the South African war, though in this instance the 
city selected was the capital of one of the States which 
had been brought into the fold by force—a gesture 
which made the new capital, not a permanent monument 
of victory, like Berlin, but a perpetual symbol of recon- 
ciliation. 

In Australia, federation was accomplished in happier 
circumstances than in either South Africa or in Ger- 
many. The constituent States came together voluntarily, 
without any form of coercion, and no single one of them 
strikingly outmatched the others in calibre. Such free 
unions between equal partners find their natural expres- 
sion in the location of the new federal capital in a new 
city, which has not previously been the capital of any of 
the constituent parts, and which is situated sufficiently 
near the centre to serve as a common meeting ground for 
all. Obviously, there is a very close parallel between 
Canberra and Ottawa, and also between Canberra and ° 
Washington (Canberra stands to Sydney, New South 
Wales, and Australia much as Washington stood, when. 
it was founded, to Richmond, Virginia, and the American 
Union). In this case, however, there 1s happily one 
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difference of first-class importance, for Washington 
resembles Berlin in being the monument of a victorious 
war—a war in which the constituent States had joined 
together in order to sever their links with their mother- 
country. In America federation was inseparably con- 
nected with the War of Independence, and the former 
colonies broke away from Great Britain in the act of 
forming a union among themselves. The Australian 
Commonwealth, of which Canberra is the symbol, has 
been founded under happier auspices—under the inspira- 
tion, and not in the teeth, of the British Government, and 
without severing the links which bind the British Com- 
monwealth together. Australia advances to meet her 
future as a federal State within the framework of two 
wider organisations—the British Empire and the League 
of Nations. The omens are assuredly favourable to her 
success. 





Notes of the Week. 


The Trade Unions Bill in Committee.—The House of 
Commons has spent two days this week in discussing in 
Committee Section I. of the Trade Unions Bill. Wed- 
nesday’s debate was for the most part fruitless, for 
speeches were mainly taken up with barren arguments 
about the events of last May, and the sum total of the 
business done was the rejection of a Labour amendment 
to insert the words ‘“‘ For the purpose of removing 
doubts ”’ as the first three words of the Bill. Thursday’s 
proceedings, however, were far more practical and im- 
portant, thanks largely to the interventions of Sir John 
Simon and of a group of progressive Conservative mem- 
bers who are aiming at ensuring that the Bill really 
does confine itself to the four aims laid down by the 
Attorney-General in his opening speech in the Second 
Reading debate. The measure of support enjoyed by this 
group reveals growing fears among the Government’s 
supporters lest the Bill should pass in a form in which it 
would go far beyond those aims, and their influence made 
itself felt, for on Thursday evening the Attorney- 
General agreed to find a formula which would exempt 
from penalties under this Bill ‘‘ passive strikers,’’ that is, 
persons who merely ceased work or refused employment 
in pursuance of a strike without themselves taking any 
further active part. If such a formula is found and in- 
serted it will purge the Bill of one of its chief absurdities, 
that of creating criminals in the mass. We hope that this 
extremely important concession means that in the long 
days of the Committee stage which lie ahead the Govern- 
ment will really live up to Mr. Baldwin’s promise to accept 
from any quarter suggestions calculated to transform the 
Bill into an efficient instrument. for carrying out its 
avowed and single purpose, But, as readers of our recent 
articles will realise, much remains to be done. 





The Week in China.—The outstanding events of this 
week are the perceptible advance of the Northern mili- 
tary dictators towards the Yangtse, where they appar- 
ently contemplate attacking both factions of the Kuo- 
mintang simultaneously, and Sir Austen Chamberlain’s 
statement in the House of Commons last Monday. Sir 
Austen interpreted the split in the Kuomintang as being 
a direct consequence of the Nanking outrages. The 
Nanking affair, he tells us, ‘‘ has split the Communist 
wing from the Kuomintang Party, and it has deeply dis- 
credited the Communists and their foreign advisers in 
the eyes of all China.” If this is so—and no doubt the 
Foreign Secretary has excellent sources of information 
—it is a fact of first-rate interest and importance. We 
congratulate Sir Austen on having drawn the conse- 
quences in a statesmanlike manner. ‘‘In view of this 
momentous development, the question of punishment for 
the Nanking outrages has assumed an entirely new 
aspect......... The real offenders—the Communist agita- 
tors—have been punished by the Chinese Nationalists 
themselves with a severity and effectiveness of which 
no foreign Power was capable......... Mr Chen’s notes 
have received their answer in the practical disappearance 
of the power which he affected to represent.’ Sir Austen 
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went on to say that ‘‘ whatever Chine 


emerges from the present confusion wil] . nr veriney hough 
sible for outrages on British subjects resulting a » Pol 
civil war, and compensation and_ reparation ie ore O' 
demanded.’”’ Meanwhile, the British Cistatinione be empla 
considered, but definitely rejected, the idea of taki _ a 
material guarantee’’ (to use M. Poincaré’s siren - et us 
the shape of a reoccupation of the former British, i 

cession at Hankow, for the admirable reason that ‘- A Co 






Hankow Agreement was signed, not for the exigencies yf nis W 





the moment, but with a view to our whole future pole Junio 
in China......... It offered tangible proof of our sinsodll of 24 
and has been so judged by the world in general ang by rerrit¢ 
all those Chinese who have been in a position to ap : presen 
ciate its significance and generosity.’’ This is the at the 
guage of true statesmanship, and we congratulate the he Ce 
Foreign Secretary on having given utterance to it, _ 

for tn 

first-r 


Common Sense and Steel Helmets in Germany— js mu 











The big rally at Berlin last week of the German Stqij. opera 
helmbund (Steel Helmet League) has caused a certaiz summ 
stir among people in England and France of a corr. Mr A 
sponding mentality. This is possibly gratifying to th prove 
organisers of the rally, since it may help them to persuai hens! 
themselves that their labours have not been in vain; py sugg' 
in order to forestall mischievous misconceptions, jt js the p 
desirable to keep certain facts before our minds. In th of th 
first place, the Stahlhelmbund is not, as post-war German wide 
patriotic societies go, an extremist organisation. |; them 
stands to the left of the anti-Semitic ‘‘ Aryans” and oj body 
Herr Hitler’s fascist ‘‘ National Socialists,’’ and it js we € 


looked askance at by these gentry because it has abar- 
doned the policy of non-co-operation with the Republican Bs 
régime, and has announced its intention of taking part in 


Locarno arrangements. 
this note, who visited Berlin at the end of March, the 
position which Herr Stresemann has taken up on this as 
on other occasions is representative of German = 
of all parties except the two extreme wings, which - 
politically impotent. The Germans are in a marked!) 
matter-of-fact staté of mind. Melodramatic militarsn 
has lost its glamour; and while they confidently ne 
forward to recovering the position in the world vo? 
would naturally be occupied by a nation of their number: 
and ability, they have no illusions about the eflicac y S 
blood and iron under post-war conditions. The wanes 7 
which they now put their trust are common sense —— 
work; and they realise that hard work can only a¢ ies 
its results on a basis of political stability. Therefore oa 
have made up their mind not to kick against the a 
without prejudice to their hope of eventually gettns 
pricks removed by agreement. Though they = ee 
more enthusiastic over the Republic than the Frenc a . 
after 1871, they are resolved to avoid the upheava hich 
fresh political revolution leading to some régime 


irc] 

the constitutional politics of the Republic for constructive vith 
purposes. This is one fact which should not be left ou Brit 
of account; but it is perhaps more significant that the Brit 
leading personalities in the present régime are not satis- fu 
fied that the Stahlhelmbund has yet advanced sufficient) rail 
far in the constitutional direction, and that they have res 
accordingly been at pains to avoid compromising then- sta: 
selves on the present occasion. Both President Hinder- Go 
burg and Herr Stresemann diplomatically avoided exteni- Co 
ing the public patronage that had been expected of then jec 
to the Stahlhelmbund rally last week, and the organisers the 
have not concealed their disappointment at this aloofness rej 
on the part of these statesmen. Moreover, Herr Strese- is 
mann, at a party meeting last Sunday (May 8th), express! on 
declared that it was a mistake to take demonstrations at 
of this type as implying any departure on Germany's K 
part from her present foreign policy. Organisations 0 ti 
this type, he shrewdly remarked, were only the psychok p 
gical reflex of the one-sided disarmament of Germany. He fe 
recalled the present Government’s public renunciation 6: t! 
the policy of revenge, and drew attention to the fact that l 
Germany’s relations with Poland, as well as with he f 
Western neighbours, came within the compass of the 
In the opinion of the writer 0! | 


would probably be more unpalatable, and for this aah 
the possibility of the Republic being overthrown ma\ 
said to have dwindled to vanishing point. 


Similarly» 

















































they are perpetually exasperated by incidents on 
frontier, and find the corridor as great an eye- 

a the map as ever, they do not on that account con- 
ore : te any alteration of the post-war map of Europe by 
jemp e. In fact, they are in a sensible state of mind. 
oe what we can to encourage them to persist in it. 


Hhoug’ h 
» Polish 
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nial Conference.—There has assembled in London 
for the first time what one might style a 
Junior Imperial Conference."’ It consists of delegates 
of 24 Crown Colonies, Protectorates, and Mandated 
rerritories, Of whom one-third are represented by their 
resent governors. At the first meeting on Wednesday, 
pt the Colonial Office, Mr Amery, Secretary of State for 
he Colonies, presided, and dwelt mainly on the need for 
stablishing a co-operative service of scientific research 
for the Colonies. That, without question, is a matter of 
rst-rate importance. But the agenda of the Conference 
i; much wider than that, and covers many forms of co- 
operative effort, economic, social, and administrative. The 
summoning of this Conference is an experiment on which 
Mr Amery is to be congratulated, and it will, we hope, 
prove the forerunner of a series of even more compre- 
hensive gatherings. The merest glance at the map is 
suggestive of abundant opportunity for useful results from 
the periodic gathering round a table of the representatives 
of the scattered units of the British Colonial Empire. To 
widen the scope of the Imperial Conference to include 
them would probably greatly hamper the work of that 
body. The idea of a second Conference is a good one, and 
we expect to see the experiment justify itself. 





A Colo 
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East African Development.—In financial and political 
circles there is at present further interesting discussion 
with reference to the economic and other development of 
British East Africa. Under the Act of last year the 
British Government has guaranteed the loan of 
$10,000,000 for schemes of transport, including roads, 
railways and harbours, and for other purposes, such as 
research. It is understood that this loan will be raised in 
stages as required by the various territories; that the 
Government will be guided by the advice of the Schuster 
Committee, which has already reported On many of the pro- 
jected schemes; and that, in terms of Treasury regulations, 
the conditions governing sinking fund and arrangement for 
repayment will be strict in character. That in substance 
is the financial position at present. But the presence of 
one or two of the governors in this country lends import- 
ance to other aspects. In the recent general election in 
Kenya for Indian and European members of the legisla- 
tive councif, emphasis was laid on the desire for a Euro- 
pean elected majority over all parties in that body, and 
for the consideration of schemes of co-ordination covering 
the northern East African territories, Kenya, Tanganyika, 
Uganda, and even Nyasaland. It is pleaded that Euro- 
pean settlement should now be regarded as a permanent 
factor; the opinion of the European electorate urges that 
m the last twenty years the British settlement has effec- 
ted great changes, especially in the highland districts. At 
the moment it is thought that detailed attention should be 
devoted to the general environment of progress, including 
transport facilities, increasing security for trade and in- 
vestment, and the strengthening of credit; much argu- 
ment also surrounds the call for central machinery in 
British East Africa to educate opinion, co-ordinate policy, 
— give direction to research. But difficulty attends the 
repeated in a long series of resolutions passed by the 
* African Chambers of Commerce, in favour of a com- 
= ee union. Generally speaking, it points to the 
mar he bee in the solution of this problem, and the 
a . oe which continues in inter-colonial trade ; 
nhinke urther contended that the resolutions on this 
easy ave been supported by the reports of Parliamen- 
ai mmissions. The broad desire is for such executive 
mea will set forth, presumably in the form of a 
2 Pt mee all the arguments which can be advanced 
the rhe on a customs union. But recent students of 
eveliiatieas and social aspects of British East African 
sched teat ot and of the allied problems of welfare and re- 
» are agreed that any proposal which, however re- 

motely, me. 
» Talses the idea of federation is certain to encoun- 
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ter very great difficulty. In welfare and research, for 
example, the impression grows that the sound course is 
to begin or to develop schemes in an individual territory, 
and let such schemes work their way, if they can, to 
general East African application. In all probability this 
may prove to be the sound course in certain of the pro- 
posals for economic development, although in that case 
the Schuster Committee will probably take a comprehen- 
Sive view of the territories affected and do everything in 
its power to see that the scope of the plans is such as to 
ensure success. 








Overseas Trade in April.—The overseas trade returns 
for April are, on the whole, the most satisfactory for 
any month this year. Imports are nearly £13 millions 
less than in March, and £13 millions less than in April 
last year. A drop of £9} millions in British exports as 
compared with last. month may be put at the door of 
the Easter holidays, last month’s total being practically 
equal to that of April, 1926, the last month before the 
stoppage, which also included Easter. As re-exports rose 
by nearly 5 per cent. as compared with those of April, 
1926, total exports were appreciably higher, and the 
visible excess of imports over total exports some 54 per 
cent. lower, than a year ago. 


Mont of APRITs 










Inc. (+) or Dec. 


1926. (—)in April, 1927. 











£ 
Imports eeeeeeeocs 102,507,751 
British exports .... 87 
rts eeeeeees 
Total eeeeee 
Excess of imports 
over total exports} 38,494,796 





36,326,751'— 2,168,04 5°6 


Four Montus—Janvuaky to APRIL. 


Increase (+) or 
Decrease (—) in 1927. 








£ £ £ %, 
Imports eeoeeveceees 423,980,666 421,727,505 ean 2,253,161 — 05 
British exports ....|242,343,235 |223,083,441 |—19,259,794 | — 79 
BR3-exports eeeeeooce 48,312,976 43,253,422 — 5, 054 i— 0-5 
Total exports ....../290,656,211 |266,336,863 |—24,319,348|— 84 


Excess of imports; —————__—__|—_____—_-_—_____ 
over total exports)133,324,455 |155,390,642 |+22,066,187 | + 16-5 


Imports of coal have now dwindled almost to vanishing 
point, but iron and steel imports are still nearly half as 
large again in value, and more than half as large again 
in volume as a year ago. Raw cotton continues to come 
in in larger quantities than in 1926, but imports of wool 
still lag behind last year’s figures. On the export side, 
coal shipments have fully regained last year’s level, while 
the activity in the iron and steel trades is beginning to 
be reflected in the export figures, which last month were 
nearly 10 per cent. above those of a year ago. Exports of 
cotton yarn and piece goods are still below last year’s 
totals, but the woollen trade figures are beginning to run 
ahead of those of 1926. The electrical, chemical and 
leather trade figures also make a good showing. How 
some of the leading British exports for the first four 
months of 1927 compare with the corresponding figures 
for the two previous years is shown in the next table :— 


Some Leapine British Exprorrs.—January Ist to April 30th. 








Sakae GUND .cencroaghewcesanes 
Iron and steel (total) ....+... 








The textile industries on the whole are beginning to make 
up their lost ground in not unsatisfactory fashion, and in 
view of the recovery in iron and steel exports last month 
one may reasonably look for at least a modest expansion 
in the volume of overseas trade during the next two or 
three months. 
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The Northern Ireland Budget. — Our Belfast corre- 
spondent writes:—Mr H. M., Pollock, the Northern Ire- 
land Minister of Finance, made his Budget statement for 
1927-28 on Wednesday afternoon. On the basis of exist- 
ing taxation, Customs and Excise duties—which are 
reserved taxes—are expected to produce £3,850,000, as 
against actual receipts amounting to £3,711,000 in 
1926-27. The new duties imposed as a result of the Im- 
perial Budget are expected to yield in Northern Ireland 
£22,000 from the extra duty on wine, £50,000 from the 
increased tobacco duty, £11,000 from the increased match 
duty, £8,000 from the taxation of foreign motor tyres, 
and £2,000 from the impost on translucent pottery, while 
the reduction in the credit period allowed to brewers is 
expected to yield £5,000, giving a total of {98,000 addi- 
tional revenue. Inland Revenue, on the present basis of 
taxation, is estimated to bring in £3,150,000, of which 
£3,100,000 is from income and super tax, the receipts 
from corporation profits tax and excess profits duty 
making up the balance at the rate of £25,000 each. The 
effect of the change in the method of collecting property 
tax will be to add £150,000 to the revenue. In addition 
£1,320,000 is anticipated from reserved taxes, while there 
are also non-tax receipts amounting to £2,663,000, the 
most important items being £670,000 from land purchase 
annuities, £830,000 from the Post Office, and an equalisa- 
tion payment of £657,000 from the Imperial Treasury 
towards the Northern Ireland Unemployment Fund. Mr 
Pollock has thus a total estimated revenue of £11,231,000, 
as against a total estimated expenditure of £11,144,000, 
leaving a surplus of £87,000, of which he has decided to 
devote £28,000 to the relief of taxation. The entertain- 
ment tax will be abolished entirely on all outdoor sports, 
except such as involve the use of animals or mechanically 
propelled vehicles. The tax is also abolished on all 
charges for admission to cinemas and theatres when 
these do not exceed 6d. The total cost of this relief of 
entertainment tax is estimated at £35,000 in a full year. 
In the discussion on the estimates for the Ministry of 
Labour, which took place during the previous week, 
reference was made to the very considerable reduction in 
the amount of unemployment which has occurred recently. 
During the first four months of the present year the reduc- 
tion has been no less than 20,000, and the numbers are 
now 29,968, as compared with 52,500 a year ago, and 
100,000 in 1922. The percentage of unemployment in the 
Northern Ireland shipbuilding industry is still very high, 
however, amounting to 27.2 per cent. In the linen 
trade it is 7.9 per cent. The increasing flow of emigra- 
tion which has been taking place during the past few 
years has been the subject of a great deal of Comment 
recently. Precise figures regarding emigration from 
Northern Ireland are not available before 1925, but it 
has been estimated that the numbers were approximately 
6,000 in 1922, 10,000 in 1923, and 8,000 in 1924. For 
the years 1925 and 1926 the numbers were respectively 
8,723 and 12,844. The number of emigrants from the 
Irish Free State in these years were 30,180 in 1925 and 
30,041 In 1926. Emigration from Ireland has been 
steadily increasing since the war, and the total of 42,855 


from the whole island in 1926 compares with 38,903 in 
1925 and 27,254 in 1924. 





Tron and Steel Production in April.— According to the 
figures just published by the National Federation of Iron 
and Steel Manufacturers the high rate of production 
attained in March was maintained in April, for although 
steel production fell from 949,000 tons to 850,100 tons, 
the decline is not greater than can be accounted for by the 
Easter, holidays. Pig-iron production, which is a con- 
tinuous process unaffected by holidays, rose slightly from 
671,800 tons in March to 680,000 tons in April; the daily 
rate rising from 21,671 tons to 22,667 tons. The number 
of furnaces in blast increased by 11 during the month 
to 189, two furnaces having ceased production, and ' 3 
been blown in during the month, The following table 
compares the production of pig-iron and steel in each of 
the first four months of 1926 and 1927 :— 
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-——— Pig-iron.—_—_, Steel Ingots ang 
1926. 1927, 1926, Castings, 

Tons. Tons. Tons, 1921, 
January’....-.0. 533,500 .. 434,600 .. 640,409 Tons, 
February ee 502,000 oo 571,100 a 703,800 ee 730,709 
rch eeecesces ee 671,800 és 784,100 ee Fry 
April ° eecsee 539,100 ee 680,000 ee 1,000 “ie Bn 
Total ...... 2,143,100 .. 2,357,500 .. 2,789,300 |. 31a 


It will be seen that the total pig-iron production in th 
first four months of 1927 exceeded that in the same é 7 
of 1926 by 214,400 tons and that of steel by 567 eal 
Imports of iron and steel continue very high a 
amounted in April to 404,700 tons, compared with 478 1 
tons in March and 261,800 tons in April a year ago, The 
principal items if imports were billets, blooms, and slab, 
88,200 tons; sheet and tinplate bars, 54,900 tons: big. 
iron, 65,800 tons ; and steel bars, angles, &c., hence 
Exports also fell slightly-—from 353,000 tons in March 
to 334,500 tons in April—but were higher by 21,500 tons 
than a year ago. The principal item of exports were gale 
vanised sheets, 64,400 tons; tinplates and sheets, 42 fo 
tons; plates and sheets, 38,700 tons; steel bars, rods 
angles, &c., 30,200 tons; and wrought tubes, pipes, and 
fittings, 21,900 tons. According to the Deutsche Berg. 
werks Zeitung, the steel ingot production of Germany in 
the first quarter of this year amounted to 3,958,000 tons, 
Or 937,000 tons in excess of her quota in the International 
Steel Syndicate. Belgium, Luxemburg, and the Saar al 
exceeded their quota, but not to the same extent, while 
France produced 149,000 tons less than her quota (her 
quota being 2,154,000 tons). 


Cotton Trade Pinance.—Our Manchester ‘correspondent 
writes :—There is increasing anxiety at the present time 
in Lancashire with regard to the financial position of the 
cotton industry, especially in regard to the future of the 
mill companies producing American) yarns. More cases 
are being mentioned of firms going into liquidation, and 
the directors of quite a number of companies are being 
compelled to apply to the Courts to sanction schemes of 
arrangement. ‘The situation which is now arising sup 
ports the opinion which has been expressed on more than 
one occasion that the policy of promoters of cotton-spin- 
ning companies in the past of financing mills by a small 
paid-up share capital and a large amount of loan monty 
is unsound, and during the last week or two developments 
of an unexpected nature have taken place. Attention 
may be drawn to what has happened to the Lilac Mil 
Company, Limited, Shaw. This concern was floated in 
1914, the share capital being £100,000 in £5 shares. 
The directors, however, only called up 7s 6d, per share, 
making the share capital 47,500, the uncalled amount 
being £92,500. According to the last balance-sheet 
under ‘the heading of ‘‘liabilities’’ the amount 
£439,871 was given as due to loan holders and other 
creditors. From the point of view of dividends, this has 
been a very successful company, as during the last two 
years a payment has been made each quarter of 6d 
share, being equal to 26% per cent. per annum. At the 
end of last year the shares were quoted at 22s. Since 
then unfavourable developments have taken place a 
the shares are quoted at par, although there have _ 
reports that some shareholders are prepared to part ais 
their holdings without any payment in order to = 
liability of the uncalled portion of £4 12s 6d per $ ~ 
It is feared that from a financial point of view —. 
developments will take place during the next two or t a 
months, and the opinion is gaining ground that numer 
concerns will have to call up all the unpaid share a , 
and if, when that is done, the mill is Se 
then the capital will have to be written down to the 
of values before the reflotation boom of 1920. 





International Cotton Statistics. — The ball-yous! 
statistics relating to the consumption and stocks co 
recently published by the International pang en 
Master Cotton Spinners’ and Manufacturers oe 
tions indicate that at present raw cotton |S being 


; er 
sumed throughout the world on a bigger scale ee ‘ast 
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before, During the half-year ending January 
world consumption of American cotton was 7) 
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‘ast 6,750,000 bales in the previous six months. 
of all kinds of cotton during the half- 
nded January last was 12,934,000 bales, against 
ear ¢ bales in the previous half-year. With regard 
21343 the hands of spinners, the amount held on 
o stoc rst last at the mills in Great Britain of 
sey ottitt was 127,000 bales, against 120,000 bales 
aia earlier. World stocks of American cotton at 
Is on January 31st, compared with six months 
show a big increase at 2,988,000 bales, against 
o00 bales, the increase being largely due to the 
1,909) supplies held by spinners in the United States. On 
a y 31st last stocks of all kinds of cotton held by 
Jan ‘spinners were 4,681,000 bales, against 4,498,000 
bales on July 31, 1926. The figures published half-yearly 
by the International Federation are of great value to the 
trade. The tables now issued confirm trade advices of 
reater activity in cotton spinning centres throughout the 
world. This trade revival has, of course, been largely due 
to the low price of American cotton, values during the 
last few months having been on a pre-war level. It is 
extremely probable that consumption during the second 
half of this season will be bigger than in the first half, 
and in the circumstances there is a likelihood of the con- 
sumption of American qualities being 1 5,000,000 bales 
for the season, against 13,730,000 bales in the previous 
year. Fortunately, however, supplies are abundant as a 
result of the record crop for this season of 18,500,000 
bales, and it is probable that the carry-over at the end 
of next July will be 3,000,000 bales larger than at the 


same date last year. 
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Census of Production, 1924.—We give on page 1053 of 
this issue certain of the most interesting figures relating 
to British production, in 1907 and 1924 respectively, in 
anumber of trades, including silk, both natural and arti- 
ficial, elastic webbing, pens, pencils, ink, gum, and seal- 
ing wax, according to the preliminary returns of the 
Census of Production, which appear in the Board of Trade 
Journal this week.* The figures reveal a fourfold in- 
crease in the selling value of the national silk output, 
which was returned in 1924 at £19,784,000, as compared 
with £5,176,000 in 1907. This growth is to be ascribed 
to the rise of the artificial silk industry, which in 1907 
was negligible, and in 1912 accounted for only 10 per cent, 
of the whole. In 1924, however, the proportion was no 
less than 50 per cent. In this connection the Board of 
Trade states: ‘‘ The development of the artificial silk 
trade has been accompanied by a substantial decline in 
the output of pure silk goods and of silk mixtures. The 
increase recorded in respect of artificial silk is, however, 
considerably greater than would be required to compen- 
sate for the decrease in the manufacture of goods from 
natural silk, indicating an extension of the use of arti- 
ficial silk as a substitute for textile materials other than 
silk.” For various qualifications, to which all the figures, 
as tabulated, are subject, we must refer our readers to 
the respective reports in the Board of Trade Journal. 





Cross-River Traffic tn London.— The Parliamentary 
statement of the Minister of Transport on Tuesday helped 
to clarify the financial and other aspects of the cross-river 
traffic problem in London. In November last a Royal Com- 
mission on the subject reported (Cmd. 2772, 1926, 4s) in 
favour of the establishment of a central authority; and a 
Programme of works dealing with the leading bridges, of 
which £27} million was described as the approximate 
Cost; and urged that while no tangible property could be 
vested in the central authority to enable it to raise a loan, 
there would be no difficulty, if a secured annual income 
- available, in obtaining the money on the market. The 
oregoing estimate allowed for the disposal of surplus 
Ewperties, but it included a sum of £2} millions for con- 

ngencies; and it was generally agreed that the figures 
pc only of broadly approximate character. The Royal 
; aie also recommended that for the service of such 
fr n Parliament should authorise the specific earmarking 

om the Road Fund of such annual sum, probably 


* Summaries of earlier ceturne i ; 
i rns issued by the Census authorities 
oo found in the Economist of March 5, 12, 19, 26, April 2 and 16, 
ay 7, 1927, respectively, 
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#1,000,000, as might be necessary, giving the lenders a 
security equal to that of a direct Government obligation. 
The Commission also considered that the proportion of 
the net expenditure which the central authority should be 
called upon to provide should not exceed 75 per cent. 
on the average; the balance would fall on the local authori- 
ties within the London traffic area. On the precise recom- 
mendations of the Commission the central authority would 
probably have had to borrow £19 millions; at 5 per cent. 
with half-yearly redemption in sixty years, the annual ser- 
vice under such an arrangement would amount to approx!i- 
mately £1 million, to which administrative charges fell 
to be added. 
charge should not exceed £1,400,000, of which 75 per 
cent. (41,050,000) would fall on the Road Fund and the 
remainder on the local authorities; in the latter case a 
penny rate over the whole area, which produces £350,000 
per annum, might have been almost sufficient. 
stance the Government early in 1927 accepted the proposal 
to earmark £1 million from the Road Fund in this way; 
at that time they secured the agreement of other parties 
in Parliament, since the London County Council and 
other local authorities were hardly likely to support the 
scheme if there was the slightest risk of the Road Fund 
provision being afterwards withdrawn. 
‘Colonel Ashley renewed the assurance that the Govern- 
ment accepted the report in principle with two exceptions 
—they think that the appointment of an ad hoc authority 
is undesirable and for financial reasons they are opposed 
rm the idea of a loan based on the security of the Road 

und. 
‘Council as the improvement authority, and in finance 
‘they urge that it is better, if it is possible, to pay out of 
revenue rather than raise a loan and pay it back with 
interest over a series of years at great cost to all 
concerned. 
approved of both the reservations; but they have 
pressed for additional detail. 
‘cated that the Government regard the £1 million per 


It was urged that the maximum annual 


In sub- 


On Tuesday 


Accordingly they prefer the London. County 


The London County Council have 


That detail has indi- 


annum on the average of a series of years as the maxi- 
mum commitment of the Road Fund which can be en- 
tertained; but certain schemes already in negotiation, 
such as Lambeth Bridge, will still have at their disposal 
the offer to contribute 50 per cent. of the cost, including 
the road approaches, on the conditions already outlined 
by the Ministry of Transport. Within the aggregate 
limit laid down the eventual arrangement must be in any 
scheme that the Government contribution would be settled 
on the basis of the approved net capital cost. 


Agricultural Conditions.—The monthly report of the 
Ministry of Agriculture and Fisheries states that the 
growth of winter corn in April was checked by the 


-cold winds and frosts, and in many cases, especially 
-on heavy wet land, the crops have turned somewhat 


yellow. On the whole, however, there are good strong 
plants of wheat, barley and oats, and with a change to 
more genial weather, these crops may be expected to do 
well. Winter beans are good plants as a rule, but with 
the cold weather are still somewhat backward, and in 
some cases have been affected by the frosts. As a result 


of the three weeks of wet weather which terminated just 
before Easter, the sowing of spring corn was later than 
usual this year in most areas, but this work was nearing 


completion at the end of April. The light and medium 
soils worked well, and the seed was sown with the land 
in good tilth, but heavy land baked badly, and could only 
be worked down to a very lumpy seed bed. Crops which 


‘were drilled during the fine weather in the middle of 


March germinated well, but growth has been slow during 
the recent cold spell, and in some cases the frosts have 
A large proportion of the Jater- 
sown crops were not showing at the end of April, but 
those up seemed to have, come quite satisfactorily. The 


planting of potatoes was later than usual this season, 


and in most areas a good proportion were still to plant at 
the end of April. Early crops which were through the 
ground have been cut down by the frosts in most areas. 
This occurred in some cases even in the Land’s End dis- 
trict. On the whole, the results of the lambing season 
have been satisfactory as regards lowland flocks, though 
results have varied appreciably in different districts. In 
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most cases fully average falls of lambs have been obtained 
and losses have been, if anything, lighter than usual. 
There was some growth of grass during the warm weather 
at the middle of April, but the cold winds and frosts of 
the last fortnight checked growth, and pastures were 
generally backward at the date of the reports. Cattle 
which have been turned out show that they have wintered 
well. Milk yields have not yet shown the usual spring 
flush owing to the absence of early grass. Sheep have 
benefited from the drier conditions, and have done well. 





Population of Switzerland.—A Geneva correspondent 
writes :—The Swiss Bureau of Statistics has recently 
issued a complete and detailed study of the results of the 
1920 population census of Switzerland. In 1920 
Switzerland had a residing population of 3,876,922, 
an increase of roughly 127,000 persons Over I9gI0, 
of which one-fifth only was formed of males 
and four-fifths of females. A_ striking fact is 
that births have very little to do with that increase, 
as their number has fallen by 90,000 during these 10 
vears, and that immigration mainly accounts for the in- 
crease. In 1910 there were 552,011 foreigners residing 
in Switzerland, 67,129 were naturalised up to 1920, and 
there were only 402,385 in 1920, as a great number of 
them went back to their native country during the war, 
while many Swiss families which had been living abroad 
came back and settled in the mother country. Another 
striking fact is the continuous decrease of the agricultural 
population since 1860, when one-half of the population of 
Switzerland lived on agriculture. Since then the popula- 
tion has steadily increased, but the towns chiefly 


benefited, while the rural population progressively 
decreased. In 1g00 there were still 1,035,000 
persons living on agriculture, but that number 


came down to 964,000 in 1910, and to 960,000 in 1920, 
when it represented 26.3 per cent. of the total population, 
against 50 per cent. in 1860. But while the rural popula- 
tion has decreased in number, its importance in Swiss 
politics has developed so much that it now constitutes the 
most powerful section, thanks to its effective organisation, 
and the Government would be powerless without its 
support. The number of persons employed in industry 
and arts and crafts suffered no great modification during 
the first 20 years of the century; while industrial workers 
and craftsmen formed 46 per cent. of the population in 
1910, they formed 45 per cent. in 1920. But a curious 
instance is the progressive disappearance of independent 
workers—those who are working at home or running 
small workshops of their own. These were 70,000 in 
1910, and only 39,000 were left in 1920. They have been 
attracted and absorbed by the big factories and commer- 
cial undertakings, the staffs of which have risen from 
57,000 to 76,000 from 1910 to 1920, as well as by trans- 
port undertakings and Government services. Independent 
workers represented 21.6 per cent. of the population in 
1g10, and only 19.7 per cent. in 1920. The number of 
persons employed on the railways is mine times higher 
than in 1860, and that of persons employed in the post, 
telegraph and telephone services is 13 times higher. From 
1910 to 1920 the number of persons occupied in trade, 
banking and insurance companies has risen from 55 to 
77 per cent., the number of Government officials has in- 
creased from 8.9 per cent. to 14.9 per cent., and the 
number of those employed in education has risen by 
10,000. Switzerland has too many brain workers for her 
population, a consequence of the great development of 
State education, and she is not in a position to provide 
trade and industry with the workers they need. The re- 
sult is that a great proportion of manual workers is 
drawn from foreign immigrants, and that Swiss intellec- 
tuals find it difficult to earn their living in the country, 


and are compelled to emigrate or to accept situations for 
which they have not been trained. 





Bawra Liquidation—The liquidators of the British 
Australian Wool Realisation Association, Limited 
(Bawra), have issued a report with accounts for 1926 
for the two periods before and after June 10, 1926, when 
the company was placed in liquidation. The surplus for 
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the complete year was £274,012, which consists ae) 

of interest less expenses, raising the total surplus ainly 
1921 to £5,720,046. The surplus does not scm 
interest earnings on trust funds, £87,606, which ae 
the real surplus for the year £361,618. The trust fu n4 
have been retained in hand pending the conchae 
litigation, which now appears to be finally coke of 
favour of Bawra. The balance-sheet shows that the 7 
value of assets is £6,312,448 (representing capital net 
realisation surplus), while the trust funds “ae 
£1,988,462. At a meeting of the contributories held i, 
Melbourne on May 5th, Sir John Higgins announced that 
the liquidators had decided, if nothing sidlignees 
occurred, to distribute on November tsth 135 i 
share, representing a final capital payment of , 
liquidation payment of 12s 6d, amounting to about {8 
millions. When this November distribution has been 
made the profits and payments on the Imperial Woo! 
Scheme will exceed £35 millions. ° 


IS, and a 





The Scottish Electricity Scheme—A  corre:pondent 
writes :—The scheme for the reorganisation of electricity 
supply in Central Scotland, prepared by the Electricity 
Commissioners and published by the Central Electricity 
Board, adheres very closely to the principles laid down in 
the Electricity Supply Act of 1926—namely, concentration 
of production on a small number of highly efficient sta. 
tions, inter-connection, and standardisation of frequency. 
The new power zone includes practically the entire manu- 
facturing area of Scotland, and this forms a self-con- 
tained economic unit capable of expansion without serious 
distortion or delays in any of its parts; the main indus- 
tries are shipbuilding, coal-mining, iron and steel, en- 
gineering, paper-making, textiles and chemicals, but a 
great number of small industries are active in the Glas- 
gow area, so that the demand on the generating stations, 
under full electrical development, should be fairly con- 
stant. This is in itself a factor of some importance for 
the success of the scheme. At the moment thirty-six 
stations supply energy for the area, but thirteea 
stations, aggregating 510,500 kilowatts, deal with over 
go per cent. of the production of electricity, which 
amounted to 711,883,000 units in 1925-26, and may be 
estimated now at 750,000,000 units. Four of these stations 
—Dalmarnock (131,250 kilowatts), Clyde’s Mill (50,000 
kilowatts), Portobello (116,500 kilowatts), Dundee (39,650 
kilowatts)—generate about 70 per cent. of the annual 
total, and they are already highly efficient stations with 
low working costs. The board proposes, however, to 
retain ten stations for the first years of the scheme, to 
close down Greenock, Port Dundas and Motherwell 
stations before 1932, and in the following years extend 
the first four stations already mentioned. In 1941 Dal- 
marnock (181,250 kilowatts), Portobello (162,500 kilo- 
watts), Clyde’s Mill (137,500 kilowatts), Yoker (93,75° 
kilowatts), assisted by two new super-power stations of 
100,000 kilowatts each and two water-power stations of 
15,500 kilowatts capacity, will meet the demand for elec- 
tricity for the entire area. The production of electricity 
should be, under normal conditions of growth, 
2,330,000,000 units in 1940-41, equivalent to 610 units per 
head of population—a considerable increase over the pre- 
sent average of 204 units. The capital expenditure in- 
curred by the Board in erecting a network of overhead 
main transmission lines operating at 132,000 volts, with 
transformer stations, is given as £1,900,000, spread over 
five years, with capitalised interest accrued during the 
period of £304,000—a total of £2,204,034. The cost of 
conversion is given as £ 2,921,250; modifications 1 
generating plant will require £420,000; the installation 
of new rotary converters with transformers and the re 
conditioning of other apparatus in the distribution sta 
tions £631,250; the substitution of the new motors 10F 
the old 25-cycle motors, aggregating over 240,000 es 
in consumers’ premises, {£1,762,000; and expenses © 
management, £108,000. The annual charges to be met 
on this expenditure will be spread over the entire 


national output of electricity, and will, therefore, 
bear only slightly on working costs in the vel 


The economies to be effected are such that, “cd 
three years, the Board will be able to sell electrcl’ 
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distributors at slightly more than 
figure which would allow the large indus- 
to obtain his requirements at 3d per unit, 
average of .85d-1.00d per unit. If 


authorised 
od per unit, 4 
‘al consumer 
stead of the present 


hoard can effect this reduction the scheme must be 
e « 


tified, since the whole purpose of the new 


to introduce a regime of cheap power by 
hods of production. 
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piectrical Manufacture in America.—lInteresting in- 
ation as to the plant-capital of American electrical 
prm facturing undertakings .may be gathered from the 
ee reports of the General Electric Company (of the 
- ), the latest of which, covering the year 1926, has 
te come to hand. The net book value of the manu- 
turing plant—i.e., the plant-capital—at December gist 
each of the last five years and the net sales billed during 
se years were as follows :— 

"Manufacturing 

Plant, Including 

Land, Buildings, 

and Machinery. 

— 


of 
turing Plant. 
Milhons 


528 
lseeeee 639, 

1 small amounts of capital invested in manufacturing 
ant relatively to the volume of sales is a point of par- 
lar interest, and the actual decrease in the plant- 
pital will be noted. In 1922 each $100 of capital in- 
sted in manufacturing plant of the General Electric 
‘ompany produced sales $317, while in 1926 each $100 
yinvested produced sales $639; thus the output per unit 
f plant-capital has more than doubled in the five years. 
The financial practice of this company in dealing with the 
st of manufacturing plant is to capitalise additions 
nade during each year, and to write off plant dismantled, 
wid, or otherwise disposed of during the year, together 
ith properly measured depreciation on the plant remain- 
ng in service. The additions during the year 1926 cost 
15,017,401, and the amount written off, including plant 
lismantled and sold, was $19,628,849. The asset repre- 
ented by “‘ Patents and franchises ’’ is carried by the 
empany at the nominal value of $1. 


“* a71 oan 


eecee eevee 


Artificial Silk Finance.—A correspondent writes :—The 
mnouncements recently made by several of the newer 
ficial silk companies to the effect that further capital 

was needed either for expansion or for working purposes 
must occasion little surprise to those who have been in 
ose touch with developments. These companies have 
lad little previous experience upon which to gauge actual 
‘ists, and, as a result, in almost every case the capital 
‘ipenditure has been greater than was originally esti- 
sur a, in itself, though unfortunate, is not un- 
va ane a new company is concerned, but the more 
eee es of the position is the fact that first 
or ‘ _the actual economic production have been 
Sa t 1s a simple matter to say that unless a certain 
a capacity is attained the project will be un- 
ther ba _ it 18 probably quite true, but, on the 
al € movement towards larger output by com- 
soe which have scarcely started to produce at all 
a have been overdone in some cases. In several 
* ae the statement has been made that the com- 
‘sai ue the reports of experts, had decided to 
Seaiee! ee plans for output, and had thus spent 
I the fire om on a account than was anticipated. 
the artificial oe ns =~ experts, usually connected with 
these nigwemicee achinery trade, might well have made 
wrongly, a. belief at an earlier date, and, rightly or 
work are not nf a that some of the influences at 
then, is 4 fe : y disinterested. Working capital, 
silk pro ites ee the greatest moment to the artificial 
bid for it.” 7 pornane more important still, the price 
this country hi . ree new artificial silk companies in 
by a well-known | have ‘been equipped with machinery 
tot varied in ot ae textile machinery firm, have 
Wve still a sum. etail from the original plans, and 
available approximately equal to that 
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forecast in the prospectus, On the other hand, there 
are Companies who have had to appeal for more assistance 
in a market which is frigidly against investment in many 
of these enterprises. The British Enka Company, whose 
experience, gained from the parent concern in Holland, 
must be equal to any obtainable by other companies in 
this country, have exceeded the expenditure expected, 
and, if this is so, can we be surprised at others? Bulmer 
Rayon have now disclosed a loss, and require further 
loans. The Rayon Company were forced to voluntary 
liquidation on account of a policy of expansion which has 
never been proved to have been entirely wise. Harbens, 
Limited, have entered into an arrangement with the newly- 
formed Branston Company, by which the former obtain 
cash for expansion and the latter experience in produc- 
tion. This arrangement may prove wise, but apart from 
the question of the huge expansion planned by Harbens 
comes the obvious fact that prospectus estimates left 
Branston with only a moderate margin for working 
capital on such a huge production. 


The White Star Line—The profits of the Oceanic 
Steam Navigation Company, Limited, continue to decline. 
The report and accounts for the year to December 31st 
last show that the fall during that period was from 
£438,992 to £297,427, the figures being struck after 
allowing for an undisclosed amount in respect of deprecia- 
tion, In spite of this falling off, however, the ordinary 
dividend has been maintained at 5 per cent., although 
no appropriation is made to reserve, and. the 
remaining to be carried forward is £84,441 lower than 
the amount brought in. Comparative results over a 
period of years are given in the following table :— 
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131,867 “e 
* After allowing for depreciation. : 

The general purposes fund, state the directors, has been 
utilised to the extent of £197,409 to write down the 
value of certain trade investments. Passenger traffic is 
said to have improved, but the freight situation is de- 
scribed as disappointing, while the company’s vessels, 
being coal-burners, were adversely affected by abnormal 
bunkering expenses. The ‘‘ Laurentic” is expected to 
be delivered towards the end of the year, while: an order 
has been placed with Messrs Harland and Wolff for a 
motor-ship of approximately 25,000 tons for the Liver- ~ 
pool-New York Service. It has been decided to caticel 
the orders for two passenger and cargo vessels of, 20,000 
tons each, and to replace them with four motor cargo 
ships for about 11,000 tons each, the explanation being _ 
that ‘‘this alteration in the building progranimé was 
found necessary to meet altered conditions in the New 
Zealand trade, in which these new vessels: are to be em- 
ployed.’’ Main interest in the directors’ report, will pro- 
bably centre in the much-discussed sale of the undertaking. 
In this respect the directors state that ‘‘ under an ‘agree- 
ment concluded in November last, the entire share capital 
of the company was. acquired by the Royal Mail Steam 
Packet Company from the International Mercantile 
Marine Company of New Jersey and a new. company 
named White Star Line, Limited, has since been formed 
to take over and hold these shares. The control ‘of the 
company thus returns to British hands.” 


British Controlled Oilfields—At the annual meeting 
held in Montreal on January 28th and adjourned to Feb- 
ruary 28th, the report and accounts were not approved 
by the shareholders (sic), and it became necessary for the 
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new board of directors elected on February 28th to pre- 
pare a new profit and loss account and balance-sheet for 
the year to july 31, 1926, The revised balance-sheet and 
report are now presented by the new board of directors. 
The new board takes such a hopeful view of the com- 
pany’s prospects that it has ‘‘ written up” the accounts 
presented by the old board. The new directors believe 
that the amount proposed to be carried to the concessions 
suspense account was excessive, in view of the present 
state of development of the company’s properties. They 
have, therefore, reduced this suspense account from 
$32,045,519 to $25,522,623. In the case of concessions 
which no longer exist or have been abandoned, the 
amounts expended upon them, including preliminary ex- 
penses, have been carried to the concessions suspense 
account, while those concessions which are still in force 
have been left in the balance-sheet at their cost price. 
It is worth noting that the costs of concessions, prelimin- 
ary development, plant, and investments in subsidiary 
and other companies amount to a total of nearly 
$19,000,000. The balance-sheet of British Controlled Oil- 
fields does not want more optimism but more cynicism if 
it is to present the true financial position to certificate 
holders. In. any case, even if the figure, $25,522,623, 
presented by the new board is accepted for the conces- 
sions suspense account, what is the excuse for not writiag 
down the capital by the amount of this dead loss? The 
capital is: still shown .as $45,000,000, divided approxi- 
mately half in 7 per cent. convertible preferred shares of 
$5. and half .in:common shares of .$5. The only satis- 
factory feature of the. balance-sheet is. the liquid position. 
The surplus of-current assets-over current liabilities is 
$3,167,444. Current assets include £400,000 of 5} per 
cent. Treasury Bonds and £98,756 5 per cent. War Loan, 
together with. about £22,000 of cash. ‘The new profit 
and loss account shows a net profit of $2,052,552 after 
writing off depreciation and development expenses, 
against $1,788,000 in the old profit and loss account. 
This. profit was derived from the’ sale of the 2,374,702 
barrels of oil, For the first eight months of the current 
year production was 1,656,800 barrels. In a period when 
prices. have been falling it would ‘have been more satis- 
factory if a larger increase in production had been shown. 
Mr Dalley, the technical director, in his report states that 
the company must obtain certain modifications in its 
sales contracts in order to obtain a fair price for its 
output. Does he object to taking a lower price in a 
period when the oil markets are slumping in Amer‘ca? 
The profit shown is inconsiderable on a capital of 
$45,000,000, and points again to the urgent necessity of 
writing down the capital to meet the admitted capital 
loss of $25,522,623. : 





- Insurance Notes. 


Commercial Union Assurance.—In common with many 
other large offices, the Commercial Union experienced a 
decline in mew life assurance business during 1926. New 
policies were issued for sums assured of £3,364,539 in 
1926, as compared with £3,702,490 in the previous year, 
but some part of the decrease is attributable to a falling 
off in single-premium business. The smaller volume of 
single-premium business also accounts for a decrease in 
premium income from 41,513,243 to £1,430,918. The 
life assurance fund at the end of the year stood at 
414,249,028, being an increase of £1,258,234 in the 
year. The fire, accident and marine departments all 
show a reduced profit-earning capacity in 1926, coupled 
with a further expansion in premium income. The total 
premium income in-the three departments amounted to 
the formidable total’ of £18,460,267; of which £560,000 
is attributable to the marine department, and the balance 
is nearly equally divided between the fire and accident 
branches. The combined underwriting results. of the 
three departments (including also the proprietors’ ‘share of 
life profits) for the past two years are as follows :— 
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1925. 1996. 
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of jofPremi’m ; 
Profit. | Income, Profit, at iweni 
F 599,851 ie a ee 
ire eesveee e@eeeeeeeeeneeeeee y 6 9 477 . 
Accident ........e2-ee00+ +| 253,157 3-0 lesa 7. 
rine eenece Pereseseeesese 100,000 20:0 100,000 18-0 
BaD occaieoeudeeséacace ecsel @ 42,262 
Transfer fees ..........200+ 2,082| 
658 787,963 
Less items charged to profit) -~— 
and loss account ........ 347,748 354,690 
Net underwriting surplus ..' 649,910 yi 433,273 


After deducting debenture interest, which includes a small 
amount accrued in respect of the new issue of £ 1,400,009 
debentures created for the purpose of the acquisition of 
the British General, the net interest earnings have jn. 
creased to £834,640 from £805,802. As, however, the 
dividend has also been increased from 514 per cent., free 
of tax to 55 per cent. free of tax, costing £973,500, the 
gap has widened to £138,860. Net surplus assets have 
been increased as a result of the year’s operations by a 
sum of £294,413.’ This addition to surplus funds, large 
though it be, is not up to the standard reached by the 
company in recent.years. The recent offer to shareholders 
of 236,000 new shares at £16 per share and the decision 


to apply part of the reserves to the payment of all un.’ 


called liability on both the old and the new shares wil 
have the effect of increasing the paid-up capital from 
£1,770,000 to £ 3,540,000. There is no doubt that this 
move on the part of the Commercial Union in making its 
capital fully paid up is a sound one, and is likely to be 
imitated in the course of time by other offices. 


Liverpool and London and Globe Insurance Company, 
Limited.—The features of the 1926 report of this company 
are, firstly, a further substantial advance in the premium 
income in the miscellaneous department, and, secondly, 
a reduced underwriting profit in all departments except- 
ing employers’ liability within the United Kingdom. The 
premium income in the miscellaneous department, which 
in 1921 amounted to £ 3,130,245, advanced to 
£4374,254 in 1925, and to £5,058,220 in 1926. The 
underwriting profit, however, has diminished from 
£145,260 in 1925, equal to 3.3 per cent. of the premiums, 
to only £48,306, equal to 1 per cent. of the premiums, 0 
1926. Fire premiums in 1926 amounted to £4,776,631, 
against £ 4,928,131 in the previous year, and the profit is 
slightly lower at £190,952 (4 per cent.), as compared 
with £218,782 (4.4 per cent.) The personal accident 
department showed a loss of £3,801 on a premium I 
come of £222,348, as compared with a small profit of 
#2,516 in 1925. The experience of the United Kingdom 
Employers’ Liability business was more favourable, 4 
showed a profit of £34,205 (20.5 per cent.), against 
£24,758 (14-9 per cent.) in 1925. Fortunately, perhaps, 
the marine premium income is comparatively small, and 
was further reduced by about £43,000 in 1926 
£313,796. The result, however, showed a oss of 
437,362, against a profit of £29,182 in 1925. The total 
underwriting results of the past two years are % 
follows :— 


1925. 1926. 
£ £ 
Wie scardeli. ciiseeitdes Paeesi pide. .e0 218,782 .. 1903 
Personal accident ............+.6 iiip a BGiev tin os 2,516 aH 
Employers’ liability ............+.-++: datiedecs 24,758 306 
i eous jabhshearinilekasapsese o+» 145,260 .- See 
Matias .....2.-sccceseoseces Senenedensessesee 29,182 .. “Slam 
ife eeereeeesesen @eceseeneces @eeeeseeerseese® 21,199 TE 
Profit on exchange ...e..-.sssee+ as débees «» 5,707 « on 
447,404 am 
Less— ite 

British — eeeseenece ainenih Geld Seas... a one 
Expenses charged direct to profit and loss .... +9. * 90,000 

Staff pension fund......0.....+ erceesesee vee 70,000 nf 
138,353 .. 139,016 
iene ae 
120,304 


Net surplus for the year Seeesseseseocensses eee? 309,051 3 
Loss. 
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¢ £120,304 represents a considerable reduc- 
rhis ot a} the previous year, and shows also a 
jon ee q from the favourable results of the past two 
falling After deducting debenture interest, the 


e years. / 
ret earnings amounted to £438,432, and the 


et ‘creased from 55 per cent. to 57% per cent.) 
pre Tt leaving a gap of £52,042. The surplus 
a ae ae company have been augmented as a result 
oa vear’s operations by a sum of £68,262, as com- 
red with a corresponding addition of £257,347 in 1925. 
ye company is associated with the Royal, which owns 
the share capital, but the organisation is kept quite dis- 
finct, and the accounts are not incorporated with those of 
the Royal. In the life department the company was 
uccessful in maintaining new business at about the same 
level as in the previous year, The net new business com- 
pleted amounted to 41,479,181, this figure being a few 
hundred pounds in excess of that for the previous year. 










































Equitable Life Assurance.—The old Equitable, as it is 
affectionately called, has shown renewed vigour of late 
in its search for new business. The 1926 total amounted 
to 827,749, against £774,291 in 1925 and an average of 
under £600,000 in the previous four years. In addition 
to the life business the society transacts a substantial 
inking fund business, new policies having been issued 
in this branch for sums assured of £164,500 in 1926, 
against £237,795 in the previous year. Since no com- 
mission is paid, the expenses of management are very 
low, and amounted to 6.65 per cent. of the premium 
income in 1926 compared with 6.56 per cent. in 1925. 
Excluding reversions and investments in the Reversionary 
and Equitable Reversionary Interest Societies, the net 
rate of interest earned on the funds amounted to 
{4 12s 6d per cent. in 1926, compared with £4 11s 11d per 
cent. in 1925. The Equitable’s holding in these two rever- 
sionary companies is valued in the balance-sheet at 
{1,400,305, and accounts for 21 per cent. of the total 
assets. The Equitable Reversionary Society pays a divi- 
dend of 5 per cent., and the Reversionary Interest 
Society, after paying a steady 5 per cent. for 52 years, 
has increased the rate of distribution to 6 per cent. As 
the book values include, in addition to the ordinary 
pital, an amount of debenture stock, it is not possible 
to calculate the yield to the Equitable on its investment, 
and we suggest that the holdings of ordinary stock and 
debenture stock might be stated separately in future 
reports. The year 1926 marked the close of another 
qunquennial valuation period, and the actuary’s valua- 
ton report, dated March 1st last, was reviewed in these 
columns six weeks ago. The annual report and accounts 
just issued are dated May 6th, but as the accounts must 
enrete have been available for the purpose of the 

uation, it is difficult to see why the two reports could 
not have been issued at the same time. 





: -_ meth and Mercantile Insurance.—Fire business 
a ucted by the North British and Mercantile in its 
= name, whilst accident and general business is 
- mana by its subsidiaries, the Railway Passengers and 
. ae and General, and marine business by the 
ede vag Apart from the marine business, the 
Sue S group of companies have been characterised 
conbiaad’ ee by extreme consistency of earning power, 
ae with a satisfactory rate of profit. During the 
men nee for instance, the underwriting profit of the 
a worked out on the average to 10.3 per cent. 

a oe a income, and the lowest percentage in any 
wont het the same period was 9.1 per cent. This 
1936 now “1 been well maintained in the results for 
. published, and, moreover, the premium income 
mente has been increased, so that, including 
premium in excluding life and sinking fund, the total 
desartmens me amounts to £6,182,292. In the fire 
the premium income amounted in 1926. to 


£4,297, D 
Perious pean some 474,000 higher than in the 


384,840 (9, 
The Raway 
I ’ 
and th 56 (10.8 


marine, b 







ee cent.) to £388,160 (9.0 per cent.). 
assengers’ account. shows a profit of 


Per cent.), against £98,622 (9.5 per cent.), 
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he underwriting profit has risen from 


© Fine Art and General account a profit of £56,747: 
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(15.2 per cent.), as compared with £52,146 (14.0 per 
cent.). The sum of £30,000 has been transferred ‘cea 
marine account to profit and loss (the same as last year). 
The combined results of the group during the last two 
years are shown as follow :— 





1925. 1926. 

Gross underwriting profit— £ £ 
North British and Mercantile.......seees 384,840 e@eee 388,160 
Railway Passengers ........sscecesscees 98,631 .... 116,656 
Fine Art and General ,..........., eeoes 52,146 .... 56,747 

rine eeereeese erp eeseesseeseeeeseee ,000 @erve , 

Life, annuity, and sinking fund business 81,340 .... nil 

Sun PeeeSSHeeeesecseseseseeeessesesese 1,796 eeee 9,717 
648, 4 ees 

es 743 601,280 
come-tax ... @eeeesde e@eegpeeeceore @eeeeeese 92,224 coe 1 372 
Superannuation fund eae apenes 50,000 .... 80,000 

Loss on investments .........sceeseeees - 39,003 .... ee 
Written off premises.......cccessccceces 5,000. 105,000 
Irrecoverable balances ......+. enenesgnes (aye 1,450 
186, cose 259,822 
Total net underwriting profit ...... 462,516 .... 341,458 


Although the total for 1926 is £120,000 less than in the 
previous year, this is due to the fact that the 1925 results 
benefited from five years’ surplus in the life department, 
whilst in 1926 the sum of no less than £105,000 has been 
written off premises. 


The dividend on the ordinary shares 
has been increased from 68 per cent. to 72 per cent., and 
the cost, namely, £397,815, is covered by interest earn- 
ings, less preference dividend, amounting to £397,906. 
Surplus assets have. benefited altogether by an addition 
of £341,549, against a corresponding addition in 1925 uf 
£463,037. In each of these years the sum of £250,000 
has been utilised to augment the contingency fund, which 
now amounts to a total of £1,000,000. Life business 
transacted by the North British and Mercantile has now 
reached very large dimensions, the new business for 1926 
being £ 4,283,127, compared with £ 4,055,018 in 1925, 
this increase having been secured in spite of a. reduction 
of £180,000 in the amount réceived by way of single 
premiums. In addition a sum of £119,265, against 
£128,456, was received as consideration money for 
annuities purchased. The life. assurance fund now 
amounts to £ 21,199,884, and the annuity fund to 
43314,913-. The net rate of interest earned on the life 
assurance fund was £4 12s per cent., compared with 
44 138 per cent. in 1925, and the. cost of administration 
was 14.9 per cent., against 14.1 per cent. in the previous 
year. baa 





Motor Union Insurance Company, Limited.— Although 
the 1926 report exhibits, on the whole, an. improvement 
over 1925, the results are still far from satisfactory, and 
on this occasion have been marred in particular by the 

r outcome of the motor and general department, 
which hitherto has been the most important and profitable 
section of the business. The premiums in this depart- 
ment show an advance.on the previous year of some 
£76,000 at £1,312,976, and account for rather. more 
than two-thirds of the total premium income (excluding 
that from the life department). The profit, however, has 
fallen to £20,881, equivalent to only 1.5 per cent.. of the 
premiums, compared with £72,675 in 1925 and £54,991 
in 1924. This poor result is probably due to an adverse 
experience in the, motor section of the account, and the 
matter will no doubt be ventilated at the annual meeting to 
be held on the 17th. instant. The fire premium income, 
which has been falling now for some years past, experi- 
enced a further reduction in 1926 from £379,748 to 
£313,525. In 1925 this department had an exceptionally 
bad year, resulting in a loss of £43,147, but the 1926 
account, though less unsatisfactory, exhibits a further 
loss of £6,101. The only other department which calls 
for comment is the marine: section.. This department, 
although greatly curtailed in recent years, has shared 
in the general unfavourable experience, as a result of 
which the fund had to be strengthened in 1925 by no less 
than £115,000, equal to more than 50 per cent. of the 
then premium income, The 1926 premium income has 
taken an: upward turn, - being some 416,000 higher at 
£242,672, while. the claims called for £229,678 (94.6 per 
cent,), against £257,736 (114 per cent.) in 1925, and ex- 
penses are also lower at £21,183 (8.8 per cent.), as com- 
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pared with £26,192 (11.6 per cent.). 


following table :— 


——19235——_. ———1926—- 








Percentage Percentage 
of of 
Premium 
Amount. Income. Amount. Income. 
% £ % 
Fire eecesessos eens eeee .-—43,147 --—114 oe — 6,101 eo” 19 
(loss) 7 (lose 
Accident ........cesseees 1,903 60 .. 094 6:0 
Employers’ liability .... 9,726 .. 221 .. 17,542 165 
Motor and general ...... 12,675 .. 58 .. 20,881 15 
Marine oe 6006008 @cerscce —115,000 oe —-509 ee 
Refund of excéss profits (loss 
uty... ..scecccccces -s Cae 
Profit on exchange ...... ss 4,726 
Release of taxation reserve “45, és 
Transfer fees, &c. ........ 59 39 
— 28,784 (loss) 37,246 
Gtafl pension fund ...... "2,000 1,500 
Loss on sale of investments "4 59 
Loss on exchange ...... 7,578 ee 
9,578 1,559 
Net surplus oe eccecces ++ 08,002 (1088) 35,687 


The dividend is maintained at so per cent., but the cost 
(£80,000 in 1926) is much in excess of interest earnings, 
which amounted in 1926 to £48,087 after deducting 
preference . dividend. The ‘total assets shown 
palance-sheet amount to £2,711;053. Of this amount 
£600,223 is represented by holdings in associated insur- 
ance companies, including 113,000 ordinary shares of 41 
each in the United British Insurance Company, valued 
at 44s 7d per share. The latest quotation on the Stock 
Exchange for these shares, of which there are 400,000 in 


all, is 27s. 


No transfer either 
to or from profit and loss has been made, and the fund 
now stands at 90 per cent. of the premiums. 
writing résults of the last two years are given in the 





Yorkshire Insurance Company, Limited.—In the course 
of his speech at the annual meeting held on the roth 
inst., the chairman made two interesting announcements 
in connection ‘with the life department of this company. 
The interim bofius in respect of claims accruing during 
the remainder of the current quinquennium ending 
December 31, 1928, has been increased by 6s per cent. 
per annutn of the sum assured. The special system of 
bonus distribution employed by the company makes it 
difficult to state the new interim bonus in terms of a flat 
rate pér cent.; ‘but as ‘near as ‘possible the new bonus is 
equivalent to 42s per cent. of the sum assured. In con- 
nection with ‘this announcemént, it may be mentioned 
that the Yorkshire is one of ‘the few companies which 
neither suspended ‘itor ‘réduced its bonus during the war 
period. The ‘sécorid arifiouncemént had reference to a 
reduction ‘in the rates Of premium for non-profit policies 
for suths assured ‘of £1,000 and over. 
may be ‘said ‘that the non-profit premiums now charged 
do ‘not discditht ‘the great improvement in mortality as 
compared ‘with ‘the existing tables compiled by the Insti- 


tute of ‘Actuaties many years ago. 


New tables based on 
modern data are now in cotrse Of ‘construction, but ‘the 
Yorkshire have anticipated to some extent in their new 
rates the fighter mortality which the new tables are 
expected ‘to show. Spédithens of the ‘new rates of pre- 
mium ‘for ‘whole-life policies, with the old rates by way 


of comparisoh, are shian ‘below :— 


New Rates Old Rates 
as of Premium of Premium 
Age Sums — ‘for 
_Next Assured of £100. Asstired of £100. Reduction 
Birthday. €sa4 &s a | 
25 @e@eeeeesne 1 9 3 see seee 1.1011 eeeeoseaede 1 8 
ae. pics cede BOO. DD pctoecns Ee © incccucsa Se 
DD WEis hse 2 aD 4inkie, ow Te swe ioc oe 8 
40 7 eceseees 2 6 6 eeeereese 2 ‘9 0 ebeeseeece 2 6 





Car.and General Insurarice Corporation, Limited.— 
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_but it preserves a separate entity, and: its figures are not 
incorporated with those of the. parent company. The 
whole of the transactions of the company, «including fire, 


‘e- 
anticipated in about three years time. Therefore, "°° 




























































[May 14, 1907 fm ME 


are recorded jp 


account, and the 1926 report shows that the ¢ One finiér' 
premium income has advanced from £876,207 i. 25 di 
£969,038. The underwriting profit is lowe, a to ituates 
by £20,000 at £38,999, this sum being equal oe 

cent. of the premiums. The net surplus, after d : 
ing taxation, &c., amounted to £32,031, as és eduet. d int 
with £46,741. Net interest earnings after allowin a on-re4 
preference dividend have risen from £28,064 to sal re 

ty or I 


and although the dividend has been increased by 
cent. (from 80 per cent. to 120 per cent.), Ra, prox 
namely, £25,379, is still easily met by interest earn a 
The total net surplus of the year, amounting to f 3 sl . 
(compared witn £58,018 in 1925), has been transferred ailwa 
general reserve. A sum of £60,905 has been Written ' 
from cost of controlled companies, and the nity 
reserve ‘now stands at £296,065, compared with ; if barn 
up preference and ordinary capital of £51,436. " 





terpl 
e °@ e{urns 
Mining Notes. it 
The Fall in Platinum.—A correspondent writes: 
The market for this precious metal has been in a most nore | 


disturbed state for the last two months or s0. The iven | 
further reduction made in the earlier part of this week 
of £2 per ounce to £17 10s, under growing outside com. 
petition, is the most important revision announced by 
leading home refiners for some years past or since the 
1922-1923 period, when the position was very unsettled, 
and the price, after collapsing to about £19, temporarily 


recovered to £29 per ounce. This was the highest figure jovernb 


seen since the extraordinary war-period inflation, during poem 
. . nuary 
which a high record of about £35 was reached. The fees 


growing excess of supplies, combined with the, poorness 
of the American demand, have for months past been 
making themselves felt. The recovery of the industry 
in the Urals, and the development of the South African Laahse 
resources, have also exerted a certain weakening infu. sis 
ence on the aspect of the market, although the results ec 


pri. . 


n adc 


secured there in the past year have fallen considerably ae of 
short of the sanguine expectations that were entertained orpor 
about a year ago. The history of platinum within the netal- 
last 20 years has been most remarkable. It may be seat 
recalled that from 1909 to 1911 the price fluctuated from pen | 
£4 1s 6d up to £9 §s an ounce, with a world’s output of the 
in those times of upwards of 250,000 ounces per annum. ente 

he B 


UCCES 


Tangany'ka Concessions.—A correspondent writes— 
The prospects of both this company and its subsidiary, a the 
the Union Miniére Company, were reviewed in the ory. 
Economist on January 22nd last (page 155), since when more 
the only change has been a decline in the Union Minit pon, 
output of copper and a further fall in the price of th a 
metal. In contrast the quotations for both shares at vecer 
materially higher on persistent buying from Brussels. e V 
The sustained enthusiasm of Belgian operators has carried HPelor 
share values to a lével which seems difficult to justify. might 
The ruling prices for Union Miniére capital and dividend Z 
shares, both ranking equally for dividend, are equivalent ndia 
to a capitalisation of no fess than £ 35,000,000, on aoe 
the tdtal net profit earned in 1925 was £700,000, a 
if ‘distributed in full, would ‘give 2 per cent. return. . 
estimate made here in January of Union Miniére prousiaag 
for 1926 was around £450,000, compared with £700,008 48 6¢ 
actual ihn 1925, and nothing since disclosed has gi ; = 
ground for revision of that estimate in any manner ae 
able to higher returns. In estimating the future ah a 
of any share which is the medium of large specu™, we 
transactions, it is desirable to ask whether the Ce ; fory; 
ptice is at normal or storm temperature. The al 
Miniére has ‘either from téchnical or labour causes,” 


from both, had a lower output in 1926 than in 1925 te thine 


most vital product, copper, and this year to the 
i i ic statement a 
poorer return still. During this week a ones sia ad 


announced the British Government guarantee 


. 1, Sery 
on £750,000 new debentures of the Benguelli ae rl 
at the same time giving information erontin ‘ele build agai 


authorities had been authorised to proceed wit)". 
ing of the Congolese line from the Union Miniére being iam We « 
to link ‘up with the Benguella Railway, completion 


can be looked for in the interval. Union 

. afford 1 r cent. interest return on the 
finiere est fore are’not any more favourably 
a5 div! ‘tron 1925 results they paid 7} per cent, in 
uated. Forty per cent. of the year’s profits were 
uly, oe its share of the Union Miniére dividend 
rived est on other investments, and the balance from 
be oe profits on sales of other holdings. Tan- 
si oY haces, despite this yield and the leaner outlook 
any! ¥" and for several years, to come, are quoted at 
D Fe ately £3 6s 3d a share in both Brussels, and 
prone at £2 128 6d-in London. The company has 
ay creasingly involved, in financing the Benguella 
e and its fortunes, viewed from a detached aspect, 
ppear generously appraised at current quotations. 


yction in costs 


Burma Corporation.—Much interest is just now being 
ken in the prospects of this important Anglo-Indian, 
terprise. In part it arises from the expansion in the 
ayrns, more especially as regards lead. Despite the 
ightly shorter working period, last month’s yield ex- 
ded that of March, and set up a fresh record. The 
wre important figures covering the past half-year are 


‘ven below :— 
| Production. 


Ore —— 
Month. | wined. Refined | Zine Con-; Copper 
Silver. | centrates.| Matte. 


Ozs. 
395,170 


| 407,960 


Refined 
Lead 


Tons, 


900 
910 


Tons. Tons. Tons. 


29,350 4,578 
30,390 4,700 
37,800 4,700 1,170 

..| 36,020 4,700 | 424,800 890 

veh 43,410 5,140 | 504,100 


1,010 
41,160 | 5,350 | 465,150 940 


n addition, a certain amount of antimonial lead is also 
moduced. An interesting feature of recent developments 

sists in a change in the character of the ore, which 
ow carries a larger proportion of lead and a smaller 
me of zinc than heretofore. This not only provides the 
brporation with an increased output of the more profitable 
etal—the surplus on zinc is small—but it simplifies the 
featment process. Endeavours have for some time past 
en in progress to secure a fuller recovery of the contents 
wt the ore. These efforts will, it is thought, be imple- 
mented by the close association which now exists between 
he Burma Corporation and the Union Corporation: the 
uccess of the latter in dealing with the complex deposits 
tthe San Francisco Mines of Mexico is a matter of his- 
ory. It is obvious that—other factors being equal—a 
hore complete extraction should exert a beneficial effect 
pon the dividends. For the year ended June 30, 1926, a 
, al of 13 annas was paid—6 annas being declared in 
December, and 7 in June. On account of the current finan- 
tal year the interim dividend was at the same rate as 
Pelore; the declaration of the final is due in about a fort- 
night. On the 192 5-26 basis, the shares, at current price of 


138 6d, yield about 8 per cent., free of both British and 
ndian income-tax. 


sane Reef.—From the operating point of view, some- 
laa oat results were secured last year. A slightly 
con tonnage was treated, and a decline of about 
by ohh ton in the average yield was more than offset 
uction in working costs, the profit: coming out at 
ton or gs per ton, as against £,23,400, or 7s 4d per 
t tae dividends of 5 per cent. each were again paid, 
ani eine for taxes and depreciation, the carry- 
es came reduced by fully £4,000 to £16, 500. On 
lock at py side the: results proved. disappointing. 
Mine show eat levels in the northern portion. of the 
aid : little new material, and. not until towards 
wae year were encouraging values encountered 
Serves shran e. section, As a- consequence the ore re- 
alue increa i 25,100 tons to 85,200 tons, although the 
’wainst 1 4 to an extent giving 804 inch-dwts as 
pillars, ig the end of 1925, Allowing. for the tonnage 
end of the which will not be available until. towards 
mine's life, the existing reserves represent 


one year’s supply from the mill. Much; import- 
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ance therefore attaches to the information just received by 
cable of continued good results at certain points in the 
southern section of the property. 


South African Townships. — Considerable variations 
occurred in the sums received- under various headings last 
year as compared with 1925. Profit on sales of farms, 
stands, &c., amounted to £38,450, in place of £76,600, 
while share transactions realised £75,900, as against 
£39,400. Expenses were somewhat higher than before, 
and in the end the net surplus came out £17,900 


lower at £143,400. The dividend, however, was main- 


tained at the 1925 rate of 15 per cent., the carry-forward 
A very different 
story would, however, have been told had the company 
been under the necessity.of allowing for depreciation out 
of profits. Once again depreciation on share holdi 

has been written off against reserve ; last year’s appropria- 
tion amounted to £91,550, reducing the reserve to 
£89, 100,,.. Share investments naturally show a decrease— 


they now stand, at £712,500; but bonds and, loans have 
‘risen from £175,700 to £279,700. At £2,040,200 the 
_balance-sheet .total is £ 


»71,100 up. Last year the com- 


-pany’s varied activities, in the main, made satisfactory 


progress, but the large participation taken in platinum 


‘ventures—at one time the chief “ bull point ”’ in, the posi- 


tion—now: bears...quite a different appearance, Views 
regarding the future of, the platinum industry, of the Trans- 
vaal have possibly gone from, one extreme to the, other ; 
but, evidently, its. establishment upon a sound basis will 
take much longer than imagined. From the high level of 
29s touched in 1926, ‘‘ Townships ’”’ have fallen to. 18s— 
a quotation which still makes some allowance for 
speculative possibilities, the yield on the basis of 15 per. 
cent. dividends being only a shade over 8 per cent. 


Transvaal Output in April—tThe statistics of gold 
output in the Transvaal issued. by the Transvaal Chamber 
of Mines show «that the output for April amounted, to 
824,014 ounces of'fine gold, against 860,511 ounces in 
March. In April,''1926, the output was 803,303 ounces 
of fine gold, The following table shows the monthly 
output since the beginning of 1921 :— 


nent a —_— ncercmecenaliesnatis 


it > med tee, 


January.. 
a 
; o23 519 | 
1,161.066 | 2.974.676 3,121,979 | 319 625 | 3,187,837 | 3,303,646 


ugu 490 | 759,371 
October . 778,159 
b 780,839 
Decembe 790, | 718,849 
Total ....! 8,114,516 | 7,020,110 | 9,133,060 | 9,597. 


The following table shows the number of natives: employed 
at the end of the last few months by members of the Wit- 
watersrand Native Labour Association and Contrac- 


tors :-— 


Gold mines ....} 185,063 | 181,513 
Coal mines .... 762 
Diamond mixes} 5,500 

207,325 
The number employed. at the gold and: coal mines shows 
an increase, but the number employed at the diamond 
mines has declined. 


ear’s meeting of the British Association will be 
gan Leeds from Koes gist to, September vth. The 
preliminary programme. has, now. been issued, and may 
be obtained from the Secretary, Mr. O. J. R. Howarth,, 
Burlington House, London, W..1. 
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Obersea Correspondence. 


UNITED STATES.—_SHARE MARKET RALLY—GOLD 
IMPORTS AND MONEY RATES — INDUSTRIAL 
POSITION—THE FLOODS—OIL OVER-PRODUCTION 
—FOREIGN BORROWING. 


(FROM OUR CORRESPONDENT.) 
New York, May 4. 


ArTeR a week of nervousness during which fair-sized 
primary and secondary reactions took place, the share 
market gave evidence of recovering its equilibrium this 
week. The ‘‘ good”’ issues rallied briskly, and some ot 
them reached new tops for all time. Among the latter was 
General Motors common, a price of 198 coming within 
two points of equalling 300 for the old stock. On the 
rally it became apparent that a considerable short interest 
had been built up in the previous reaction, and that no 
really important volume of liquidation had taken place. 
Flood news has continued of a serious character, but 
with prices rallying the market was disposed to pay less 
attention to it. Then traders were confronted with signs 
of continued easy money, while they realised that business 
developments are reasonably good. At the moment it 
appears as if the line of least resistance in the market still 
is upwatd. 

With the passing of May 1st demands, the money 
market has relaxed in accordance with expectations. A 4 
per cent. call rate again obtains on the Stock Exchange, 
and money was obtainable in the outside market to-day 
at 33. Meanwhile, last week’s Federal Reserve state- 
ments indicated a continuation of the strong position that 
the system has maintained this year. Total earning 
assets amounted to $1,005,000,000, or to $109,000,000 
less than a ‘year ago, when the effects of the March defla- 
tion already had been felt. The system’s reserve ratio 
stood at 79.5 per cent., as compared with 75.7 a year ago. 
Furthermore, the season at which money rates normally 
relax already is at hand, and the possibility of more gold 
imports is noted. About $6,000,000 worth of the metal 
arrived last week from across the Atlantic, and while no 
definite information was obtainable as to the source of the 
shipment, it is generally assumed that it was part of the 
gold that France recently obtained control of by repaying 
its debt to the Bank of England. There have been 
rumours that more of this gold is on the way. If the 
whole $90,000,000 worth, or an important part of it 
should be imported, the effect on the money market here 
would prdbably be important. It might cause sufficient 
softening in the open market to bring down the Federal 
Reserve Bank’s rate. In any event, the possibility of 
this sort ‘of development is now being discussed. 

_ While it appears that the steel industry has started on 
its seasonal slackening, the news from the factories is 
not of a bearish character. Steel production, it will be 
recalled, made a new peak in March. The April steel 
production figures are not yet available, but those for 
iron production show that the daily output of pig-iron 
exceeded the March average, although it was not quite 
as high as that in April last year, which was the 
highest ever recorded. Consumption of steel pro- 
ducts is holding up well, and prices, while not really 
firm, have steadied somewhat. The coal strike has had 
very little effect on industry, and the preparations were 
So ample that the price of coal has actually weakened, 
although the strike is over a month old. Similarly, the 
Mississippi floods have had relatively little effect. It is 
realised that the damage caused by calamities of this kind 
18 generally greatly exaggerated in the early reports. It 
is also understood that the districts flooded are for the 
most part non-industrial in character, and that the popula- 
tions inhabitating them are of very low purchasing power. 


As long as none of the rich cities along the river are 


damaged, the economic loss probably will be relatively 
unimportant. The floods do, of course, interfere with the 
demand for some products, but the recession of the waters 
will leave an augmented demand for material to repair 
railway lines, and reconstruct farm buildings. As for 
agricultural prospects, the floods enrich the soil, but it is 


too early to tell whether’ the: recession will ‘come soon | 
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enough to permit replanting of the Crops in the q 
region. — 


No relief is apparent in the oil situation 
duction continuing as severe as ever. The 
region has made a new high record with an 
363,000 barrels of crude a day, and thus lends 
the claims of observers who believe that this fielg y; 
reach 450,000 or 500,000 barrels a day before the rb, 
sets in. A gasolene ‘‘war’’ in California has heal 
settled, but this does not affect the general sit 
the mid-continent field. There is still a gener 
that the price of crude in the latter district is like} 
be cut another 25 cents a barrel. Some good iud . 
hope that this will not prove the case, their pelat a 
view being that prices already are well below the Cost of 
production, and that it would be better to have prices 
remain at the present level until new drilling had been 
thoroughly curbed and inventories reduced, than to have 
the price go lower now and then rise sooner with , 
recrudescence of ill-founded optimism. 

No hint has been given as to the Government's plans 
with regard to the disposition of the remainder of th 
second Liberty 4}s, of which over one-half, or oye 
$1,500,000,000 still are outstanding. If the Treasury wishes 
to call these on November 15th, the earliest call date, 
notice will have to be given on May 15th. It is not 
thought that a new exchange offer will be made at this 
time, as the terms would have to be less favourable to 
the Treasury than those offered on March 15th. Wall 
Street is guessing that the Government will give notice of 
the call on May 15th, and then take its chances on the 
money market between then and November 15th. 

In a speech before the Pan-American Commercial Con- 
ference this week, Secretary Hoover declared that “no 
nation should itself, or should permit its citizens to, 
borrow money from foreign countries unless this money 
is to be devoted to productive enterprise.’’ He added 
that ‘‘ nations should refuse to allow the lending of 
money for the balancing of budgets, for military pur 
poses, or even for the type of public works which does 
not bring some direct or indirect productive return.” A 
spokesman for Secretary of State Kellogg took the oc- 
sion to remark that the State Department sets up no 
such barriers when considering foreign loans. Our 
bankers feel that the market for foreign loans should 
be kept free of Government interference. Mr Thomas W. 
Lamont, of J. P. Morgan and Co., issued a warning 
against excessive competition for foreign loans. In the 
course of his remarks he observed that, ‘‘ Naturally t 
is a tempting thing for certain of the European Govem 
ments to find a horde of American bankers sitting om 
their doorsteps offering them money. It is rather 
demoralising for municipalities and corporations in the 
same countries to have money pressed upon them. That 
sort of competition tends to insecurity and unsound 
practice.’’ 


OVEr-pro. 
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FRANCE —THE SESSION RESUMED—FINANCE 
RUSSIAN DEBT—PRICES—COAL OUTPUT. 


(FROM OUR CORRESPONDENT.) 
Paris, May 11. 


DepuTiEs have now returned from their Easter visits to 
their constituencies, and the Parliamentary oom 
resumed yesterday. Marked stress has been laid by . 
Press during the past few days on the vital necessity t 7 
the quasi-truce in party warfare shall continue until ne 

spring’s General Elections, and there appears “ ¢ 
ground for believing that these admonitions will be, at ne ; 
to an appreciable extent, effective. M. Poincare os if 
has dropped a few well-placed hints to the effect t » id 
the carrying through of the legislative program be 
rendered impossible by deliberate obstruction, he ell 
compelled to throw up his task. This may be ae ee 
as meaning that, if the Government is prevente resign, 
accomplishing the work of the session, and has Ministry 
it will be practically impossible to find another } mili 
during the twelve months that remain before en there- 
ment will come to an end in the ordinary cours*; 


, ‘solution 
fore, deputies will find themselves faced with 2 wh ‘thei 


considerably before its normal date, and throu 
: The threat has already had 4 chastening 


own fault. 








en oe ee ee i ik ee ee ee ee 
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. prospects of the session being devoted to 

ae ~ or fairly satisfactory. 
a terest rate on one-year National Defence Bonds, 
me ; recently reduced from 5 per cent. to 4 per 
has now, as from last Saturday, been brought down 
” r cent., the application of the principle of deducting 
t on subscription being continued, This reduction 
interes ‘e the effect of bringing about a further diminution 
will ee cost of the floating debt service by between 
in the gm and 500,000,000f, and will bring the total 
eT es far effected by interest reductions up to 
vow T ooof a year. The success of the new floating 
ie conversion loan, which was opened for subscription 

April 25th for the purpose of enabling holders of some 
a the existing Credit National, Defence, and Treasury 
cot and Defence Obligations to exchange them for 
ew 6 per cent. Rentes redeemable within 50 years at 
iso, is reported already to have exceeded expectations, 
and there is a probability of the lists being closed at any 
moment. It is credibly asserted that over 7,000,000, coof 
f the new Rentes have been taken up. The operation, 
s previously announced, is intended to be merely the 
‘st of a series of similar issues, with a view to the 
mnsolidation of as much as possible of the floating debt, 
and the total ont fixed for the first section 
ippears to have been reached. 
vast week’s Bank of France statement showed that the 
Rank during’ the week had purchased a _ further 
775,000,000f of sound foreign currency, making a total 
sf 3,000,000,000f in the fortnight. Simultaneously the 
hote issue was shown to have been increased. during the 
week by 1,109,000,000f, bringing the total paper now in 
irculation up to 53,319,000,0c0of, as compared with 
«3,000,000,000f on December 3oth. Meanwhile the debt 
jue to the Bank by the State, which stood on Decem- 
her joth at 36,000,000,000f, has been reduced to 
19,300,000,000f. The total amount.of sound money now 
at the disposal of the Bank for the protection of the franc 
and other purposes remains undisclosed, but ‘is. unofficially 

ported to be in the neighbourhood of at least 
12,000,000,000f. The possibility that the Government will 
ery shortly be in a position to pay off the $409,000,000 
which fal! due in 1929, in respect of the purchase of the 
merican war stocks left in France at the end of the war, 
snow being seriously discussed. This maturity has long 
hen regarded as one of the handicaps weighing on this 
wuntry in its discussion of the American debt settlement, 
and its liquidation before the due date (following the 
txample set in connection with the recent payment of 
the Bank’s debt to the Bank of England) cannot but be 
substantially beneficial to French credit. 

A good deal of impatience is being displayed here at 
the long-drawn-out negotiations of the Franco-Russian 
Joint Commission, who have been endeavouring for 
many months past to bring about a settlement of the Rus- 
san debt problem. Hitherto the Soviet representatives 
have resisted all efforts to persuade them to consent to 
aay Soviet Russia’s liability for any portion of the 
arist Government’s debts unless they are first accorded 
; ential further loan by this country. It is now un- 
. a ree me MM. de ‘Monzie and Rakowsky, 
A tee of the respective interests in the commis- 
as € succeeded in drafting an agreement under 

» In exchange for credits in goods of $50,000,000, 
se v7 are prepared to undertake to pay France a 
So ©2 annuities of: 75,000,o00f in respect of the 
Nine ng debt. In order to carry out these proposals 

alan that two _independent consortiums ’shall 
été Gee + : one banking (which would include the 
wt = - e, the Banque de l’Union Parisienne, and 
industria ‘ ¢ Paris et des Pays Bas), and the other 
Mobile firms aaa the Citroen and Renault auto- 
and a grou is grain-broking firm of Louis. Dreyfus, 

2 in eats : onging to the French chemical industry). 
months bite nnoreeee would be guaranteed by six- 
would % rawn by the Soviet Government, which 
Sith a ms 'scounted by the banking group in 
Would be ilies that the whole of the credit 

ver, that be within 12 years. It is asserted, 
the affair an e banking consortium declines to finance 
France (05 ty the risk is guaranteed by the Bank of 

€ lines adopted in the German case). 
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The index figure for wholesale prices at the end of 
April, which has just been issued by the Statistique 
Générale, is‘ returned as 650, as against 6¢5 for March, 
645 for February, and 804 at the end of September last, 
which was the record high figure. The figure is based on 
100 as representing wholesale prices in 1914. The figure 
returned for April is calculated on prices in paper francs, 
and works out as equivalent to 130 gold (taking the franc 
at the round figure of 125), as against the following 
wholesale index figures returned by other countries at the 
end of March :—Great Britain and the United States, 150; 
Germany, 135; Sweden, 145; Holland, 144; Switzer- 


land, 147; Spain, 181. The detailed figures are as 
follows :— 


General index figure @eeeesceeoeese 
French 


Vegetable foods 

Meat foods ce 

Sugar, coffee, cocoa . 
General figure for raw materials. ... . ee 

Minerals and metals es ° 

Textiles . 


The figures indicate that while French products have 
come down only 107 points since July last, when thé franc 
reached its lowest levels, the prices of imported commo- 
dities have dropped no fewer than 434 points during the 
same period. Retail prices in Paris are practically 
stationary, the index figure (based on 100 as represent- 
mg the selling prices in.1914 of 13 articles of food and 
also petroleum and methylated spirit) being returned as 
580, as against 581 at the end of March and 58s _ in 
February. | 

Coal production figures for March record.a total out- 
put of 4,822,530 tons, during the 27 working days of the 
month, as compared with 4,450,920 tons during the 24 
days of February. .The average daily output. during 
March was 178,612 tons (with 332,314 labour units), 
as against 185,179 tons in January, which was_ the 
highest figure ever recorded, and 136,147 tons in 1913.4 
The average daily output in March by the Pas de Calais 
and Nord pits was 112,662 tons, or an increase of 21,365 
tons per day more than the 1913 level. The pits in the 
Central and Southern coalfields, with an output of 47,605 
tons per day during March, showed an increase of 2,555 
tons on their daily average for 1913. The collieries com- 
prised in the pre-war French frontiers, therefore, are now 
producing 24,120 tons per day more than in 1913. The 
Lorraine coalfield, which has now come within, the French 
frontiers, is furnishing a daily average of 18,345 tons. 
The output of metallurgical coke by the French plants 
during March totalled 344,191, or over 100,000 tons more 
than the average monthly total in 1913. 


————EEEEE 


GERMANY.—POLITICS—EXCHANGE AND CREDIT— 
INDUSTR Y— CROPS—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 11. 


Tue Reichstag this week reassembled in conditions which 
indicate increasing difficulties for Dr Marx’s Cabinet. 
The Cabinet has never looked very strong. Fundamental 
differences exist between its constituent parties on sub- 
jects of: first importance, including foreign policy, the 
Constitution, and Protection. The old differences 
between the German-Nationals and the Centre Party 
(which is largely dependent upon Catholic industrial work- 
men, most of whom would be Socialists were it not for 
certain religious issues) have now been aggravated by a 
new and very emphatic monarchist demonstration from 
German-National quarters. Upon the moderately, or 
rather equivocally, monarchist Nationals the German- 
Conservative group, which represents the pre-war Con- 
servative Party, exerts strong pressure ; and as a result, 
it seems, of this pressure, the German-National leader in 
the Reichstag has once more declared for restoration of 
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the Kaiserdom. Influential Centre politicians have _re- 
torted by recommending a Great Coalitior. Cabinet (with 
the Socialists) as a substitute for the present Cabinet 
grouping. The Centre Reichstag Party yesterday de- 
clared for the proiongation of the Law for Defence of the 
Republic, an exceptional and temporary measure passed 
in 1923 after the assassination of Dr Rathenau. The 
German-Nationals have all along strongly opposed this 
law. By their utterances on the Constitutional question 
and on international issues, the Nationals make Dr 
Stresemann’s position as Foreign Minister increasingly 
difficult. 

In the money market nervousness has prevailed since 
the middle of last week, Rumours have been current of 
a reimposition of the Reichsbank’s former rationing of 
rediscounts, and of rationing of the supply of exchange, 
and also of an increase in the Reichsbank’s discount rate, 
which has been 5 per cent. since January 11, 1927. It is 
very unlikely that either of the former measures will be 
taken, but an increase in the Bank rate, though it does 
not seem to have been formally considered, may be found 
necessary within visible time. On this question, policy 
will probably be influenced by the attitude of the Bank 
of England and of the New York Federal Reserve Bank. 
The credit demand is increasing. The Reichsbank’s 
return for the first week of May shows a relatively small 
contraction in discounts by 136 million marks, of circula- 
tion by 172 million marks. The private discount rate was 
to-day raised to 5 per cent., and for the first time equais 
the Reichsbank rate. This form of credit-taking in- 
creased ‘gteatly in volume in the last week. The demand 
for day léans has declined, but the rate remains relatively 
high at 5-7 per cent. The Commerz-und-Private Bank 
last week announced a réstriction of its Bourse prolonga- 
tion credits by 25 per cent., and at a meeting this week 
of the comiiercial banks the question of policy towards 
the swollen prolongation crédits was discussed. Condi- 
tions in the exchange market have taken a turn which 
may, ittdependently of 6ther causes, force the Reichsbank 
to raise its rate. The foreign gold exchanges, which 
rose in Jaituary to near the gold export points, and have 
not since undergone any considerable weakening, yester- 
day reached the highest points since the new Reichsmark’s 
creation. Sterling was yesterday 20.479-20.531, and New 
York 4.217-4.227. To-day sterling was a little weaker. 
The demand for exchange is very heavy, owing to the 
import surpluses, to interest liabilities, to repayment of 
foreign short-term debts, and to German investment and 
speculation abroad. The Agent-General for Reparation’s 
return fér April shows cash transfers of 108 million marks, 
not including interest On the international loan. The 
dates at which the necessary foreign exchange for this 
transaction was acquired from the Reichsbank are not 
known, but presumably the purchases stretched over a long 
period, and had little to do with the particular exchange 
shortage prevailing in April. The full extent of the drain 
on the Reichsbank’s ‘holdings of exchange is not known, 
because, apart from the legal-cover exchange reserve 
(shown at 170} million marks, against 519 million marks 
on December 31, 1926), further exchange to an unspeci- 
fied amount is booked under Discounts and Other Assets. 
The Reichsbank has so far shown no disposition to keep 
down the exchanges, but now that the gold export points 
are exceeded, it may be compelied to part with some of 
its gold in order to prevent private géld export. In its 
report for 1926 the Bank stated that it would not hesitate 
to part with gold for export should that become necessary 
for exchange regulation. The Bank’s present legal cover 
for the Reichsmark circulation, go per cent. of which 
“must consist of gold and exchange, leaves a considerable 
margin for a ene circulation increase, but most’ of this 
margin is ear-marked, owing to the Bank’s theory that it 
ought also to have cover for the ‘reritenmark tihaaaion, 
which will eventually be replaced with reichsmarks. An 
tag in os discount rate might not have much effect 
u trade recovery process, but i ild_probab 
check the ‘Bourse bull speciilatnbnn ee 7 

The labour market has undergone a further improve- 
ment. The detailed ‘retarn for ‘April rsth shows ‘that 


much the ‘heaviest unemployment is in the fhirge cities, in 
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year of the last preceding census, 
persons employed 56 per cent., whereas the nurmibe 
of industrial undertakings remained about 
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particular Kiel, Nirnberg, Stettin, Diisseldorf Hamby 
? t 


Munich, and Berlin. 
more rapid rate than in 1926, the largest rises hei, 
the raw material industries. The average weekly mS 
wage in March in twelve industries (including a 
ways) was 46m g2pf; unskilled 34m 80pf. The 4 : 
skilled wage, 55m o3pf, is in building, after which . ’ 
mining with 51m 18pf and brewing som 45pf. The a... 
age wage in the metal industries is 46m 7opf. The jj, 7 
wage increases of late have been in the metal and chee 
cals branches. The Rhenish-Westphalian Coal Syndiey 
has decided to raise home prices by 7} per cent. fy 
June rst as a result of the rise in wages and of the ef 
of the amendment of the working hours law. (yj 
prices are unchanged. The Ruhr returns for the last fort 
night of April show a recovery in coal and coke produc 
tion after the lowest figure of the year was reached jp { 
week April roth-16th. Exports of coal in the first quarte 
of 1927 totalled 6,343,348 metric tons ; imports 1,176.84 
tons. The Pig-Iron Syndicate reports increased sale 
The Stahlwerksverband reports satisfactory condition 
The steel works have orders for two and a-half to thr 
months ahead. The home market for tubes is more active 
and a large order has been received from the Russian ¢ 
industry. Exports of heavy iron and steel in the fir 
quarter of 1927 totalled 1,320,953 metric tons, import 
540,017 tons ; exports of machinery, 89,991 tons, import 
8,421 tons. The iron and steel exports are about equ 
to the quarter’s average of 1926, but the average quar 
terly exports of machinery in 1926 (99,000 tons) have no 
been reached. 

The International Wire-Rods Syndicate is expected t 
come into operation on July 1st. The German quota, j 
is understood, has been agreed upon at 60 per cent., t 
remaining 40 per cent. falling to the French and Belgia 
Luxemburg groups. The plans to found a German thi 
sheets syndicate under the Ingot Steel Syndicate have s 
far failed. The Potash Syndicate’s sales in the first fou 
months of 1927 totalled 588,947 metric tons of pure 
potash, against 476,778 tons in the same period of 1926 
According to statements by leading personalities in th 
potash branch, the plan for a trust to replace the presen 
State-created syndicate will be proceeded with. The m 
dustry complains that home prices, which were raised las 
December by an average of 9} per cent., are too low, ant 
declares that potash-importing countries, of which t 
United States is the most important, will have to agree 
a price rise. Pending the present litigation, the Ame 
can Government has agreed to do nothing to impede the 
sale of German potash. The latest section of the 19 
census returns shows 3,150,615 persons engaged in trade 


Wages are rising at a someyi 


banking and insurance. The number of undertakings ! 


these branches has increased 59 per cent. since 1907, ™ 
and the number 0 


the same 


and the tiumber of industrial employees increas 
by about a quarter. The number of banking and ! 
estate businesses increased from 10,058 to 43,280, 3 
persons employed therein from 66,804 to 227139 
1925 37 per cent. of persons employed in trade, banking 
and insurance were women. 


The crops conditions report for May 1st is not 
favourable. In North Germany a good deal of “ge 
has been done by floods, and weather conditions 0 ae 
retarded growth. The condition of rye !s oa nd 
better than average. On the basis of 2 for ¢ : , 
for average, the conditions index is: winter ~~ 
(April rst 2.5); winter spelt 2.4 (2,6); winter 
(2.8); winter barley, 2:7 (2.6). a 

The stock market, which had a new upward ee 
on the turn of April-May, underwent a sharp dec oa 
last week, and in the first days of this week ogre “ 
further general and heavy drop, followed $y ban 
slight recovery. Apart from warnings !ssuce © 


7 , 1 ne 
the main influence was the credit threat, ri oration 


to come when many stocks were at the higher : 
so far reached, and when a reaction in any ‘ 
likely. 


926) shows for April zoth. 


: ding 
stocks ‘on the futures list (including most of the lea 
348.55; for cash list stocks, 315.82. 


2.9 


-< index (base 
The Frankfurter Zeitung’s stocks index 
| 6n 160 on January 2, 1 
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op. NATIONAL BANK'S REPORT— FOREIGN 

GREECE 4 vGHS -EXTERNAL ASSISTANCE -STABI. 
LISATION OF THE CURRENCY-BANK'’S BUSI. 
Lis AND PROFITS — MORTGAGE LOAN IN 
NNDON—FINANCIAL REFORM. 


(FROM OUR CORRESPONDENT.) 
ATHENS, May 6. 


A Tone of optimism prevails in the report for the past 
ear which the Governor of the National Bank of Greece, 
a A. N. Dioméde, read before the shareholders of the 
bank at the annual meeting held on April 30th. It was an 
abnormal year, he said, and its vicissitudes exercised a 
deep, mainly psychological, influence on the economic 
situation of the country. Though the financial needs were 
at times acute, no new issue of uncovered currency took 
place. The severity of the blow which such an issue 
would give to the finances of the country was fully realised 
by the authorities. Thus the fixed circulation of currency 
remained at the level of 4,530 million drachme. The 
notes, however, circulating under the Law of April, 1923, 
which are covered by foreign exchange, underwent fluctua- 
tions in the course of the year. At the end of 1925 they 
amounted to Drs. 1,016 millions, and on December 31, 
1926, to Drs. 1,184 millions. 

The reserve of foreign exchange serving as cover for 
these notes fell, in the course of the year, from 
£3,182,825, where it stood at the end of 1925, to 
£411,000, as a result of heavy sales. Since August, how- 
ever, and in consequence of the efforts to curtail every 
unnecessary disbursement abroad, a gradual improvement 
of the exchanges set in, and a replenishment of the ex- 
change reserves began. Thus, on December 31st, this 
reserve reached again the figure of £ 2,970,600. 

Purchases and sales of foreign exchange were smaller 
than in the preceding year, owing mainly to restricted 
imports. The rates fluctuated widely, exchange on Lon- 
don having fallen in February to Drs. 316, and having 
risen in July to Drs. 453. In fact, the past year clearly 
illustrated the influence exercised on the rates by psycho- 
logical factors. For, whereas all the economic factors— 
amount of circulation, foreign trade, emigrants’ re- 
mittances—were undoubtedly more favourable in 1926 
than in the previous year, the force of the moral factors 
overpowered them. The mistrust which prevailed during 
the whole year, owing to the political anomalies and the 
uncertainties and surprises of financial policy, resulted in 
awholesale migration abroad of capital seeking safety. 

A series of successive misfortunes, the report goes on 
to say, has bequeathed to the country a crushing burden 
of liabilities. To face the situation recourse was had to 
txpedients which inevitably disturbed the economic equili- 

um of the country and lowered the value of its currency. 
A continuation of empirical methods is impossible. It is, 
therefore, necessary, along with a well-ordered financial 
Policy, to obtain external assistance. To this effect, the 
War debt agreement recently signed with Great Britain 
v0 Special importance. It is, in fact, the starting point 
ith carefully thought-out process of liquidating the heavy 
, cae of the past. The assistance of foreign capital 
eae in order to balance the Budget, to improve the 
Moductive capacity of the country, to provide work for 


e =} ; e 
coo increasing ranks of the unemployed, to relieve. 


Stry from the insufficiency of circulating capital, to 
i fs out, finally, ‘through the combined effect of all 
which rsh — automatic fall in the rate of interest, 
a a to prohibitive levels. There are no econo- 
tive uses, against importing foreign capital for produc- 
oa toy eel be done, however, in this direction with- 
is a dae eoring the currency to health. Revalorisation 
_. serous chimera, ~The experience of other 
bie rs special circumstances of Greece, clearly 

at a level care policy is stabilisation of the currency 
ich will oy ich . things themselves will indicate, and 
munity, Jnrrect the legitimate interests of the com- 
Stabilj rh to obtain the good results expected 
foreign Shieaaee the ratio of the drachma to sound 
tion, ample ces should be fixed by law—and, in addi- 
guarantees must exist, in the shape of liquid 
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cover and bank credits, for the free conversion of the 
home currency into foreign exchange at any moment. 

To achieve this aim without foreign assistance is in- 
conceivable, according to the report. What matters is 
the extent and the form of this assistance. The problem 
surpasses national limits, and the active help of other 
States becomes indispensable. For no country, however 
well provided with resources and economically organised, 
could rely entirely on its own resources for restoring its 
defective currency. Greece has secured the necessary 
assistance, as far as this was possible, by virtue of the 
war debt agreement. In exchange for the waiving of the 
Greek claims on the unpaid balance under the 1918 Agree- 
ment the British Government gave assurances that an 
adequate plan for the financial reconstruction of Greece 
would receive their fullest support. 

All the branches of the bank’s activities show a con- 
traction in the past year. This decline is due to the 
reaction consequent upon the abnormal development of 
the preceding years. The funds invested in productive 
business during the year under review amounted to 
Drs. 4,258 millions, as against 5,707 millions in 1925. 
Capital was scarce, and the rise of interest rates on the 
market to very high figures obliged the bank 
to increase its discount rate to 11 per cent. 
It is hoped that a reduction of this high rate 
will take place before long. Public deposits in- 
creased during the year from Drs. 2,634 millions to 
Drs. 3,425 millions. Gross profits amounted to Drs. 595 
millions, showing an increase of 103 millions over the 
preceding year. General expenses, interest paid, taxes 
and State’s participation to the profits totalled Drs. 502 
millions, leaving net profits of Drs. 93 millions. Finally, 
the annual dividend was increased from Drs, 2,200 to 
Drs. 2,500, while the reserve funds of the bank amount 
now.to Drs. 340 millions. 

A loan of £1,500,000, repayable in 30 years, will be 
issued early in June on the London market by Hambros 
Bank on behalf of the National Land Bank of Greece. 
The yield of this loan will be around 7} per cent. In 
addition to being secured by first mortgage on landed 

roperty in Greece, the loan will be guaranteed by the 
National Bank of Greece, whose mortgage branch will 
be hereafter conducted by the Land. Bank. The initial 
capital of this bank, fixed at 80,000,000 drachme, will be 
supplied by the National Bank. 

In the course of the month it is expected the Budget 
will be presented to the Chamber. . Meanwhile, the 
monetary problem is being studied by a Committee of 
Experts, while representatives of the League of Nations 
are busy gathering information and studying the 
financial and economic situation. The plan for financial 
reform will be ready by the end of May, and will be 
submitted to the Council of the League in June, At the 
game time the application of Greece for the issue of the 
supplementary loan for the refugees and of the other re- 
construction loans will be laid.before the Council.. The 
Ministers of Finance and Foreign Affairs will go to 
Geneva for the purpose. Rumours of foreign financial 
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control are emphatically denied by the former, 
the other day that a new control could not be tolerated 


in Greece. 








CANADA.—FARMING PROSPECTS—GRAIN EXPORTS 
—BUSINESS CONDITIONS— FOREIGN TRADE 
RETURNS —DECLINE IN EXPORTS—THE DRIVE 
FOR INCREASED PROTECTION — FEDERAL 
FINANCES. 

(FROM OUR CORRESPONDENT.) 
Ortawa, May 3. ~ 


Eastern Canada has been enjoying dry sunny weather, 
which has enabled the farmers everywhere to make rapid 
headway with their spring work of cultivation, and in 
many districts the seeding of grain has already been com- 
pleted. On the prairies, however, the weather has been 
very unpropitious. Floods in Manitoba are serious; a 
full week must elapse before cultivation can be resumed 
in most places, and a late seeding is inevitable. No fore- 
casts of the crop acreage are yet available, but if there 1s 
any increase it will be small. In Ontario the ravages of 
the pest known as the ‘‘ cornborer ’’ are compelling many 
farmers to stop growing maize, but the tobacco acreage 
is being increased, and this spring has seen a substantial 
immigration of tobacco-growers from Kentucky, who be- 
lieve they can raise larger and better crops in South- 
Western Ontario. 

In’ 1926 Montreal had to wait a full fortnight later 
before it: welcomed its first ocean liner, and the early 
opening of navigation has been beneficial to trade in 
many ways. The elevator grain stocks left in Canada 
were very substantial, being estimated at April 15th at 
102 million bushels, and their earlier marketing, which is 
being assisted by a brisker European demand, will put 
money in circulation. Already an unusually large number 
of grain boats have arrived in Montreal from the lake 
ports, and a record number of tramp steamers have been 
chartered for May shipments of wheat to Europe, which 
it is calculated will be in the vicinity of 30 million bushels. 
On the other hand, manufacturers and wholesale houses 
got the advantage of the lower rates of water-carriage 
for their western orders a full week earlier than usual. 

The general volume of business is being maintained at 
a very satisfactory level, and the carloading figure for 
the week ending April 23rd, placed at 58,596 cars, showed 
a gain respectively of 3,843 and 2,575 cars over the figures 
for the previous week and the corresponding week of 
1926. The cumulative total for the year to date shows 
a gain of roughly 10 per cent. over last year’s total, and 
other indices confirm this figure as approximately repre- 
senting the trade increment recorded this spring. Both 
wholesale and retail merchants report themselves satisfied 
with trade conditions, and look for a steady betterment 
during the summer months. Ontario in particular ex- 
pects to have a very prosperous year. Its industrial 
centres are profiting greatly by the continued activity in 
the mining’ camps of the north country, where many new 
developments are afoot. Again, the new system of liquor 
sales ‘under Government control will come into operation 
on May 15th, and a tremendous influx of American 
summer visitors, who will spend millions of dollars of 
money, is anticipated. For their accommodation numerous 
new hotels are being erected, and a sort of miniature real 
estate boom is taking place at different points on the 
Canadian shores of Lakes Ontario and Erie. Another 
stimulating factor is the gratifying increase in the immi- 
gration returns, which during the first quarter of 1927 
showed a gain of about 50 per cent. So far there seems 
to have . been no difficulty.in providing the immigrants 
with work, but in some quarters an apprehension is 
entertained that the size of the incoming tide of popula- 
tion may produce some difficulties at a later date. Most 
factories are well employed, and the motor, farm imple- 
ment, furniture and cotton firms are adequately supplied 
with orders. The woollen mills complain that business is 
spotty, and the boot and shoe manufacturers would like 
a heavier flow of orders. But the greatest weakness is 
found in the newsprint, flourmilling, and packing -in- 
dustries. Newsprint production set up a new high record 
during“the first quarter of 1927, 
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who stated | a level which comes perilously near to wi 
margin of profit for many mills. 
which seemed not long ago to have broken dow 
consolidation of the sales organisations of a 
the leading newsprint manufacturers, 
fruition, and the common sales agency which is eme; 
ing will control a newsprint output of at least 4,500 re 
per diem, which is well over half the total news : 
duction of Canada. 
flour is reported, but it is said to be result of 
by some companies, and the outlook is not 
The porkpackers find that they cannot successfully mee 
Danish and Irish competition in the British market, ang 
although the American market has improved, it will no 
yield them any adequate returns for the premium prices 
which they undertook some years ago to pay Canadian 
farmers if they would raise a select type of hog capable 
of producing lean bacon of high quality for the British 
market. 
























promise was arranged at a recent conference at Ottawa, 


tion of the King Government, and this month Mr 
Malcolm, the Minister of Trade and Commerce, is sailing 
to investigate the European situation. 


They show that whereas imports have climbed by some 


and prices have fallen to 
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However, the play 
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number of 
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encouraging, 


A better foreign demand for 


To the indignation of the farmers the packers 
have been trying to get out of their bargain, but a con. 


The problem of export markets is occupying the atten. 


Given below are 





the final trade returns for the last fiscal year ending 

March 31st, with the comparataive figures for its pre- plaine 

decessor :— ‘ Ae 
1925-26. 1996-27 Pa 

$ D0 
Imports ..cc-esee. 927,328,732 ....  1,030,892,505 more 
Exports ........ ee 1,315,355,791 .... 1,252,157,506 nd a 
Balance of trade.. 401,371/405 .... 236,680,637 < 
C0 p 


103 million dollars, exports have shrunk by about 
63 million dollars. For a considerable part of the 
decline the British coal strike is responsible, but export 
trade with other countries has been disappointing, and 
the series of new commercial treaties which have been 
concluded since 1921 have for the most part not yielded 
the results expected from them. 

But the situation is impressing both the Govern- ; 
ment and the country with the folly of listening to the gan 
demands of the local protectionists and dealing any blow 
by higher import duties to the trade of Britain, which is 
by far the largest market for the Dominion’s exportable 
surplus of foodstuffs. However, the drive of the Cane 
dian manufacturers is not being abandoned, and the pro- 
gramme of the Tariff Advisory Board for May includes 
the hearings of at least three applications, affecting golf 
balls, dressed and dyed furs, and lithographed products, 
which, if granted, would adversely affect British trade. 
The hearing of the woollen application will not be 
resumed until June 15th, and representatives of practi 
cally all the organisations of the British woollen trae 
will be present to state their case against the abolition 
the British preference. The local woollen manufac 
turers are getting very little Press support and public 
sympathy for their latest demands, and an organisation 
called the Consumers’ League has been formed to combat 
them. Indeed; it is stated on good authority that the 
local woollen men are so convinced of the impossibility 
of succeeding with their original application that they 
have appointed a committee to revise and modify It. 

The Bureau of Statistics has just published the fin 
figures for the Federal revenues during the last fis 





Tike 
year, and they disclose that more than go per cent. a a 
the total gain of nearly 16 million dollars in revenue W™ is 
derived from increased returns from Customs duties: te 
1926. 19 i 
Department. $ 

Cc Sarat eesere 126,317,000 ee 140,884,000 i 
Excise eeesccce erecneecres 42,544,000 ee 48.108 ~ me 
Post Office ..issccces+e+ 30,336,000 .. 27,5180 to 
Excise taxes Corcreeesese 90,855,000 oe oT Oe 000 Tise 
Income-tax......sss++++ 55,435,000 .. 47.28/. fig 
MCOUS <..sceeeee 24,375,000 .. — tai 
- Jou 
Total ervesesee eevee 369,861,000 c ee 385,669,000 kn 
Increase of 1927 oven 1926—$15,€08,000. 6 _ 

i increase of abou 
The expenditure figures show an B20 200,000 1 i 


million dollars, having jumped from 
$297,861 ,000. ta ee 





Fetters to the Editor. 


A BEVOLT IN MOROCCO. 
70 THE EDITOR OF THE ECONOMIST, 


wur issue of the 7th instant you were kind enough 
etter addressed to you under the date of May 3rd 
Pring to certain remarks appearing in your edition of 
aah under the heading ‘‘ A Rebellion in Morocco.” 
ithough it is not my habit to engage in controversy, the 
ve commenting upon my above-mentioned communication 
tains several queries which call for a reply. This I have 
pleasure to give as follows. — : : 
You declare that you “ still remain under the impres- 
Fa that the Spanish losses were severe **? in an engagement 
hich I had referred in my letter of the 3rd instant. No 
ve has denied this at any time, and certainly it would be 
‘gssible to do so after recognising the loss of Captain 
and the two other Spanish officers commanding his 
: Neither has the exact figure of those losses been 
ublished. It is, however, useless to endeavour to draw a 
‘nclusion as to any considerable amount of equipment or 
f the accompanying convoys having fallen into the enemy’s 
hands from this circumstance. Such a result might have 
een possible in the case of a defeat, but although the three 
Snanish officers paid the price with their lives, in reality they 
von a victory by completely checking the enemy, as was ex- 
lained in my communication to the different London news 
sencies of April 4th last. The enemy’s losses were out of 
all proportion to those usual in such en — in Morocco, 
dead being picked up by the Spanish force after the fight. 
Moreover, the escort of the convoy threw back their assailants, 
land after the death of the three Spanish officers the column, 
entirely of natives, remained in position holding 
back the enemy until several other detachments, also mainly 
emposed of native levies, were rushed to their assistance, 
driving back the rebels with such effect that the operations 
arried qut with still more mumerous forces during the last 
three weeks have met with scant resistance, and have 
pidly| succeeded in submitting the whole of the Senhaja con- 
federation of tribes which is now being disarmed. In these 
circumstances the loss of armament and equipment on the 
panish side cannot have been of any importance, and was 
not great, if any, in point of fact. 
2, Because Captain Ostariz was engaged in an attempt te 
occupy a Spanish post which had been evacuated by its 
garrison who took refuge in the French Protectorate, that is 
ito say towards the south, it is difficult to understand how the 
nsurrection can have been confined to the district ‘‘ beyond 
lhe Spanish lines.” To this qbjection of yours I reply that 
the two evacuated posts were advanced positions held by two 
mall groups of twenty or thirty natives each thrown out in 
advance of the Spanish lines properly so-called, but in using 
this expression I did not intend to refer to the permanent 
ish line in that part of Morocco, in spite of the fact just 
mentioned, but to the lines of advancing troops, such as the 
column commanded by Captain Ostariz himself and those 
which followed. It has been quite usual in Morocco, as in 
Most warlike countries of Oriental mentality; for the natives 
tv allow advancing troops to pass and then rise in the rear 
Whereas no such event has taken place during the recent 
“perations in the Senhaja and Ketama districts, that is to 
<r, among the tribes submitted last year, as I remarked in 
fehting oe instant. The tribes which have been 
curing the winter and up tq the present are either 
owe ge it was not possible to master before the arrival 
Mt ar ake oe ——— “ ee. a = — 
) ich, case e aja, not been 
aeiee'y Sisarmed for the same reason. Such is the precise 
oma last paragraph of my former communication 


Sir, —In ys 
0 publish a | 


Ostariz 


sb ae he “what caused the tribes to rise? ’? The same 
. which has rendered the Waziris, Wana Khels, and 
genus omne always ready to rebel, i.e., poverty, a war- 

a ue the possession of arms, and the natural wish to 
i 0 ~ foreigner, particularly noticeable among 
teighbours, “wh? and more so among the Riffs and their 
by aay oan have never been conquered up to the present 
ae, i e Power since the days of Rome. To this can 
ts. In the ssant preaching and intrigues. of Islamic 
een. trib; € present case the movement began in the 
to the nei ho which is not in the Spanish zone, and spread 
tisen, Other Senhajas, the only Riff tribe which has 
fighting the s €r native fractions lately or still engaged in 
taineers. Panish forces all to the Djebala moun- 
Jou, Spain . spite of the opinion of correspondents quoted by 
known as 5 ey from her first tion of. the territories 
‘ © Spanish zone—that is to say, since 1909—has 


Ways 
benefits of n an endeavour to impart to the native all the 


modern material i 

Orc ress. The first railways in 

hospital — water nee ies, medical di penta and 
ruaine schools, telegraph, the eeepbons, three 
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model farms organised as agricultural schools for the natives, 
such has been Spain’s work from the first moment. Justice 
is administered according to native law by native magistrates 
under the supervision of Spanish officials, in order to avoid 
abuses, and the policy of governing the tribes through their 
own chieftains is now followed with ever greater. intensity. 
If I understand him right, it was more to the employment of 
these methods than to any other that the corre dent in 
question alluded. Spain’s treatment of the native has always 
been a of his customs, laws, and religion to the 
extent of rebuilding at the expense of the State any sacred 
edifice rn by chance during a military engagement and 
otherwise. In 1920 I had the pleasure of giving an account 
of this work to the Royal Geographical Society, illustrated 
by slides, proving every one of my words. In spite of our 
serious ck of 1921, and the consequences of the evacua- 
tion of certain districts deliberately carried out in 1924 by 
General Primo de Rivera, and now almost wholly re- 
occupied, this task has been further developed. On Tuesday, 
May 31st, Don Tomas Baldasano, London correspondent of 
the Epoca, will give an account of what Spain has done in 
this sense at the Royal Society of Arts, with the aid of a 
fine collection of lantern slides. It will, therefore, be open to 
the Press in general, and to yourself in particular, to see 
clearly that any rising which has taken place in the Spanish 
zone is not due to want of solicitude for the welfare of the 
natives of Morocco.—I remain, yours faithfully, 
MERRY DEL VAL, Spanish Ambassador. 

Spanish Embassy, 1 Grosvenor gardens, London, S.W., 
pags 1927. 

(We are grateful to His Excellency for elucidating the story 
of the military events, which had previously been somewhat 
obscure. The comments which we made on_ Spanish 
administration in Morocco represent a view which is naturally 
not shared by the Spanish heamnden, but we gladly print 
his courteous reply and defence.—Ep. Economist, 


‘THE POSITION IN CHINA. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The assurance of the Home Government that “ there 
is no intention whatever of surrendering Hongkong or of 
abandoning or diminishing in any way its rights or authority 
in any part of the adjacent mainland territories under British 
administration’? has not come a moment too soon. The 
policy of turning the other cheek was being pursued so un- 
flinchingly that many Chinese, and not a few Europeans, were 
apprehensive lest Hongkong might ultimately go the way of 
the British Concession of Hankow. A more general feeling 
was that, although Hongkong might be retained, the New 
Territories (some 300 square miles of the hinterland) would be 
used as a counter for purposes of negotiation, with the possi- 
bility of the remaining seventy years of the lease being can- 
celled. However, it is now quite clear that Hongkong will be 
given the fullest protection, and the withdrawal of investments 
to the calmer atmosphere of the Straits Settlements, which 
was reported to be going on, should now be rendered unneces- 
sary. 

It is remarkable that so far there has been little reaction in 
Canton to the ugly situation which has so rapidly arisen in 
the North. The fact that no echo has been heard down here 
is a tribute to the control exercised by the present Canton 
administration, which appears to be firmly seated in the saddle. 
A certain amount of free rein is being given to the Labour 
Unions, and mass meetings are occasionally allowed. Yester- 
day a big demonstration was held as a protest against the so- 
called bombardment of Nanking, coupled with the British 
naval raid on Bias Bay, and it was feared that. the crowd 
might be worked up to menace foreign lives. However, the 
Government gave orders that no procession .was to pass within 
sight of the foreign settlement, and these orders were re- 
spected, much to the relief of the inhabitants of the Shameen, 
who had visions of a repetition of the incident of June 23, 1925. 

There is a general sense of satisfaction here at the way 

events are shaping themselves in the North. The miserable 
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experience of a handful of forei remaining in Hankow 


would, in any case, have attracted little attention, but the off assets or raising prices. 


spectacular ‘evacuation of Nanking has not only forced 
America into the limelight to take its place alongside Great 
Britain, but has revealed the utter irresponsibility of the 
Nationalist politicians. It has also demonstrated that, how- 
ever much Western education may have changed the outlook 
of the sons of the wealthy, it has done nothing to curb the 
savage instincts. of the mob, who have repeated the excesses 
of the Boxer Rising, the Taiping Revolution, and every other 
revolution in Chinese history. The benevolent sympathy of 
England and America towards the Nationalist movement 
appears to have been premature, and it is unfortunated that 
closer consideration was not given to the opinions of those 
observers who pointed out that the movement lacked any demo- 
cratic support, and was confined to the classes which had 
picked up Western knowledge without assimilating _ it. 
America, France and Japan are now united with Great Britiain 
in the common cause of defending civilisation from the mania 
of Bolshevism, and although there is still some hesitation about 
a common policy, it seems to be the bounden duty of all four 
Powers to administer China as if it were an estate in lunacy 
pending its owner’s return to sanity. ‘ 

While we here watch the development of the situation with 
almost as much detachment as if we were 10,000 miles away, 
business around us becomes increasingly active. The official 
eceiver, who was overwhelmed with work in bankruptcy 
affairs last year, reports that he has nothing to do in that 
direction but clear up outstanding cases. He has, however, 
another side to his office, and as registrar of trade marks he 
is dealing with new applications on a far larger scale than 
ever before. Why there should be this sudden rush for regis- 
tration by manufacturers in all parts of the world is not easily 
accounted for. Possibly the promulgation of a trade mark 
law by the Peking Government in 1925 is largely responsible, 
for it directed attention to the widespread infringement of 
trade marks in a country where a distinctive symbol is the 
only means by which an illiterate public can recognise an 
article. The example of Peking was followed by the Canton 
Government, which set up a Trade Marks Bureau. Whether 
this Bureau is able to do more than receive fees is open to 
doubt, for, like most of the grandiose departments of the 
Nationalist Government, it has no authority outside the city 
of Canton, and is, in any case, quite incapable of affording 
protection in the absence of any effective juridical system in 
the territory nominally subject to the Canton Government. 
Registration of Trade Marks in Hongkong is naturaliy of 
value to manufacturers of articles destined for South China, 
for only a small percentage of goods go direct, and any 
spurious articles can be stopped once they reach Hongkong. 

The maintenance of the price of bar silver, when for months 
past a decline seemed inevitable, has encouraged the import 
market and orders continue to be placed freelv. In the piece 
goods market purchases of woollens for July-August shipment 
have been on a scale not far below normal, and now attention 
is being directed to fancies for the spring of 1928. Clearances 
of this season’s brocades, poplins and similar lines have been 
very good, and the carry over is likely to be extremely small. 
A pleasing feature of the piece goods market has been the 
steadv absorption of stocks remaining over from past seasons 
or left uncleared by bankrupt dealers, and the tone of the 
market seems quite healthy.—Yours, &c. 

British RESIDENT. 

Hongkong, April 4th, 1927. 

[Our correspondent’s views on the handling of the Chinese 
problem do not accord with those which we have frequently 
expressed in these columns. We gladly print his letter as 
illustrating an opposing point of view and as throwing interest- 
ing light on current conditions.—Ep Econ.] 





DEBT AND UNREST. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your correspondent Mr Alfred Hoare, in your issue of 
the 7th instant, misunderstands the psychology of the worker. 

The worker, in some cases by the dole, and in others by 
slackness of trade, has. grown lazy and inefficient. It is not 
altogether his fault, and in any case he is not master of his 
destiny. If he had the chance he would leave the sinking 
business and fly to one which was paying big profits to the 
rentier, and he would work much harder in the latter than 
the former. He would certainly benefit by the change. 

Let us. turn to the rentier a moment. "Low interest rates 
are the greatest tax on a rentier, and some will remember in 
the ‘nineties a favourite discussion of actuaries was how far 
the rate of interest would fall. These were the days of low 
eae ies 

our correspondent has accepted the truth of that pernicious 
doctrine that income-tax does not enter into cost of eatin. 
Whilst this theorem is generally accepted by economists, the 
business man emphatically contradicts it, and endeavours to 
mitigate the destructive effect of income and cognate taxes on 
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Books and Publications. 


THE OLD POOR LAW.* 


Tuanks to Sir William Ashley, Miss E. M. 
Mr and Mrs T. L. Hammond, Miss Do, 
Marshall, and a host of earlier writers, the story 
of the English Poor Law prior to the great reform ¢ 
1832-47 is not unknown to the ordinary student, Nor 
have Mr and Mrs Webb’s earlier historical studies of 
English local government failed to illumine en passant 
this particular phase of their boundless subject. By 
in their latest volume, which carries us from the vagr. 
statutes and the religious almsgiving of the Middle : 
to the administrative bankruptcy of 1832, and leaves ys 
with the sure promise of a successor bringing the story 
up to date, these untiring scholars have accomplished a 
feat of expansion, co-ordination, and articulation which 
will stimulate serious students once again to rise up and 
call them blessed. 

The problem of handling the vast mass of material pre- 
sented by the subject is solved along the following lines:— 
In an introductory chapter the authors describe the 
methods and aims of medizval provision for the poor, 
and the cmergence of a national system, as embodied ip 
Tudor legislation. That done, they treat as a wel- 
defined whole the period 1590-1640, characterised by the 
administrative control of the Privy Council operating 
through ‘‘ an almost continuous series of letters, instru 
tions, and orders,’’ and resulting, if not in a completely 
uniform and universally functioning poor Jaw, at any 
rate in ‘‘ a highly organised system of local government, 
co-extensive with the kingdom, with a regular official 
hierarchy.’”? That system failed to survive the const 
tutional upheavals of the Commonwealth and Restora- 
tion, and thereafter the historian must track the develop- 
ment of the poor law along the innumerable channels of 
virtually autonomous local bodies. At this point, there- 
fore, tle authors proceed to treat their subject sectionally 
In Chapter III. they indicate the rise of the isolated 
statutory incorporations whose working comprised the 
first tentative experiments in democratic contro! and 
salaried officials, thus foreshadowing during the 
eighteenth century the two outstanding local government 
developments of the nineteenth. In Chapter IV. they fil 
in the gap between these administrative oases with a 
general account of the methods of relief practised 1 the 
unincorporated parishes under the sway of overseers and 
J.P.s. The allied questions of settlement and vagrant) 
are treated separately in Chapters V. and VI. — 
tively. It is in Chapter IV. on the general work o 
parish relief, that the authors emphasise the clash betwee 
attempts to exploit the poor as a source of profit and th 
desire so to administer relief as to deter people from ste® 
ing it. They show how the mixed workhouse, ge 7 
its origins sought spasmodically to realise the ” 
conception, survived as the supreme embodiment 0 bs 
second. This central chapter accounts for nearly : t “th 
of the book. Throughout, it is intimately ee a 
the interplay of contemporary social thought, an Rel 
vides a valuable background for R. H. Tawney “haphel 
gion and the Rise of Capitalism.’’ The final ¢ bl 
embodying the author’s conclusions, may be pre ently 
used by the reader as a starting point, and subsequen\ 
re-read as a summary of the whole book. —__ hb ha 

In view of the work which Mr and Mrs a stil 
accomplished, and the immensity of the debt gs it 
mists, historians, and administrators owe 0 ’ 


° “« Englich Poor Law History. Part I : The ld Poor 14" 
S. and B. Webb. Longmans, 21s. Pp. vii+447- 
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id seem almost impertinent to accord to them. the 
Fae’ raises of a favourable review. One assimi- 
‘ latest work with eager attention, and waits im- 


s this . 
Sadly for its promised successor. 
p d r ec 


BILLS OF EXCHANGE.* 


Tue ninth edition of Chalmers’ Bills of Exchange, while 
TH arcely calls for criticism in the ordinary sense, 
. yan some comment on the subject matter of the 
ae This is, of course, a standard work of reference. 
. we been brought up to date by its original author, 
yho was the draftsman of the codifying legislation dealt 
with in the book. Sir Mackenzie Chalmers speaks with 
all the authority that an English legal text writer can 
have. His book is larger by only a few pages than the 
revious edition, and the addition of decided cases and 
gome revision of notes do not involve much expansion 
of the text. Though from time to time a new decision 
modifies some point of detail, the legal rules do not 
undergo much change, and, as the learned author points 
out, the movement for unifying the various systems of 
bills of exchange law prevailing in the principal countries 
has been in abeyance since the commencement of the 
war. Shortly before that date a Convention for intro- 
ducing uniformity of law in Continental countries was 
drawn up, but most of the nations which adhered to the 
Convention ‘‘ were engaged during five years in fighting 
each other.” Since the war, Sir Mackenzie remarks, 
“they have been occupied mainly in first inflating and 
then in deflating and trying to stabilise their currencies ; 
but now perhaps some or all of them will proceed with 
the promised legislation.’? Whether this anticipation will 
be realised remains to be seen. If it should be, there 
would then be two great systems of law, the Continental 
and the Anglo-Saxon, the latter applying in the British 
Empire and the United States. According to report, how- 
ever, the process of international discussion may be re- 
opened. The International Chamber of Commerce has 
had a committee revising the pre-war international 
Convention, and includes the subject in the agenda for 
its Stockholm congress in June, while a separate com- 
mittee of experts is working under the auspices of the 
League of Nations at drafting an international agree- 
ment for assimilating the laws of countries belonging to 
the Continental group. ‘There seems to be a need for co- 
ordination of eflort to prevent duplication and loss of 
time. 


BOOKS RECEIVED. 


Accounting. By Henry Hand Hatfield. (London) D. 
Appleton, 34 Bedford street, Covent Garden. 15s 
net, 

a Hatfield, who is Professor of Accounting in the University of 

‘alifornia, has entirely rewritten his previous work entitled 

“Modern Accounting,” and presents a comprehensive work which 

is fully up to date. Its view-point is naturally American, but it 


's an important text-book for advanced students and practical 
accountants, 


Principles of Organisation Applied to Modern Retailing. 
By Paul M. Mazur, with the assistance of Myron S. 
Silbert. Harper and Bros., 35 Great Russell street, 
—e. and 49 East 33rd street, New York. 215 
et. 


el Mazur, of Lehman Brothers, the American investment bankers, 
an ected to write this book by the Committee of the National Re- 
ty Goods Association of America, The author makes a detailed 


oe of stores operations, and lays down principles and 


The Reitioay Year-Book for 1927. (London) Railway 
~anning Company, Limited, 33 Tothill street. 5s 


d anlished for 30 years, this reference book in its latest edition 
to students of cate aed and contains a mass of material useful 
The Agricult > airs all over the world. 

St sricultural Landowner’s Handbook. By R. 
rachan Gardiner. With a Foreword by the Right 
Hon. Lord Clinton. (London) Central Landowners’ 


Association, 7 Charles street, St. James’s square. 5s 


Ninth edition, 


Chaen, of the Law of Bills of Exchange.” By Sir’ M. D. 


(London) Stevens and Sons, Limited. 
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The taxation of the land in this country is a complicated na 
—_ aggravated by the heavy burden of Cie ee eae rae 
therefore goes without saying that the owner of agricultural lan 
1s confronted with many difficulties in checking the demands m 
upon him, and the magnitude of the present public burdens makes. 
it incumbent upon him to familiarise himself with the subject. 
This handbook will afford practical and efficient help. 


European Economic and Political Survey. April 30, 1927. 

Vol. II., No. 16. (Paris) 10 Rue de l’Elysée. 
Special attention may be called to the article entitled ‘« General 

Survey of the Disarmament Problem,” by Gaston A, Vetch. 

Polish Economic Conditions in 1926. By Stefan Star- 
zynski. (Warsaw) Ministry of Finance. 

Statistique du Mouvement de la Population. 
2e Partie—Les Causes de Décés. 
Nationale. 

International Crop Report and Agricultural Statistics. 
April, 1927. (Rome). International Institute of 
Agriculture. 

The Banker. May, 1927. 
woode (Publications), 
street, Fleet street, 1s. 


Mr. Philip Snowden writes on ‘‘ The Bank of England and 
European Reconstruction,” Professor H. Parker Willis on: 
* Great Changes in American Banking,” and M. Joseph Caillaux 
reviews Mr Winston Churchill's latest book, ‘‘ The World Crisis,” 


OFFICIAL PUBLICATIONS RECEIVED, 

The following may be obtained from H.M. Stationery: 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: Report on the Industrial, 

Commercial and Financial Situation in Poland, 1926. 
Is 6d net. 


Année 1925. 
(Paris) Imprimerie 


(London) Eyre and Spottis- 
Limited, g East Harding 


STOCK EXCHANGE NEWS. 

SETTLING DAYS. 
TICKET. | Account. 
May 24. May 26. 
Stock Exchange markets had been anticipating a reduction im 
the Bank rate to 4 per cent. on Thursday morning, and a fairly 
large crowd gathered in the Consol market at a few minutes 
before the time when the announcement was made known. A 
shadow of disappointment crept over the House, and although 
it had little effect upon prices, business became checked to 
some extent. Previously there had been marked animation iff 
a good many sections. To mention one illustration, a firm 
of jobbers dealt in £260,000 County of London Electric new 
debenture on Tuesday; a single bargain in the Dunlop market 
represented 30,000 shares, and the purchase of 80,000 British 
Controlled was also effected as a single deal. Prices of money 
stocks have been well maintained. In various cases where a 
discount had prevailed the appetite for first-class stocks has 
changed this into a premium, and in spite of the big New 
South Wales issue, gilt-edged securities stand out with con- 
spicuous strength. 

The Foreign Market has shown greater activity than has 
been the case recently. Brazilian bonds have been more 
aggressively bought on hopes of resumption of the funding 
scheme, and there was a very decided rally in Chinese issues, 
the assumption being the outlook is now clearing. French 
Nationals have gone ahead briskly. Hesitation continues to be 
felt in regard to Chilean bonds. The Japanese group gives 
signs of recovering from the effect of the recent financial crisis. 
Lively dealings followed the starting of a market in the new 
Rio Sevens, a premium being promptly established. Several 
big loans are expected in this department in the near future. 

The Home Railway market is still neglected, and prices are 
heavy, in spite of the spectacular character of the North- 
Eastern traffic increase, which went, of course, against the 
first of the strike takings of a year ago. Argentine railways 
are a little out of favour, apparently because their recent 
supporters have transferred their attention to industrials. 
Brazilian Railway stocks are firm, San Paulo retaining its. 
substantial rise. In the Mexican Utility group rises of several 
dollars have occurred in the prices of the companies connected’ 
with electrical and traction interests. Nitrates are a some- 
what firmer market than they have been of late. 

The rubber market is steady, though uninteresting, by 
reason of the lack of business. The tea list makes a better 
showing, rises occurring daily in consequence of better prices 
obtained at the tea auctions. Amongst oil shares a sharp 
recovery occurred in Shells on the dividend making 25 per 
cent. tax free for the year, against 22} per cent. tax free 
the previous twelve months. There has been a good deal of 
speculation in British Controlled, the preferred being more 
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New South Wales Government.—This is 2, i 
53 per cent. conversion loan at £599 per cent., redeemable 1 af 
1957, the offer being to holders of £ 1,613,400 5} ser ae 
bentures and £,4,383,400 53 per cent. stock, maturing jus de. 
1927, and £2,087,700 44 per cent. debentures and Le : i, 
44 per cent. stock, maturing July 1, 1927. Holders of a 
foregoing securities will receive a cash payment of £; the 

















































particularly favoured. The issue on Thursday morning of a 
revised report had no particular effect. Hudson’s Bays are 
heavy, but Sudan Plantations hold their advance, consequent 
upon the impression that the Mississippi floods will prove of 
benefit to the Egyptian cotton producers. ‘ 

The most active share in the Stock Exchange this week has 
been Dunlops, a further rise being accompanied by half-a- 
dozen different rumours. Another good feature is that of 


Whiteley deferred shares, the buying being associated with the | jn addition the holders of th » and 
ees that Whiteleys is iene hand ting from the change ae eile 2 ae Rees Si per vent. debentures ang 
of control. Some of the other stores’ shares are also rather | * 7s pe ‘* € one month’s interest, Cag 


harder. Amongst shipping issues the previous strength is held 
in most cases, though P. and O. Deferred shed a few points. 
Banking and insurance shares are strong in sympathy with 
tthe rises shown by investment securities. The iron and steel 
movements are mostly small and irregular. 

In the tobacco market Godfrey Phillips gave way abruptly, 
following a drop in R. and J. Hill shares, due to a report 
showing unexpected contraction in profits last year. On the 
other hand, Imperials and British American Tobacco are toler- 
ably well maintained, while Carreras have gone ahead. There 
thas been noticeable activity in Courtaulds without this causing 
much change in the quotation. The brewery market is 
‘better. Specialised activity is noticeable amongst the shares 
of the brick-making companies. In the electrical section 
Siemens and Brush were assisted by the dividend declarations, 
‘and, in the supply group, County of London 5 per cent. de- 
‘benture, issued at 96, coming to market this week for the first 
time, resulted in an enormous turnover of stock on the basis of 
14 premium. Preference shares, both first and second class, 
‘have been in active demand. 

The Kaffir market has relapsed into a disappointing state of 
quietude, and the conclusion of the strike on the City Deep, 
which was expected to lead to animation in the leading shares, 
had comparatively little influence. People are speculating 
more in the industrial market than they are in mining shares. 
The Rhodesian group is equally uninteresting. A few of the 
Malayan tin shares are better, and amongst West Africans 
Keffis stand out with a further rise on account of good de- 
‘velopments reported from the property. Burma Corporations 
‘continue to improve. It is said that a deal has just been 
carried through in a large line of shares. The Indian mining 
group has made a little upward progress, and a mild gamble 

in Russo-Asiatics on the demand that has occurred 
for Russian Government and municipal bonds. 


‘The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


applications for debentures are also invited. T 

the State of New South Wales alone are ieee ad 
principal and interest, and a sinking fund of } per oy of 
annum, beginning in 1928, will be provided. According’: 
official statistics provided, the public debt is £224,700 me 
population being 2,319,368. The prospectus is informative, ang 
provides evidence of the desire of the Government of ‘New 
South Wales to meet the demands of the London ca, i 
market. A trustee investment. _ 


Malakoff Rubber Estates, Limited.—Capital £600,000, 
divided into 600,000 shares of £1 each. This is an issue of 
500,000 shares at par. The company has been formed in par. 
ticular to acquire the rubber estates, buildings, plant 
machinery, &c., belonging to the Malakoff Rubber Co, 
Limited, and the Mayfield Rubber Plantations (Straits Settle. 
ments), Limited, the estates of which are situated in Proving 
Wellesley, about twelve miles from Penang. In addition . 
arrangements have been made for the acquisition of about 
2,000 acres of jungle land, situated about 25 miles from the 
above estates. The total area is 7,122 acres, of which 3938 
acres are planted with mature rubber. The total output 
of the Malakoff and Mayfield estates was _ 1,031,830 Ibs 
for 1925 and 1,304,037 Ibs for 1926, and the total net 

rofits are given as £73,650 and £90,821 respectively. 

e estates! are valued at 4,496,000. The purchase price 
for the estates is given as £413,490, payable in cash, and 
the company has agreed to repay the cost, not ex. 
ceeding £4,000, of replanting with rubber the coconut areas 
and to pay for certain stocks of rubber. The company, it is 
stated, has agreed to purchase 1,639 acres, part of the 2,000 
acres of jungle land, at the price of £11 13s 4d per acre, and 
arrangements have been made to acquire the balance, but no 
contract has been completed. Speculative. 


Overseas Minerals and General Finance Company, 
Limited.—Capital £500,000, divided into 500,000 shares of {1 
each. This is an issue of 400,000 shares at par. The con- 
pany has been formed principally for the purpose of carrying 
on the business of a finance company in connection with 


ace Farther | mining and other securities. Speculative, but under its present 

np vernon. aan bility, chairman success may attend the company in due time. 
ISSUES OF THE WEEE— *  — * | q@reaves, Bull and Lakin (Harbury Works), Limited 
Amount previously recorded...... 1 —Share capital £400,000, divided into 1,600,000 shares of 5s 


Total Receipts April 1 to May 7, 1927, Dr £850,000. 


NatioxaL Savines CurtiFicarss, 
Net Receipts week ended May 7, 1927, Dr £150,000. 


each. This is an issue of 700,000 shares at a premium of 
1s per share and £200,000 6} per cent. first mortgage deben- 
ture stock at £95 per cent. The debenture stock will be 


secured by a first specific mortgage charge upon the freehold 
one Rubber Estates, 500,000 lands, buildings and fixed plant and machinery of the com- 
Shares of £1 each, at par pany and a first floating charge on its remaining property and 
Buenos gence, sass 500,000 .. 500,000 .. ++ 250,000 | assets. There will be a cumulative sinking fund of 2 per cent. 
Power Co., Limited, beginning in 1930, the final redemption date being 1954. The 
sedan ine, tie ie a company hag been formed in pene to ery = a 
; . J ki imited, of Leamington, 

issned at 96 % (Mi 9) .... 300,000 ., .. 259,500 | Works of Greaves, Bull and in, L 


originally founded in 1820. The company will also acquire 
the freehold Stockton Lime Works, established in 1825 
Profits, before charging income-tax, corporation profits tax 





250,000 
289,500 .. 30,000 

Ditto, 10,000 7% Cum. Pret 100,000 .. 92,500 .. 5,000 .. 87,500/ directors’ fees and interest on loans, are certified to ae 8 
ares of £1 each, at par as follows :—1923, £49,129; 1924, £54,405; 1925, 45!) a3 
on utibdhiiaesic ‘See 200,000 .. 100000 .. 5000 .. 95,000] and for period from + ll 1 to April 30, 1926, £275 
ance Co., Lim., 400,000 Shrs. There is an expert valuation of the properties and plant : 
Quemn mae awn 400000 .. 20,000 .. 380,000| £416,479. The total purchase consideration is given ® 

% 1st Mort. Deb. Stock, at £418,154. A speculative industrial investment. 
Ditto. 100,000 ‘Shira. of 68 ach, ‘ sach, ee eet Buenos Aires Lacroze Light and Power Company, 
New Gout Wane (Mer in — 175,000 .. 210,000 .. 0000 .. 140,000] Pimited.—Issued share capital $1,000,000, divided ae ; 
£4% Conversion Loan, 1947- shares of $500 each. This is an issue of £300,000 0% PU 
» issued at 99% (May 11) .. pe é0];s ¢ oe ees: -- | cent. sterling redeemable mortgage debenture stock at 904 Pr 
Foval offered to Public .......... +» ee 1,982,000 .. 390,000 .. 1,392,000 | cent., the final redemption date being 1939. The seca int 
Dalecty ana on comprise a first specific charge on the companys gen. 
ome —_ 1,000,000 250,000 station, to be erected, a first floating charge on the — di 
Jones (Edwin) and 175,000 7 *+ 790,000 | of the company’s assets and undertaking, and the we Th a 
Frane>- British Of £l,atpar .. 175,000 175,000 .. 43,750 .. 132,250 | tional guarantee of the Buenos Aires Central Railway. ning 
10% Ptg. Pref., £1, -» 20,000 20,000 .. 2500 .. 19,500} Will be a sinking fund of 7 per cent. per annum, bes one 
een 710,668 Shares, £1, 1929. The company, which is incorporated under t . f estab- 
a aapeeanek TGR aga 10,664 1199 .. 6664 .. 5,332 the Argentine Republic, was formed for the purpose Aires t0 


lishing an electricity generating station in Buenos 
supply primarily the requirements of the Buenos Aires Centra 


‘Total offered toshareholders .... ..  .. 1,206,996 .. 302,914 .. 904,082 : 
Railway and the Buenos Aires Lacroze Tramways Compam 


Total offered for subscription to date | Totel offered tor subscription for whole 


;. Xi- 
IGP... .seecceceee seseocees 29S00R461 gO en a ie The generating station will have a total capacity # appriles 
Fee vee esnvencesnse serene ry 1925 Cecccccescccccccsccoee mately 18,000 h. he The railway company operates ae as 
Bec: SRAM) dae cee: of railways, and net receipts in recent years are givet 
See roc ccceeroreneeeeoseee 112,484,455 = Sec eesecscosccceseeese follows +-—1923-24, £2 285 ; 1924-25, 318,503 5 a 


4323,170. A reasonable foreign risk. 


£ 
230,782,601 
209,326,100 
Seccesvecsesece 271,393,173 
388,978,203 
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: and Securities Company, Limited. 
El ere. sba. divided into 76,162 ordinary shares, 
Issued or £20,000 1o per cent. debentures outstanding. 
wit ge £100,000 5} per cent. debenture stock at 
5 is ? cent. and 100,000 7 per cent. cumulative pre- 
fg2 108 ol of £1 each at par. The debentures will be 
rence shar floating charge on the assets of the company, 
and future. There will be a cumulative sinking 
- cent. beginning in 1928, and the ~— a 

. . The company was incorporated in 1914 for 
‘on date o Tt can Sa light and supply undertakings, 
P we gprs control, and securing and financing provi- 
pupled ders for the supply of electricity. Profits before de- 
onal - benture interest and interest on loans are stated to 
ycting ae £58,009; 1925, £16,566; and 1926, 









th resent 
nd of I per cen 










to as follows—1924, , I 
he oe . Tt is also stated that a dividend of 10 per cent. has 
nd 7 e above years and in the three preceding years. 





id in th sarge 
. etl of the present issue will be applied in discharg- 


xisting £20,000 debentures and loans of & 154,000, 
ne - ae) eemnaal purposes of the company. A fairly good 
vestment in view of the prospects of the electricity supply 


if industry. 







ACTIVE SECURITIES. 


following tables show the movements of the week in 
active securities of the various markets 
British and Colonial Government Securities. 
i 
iE ae, 


Wl ad i 







The 
be more 






e 
3 oti Do 5 i 
: oh J tl aaiwtbap aaa at | 
J ee ee N, 1940.. 87 eo 87 ee ae 
t . rs oot 2 79 ..114 oe Al4 ae ee 
) ‘. 558 .. .. | UOf.A.6%1990-40,.202 :'102 3: °° 
+ BRE 10 4%...eceeveeee ee fit } 8. Aust. 930-40 - 103 02103 ©O ee 
. oot Victoria «100 «101 oot 1 
mg ee ee W.Aust. Poy |) | e101 oe oe 
British Railways. 
ice 91 9], oot Metropolitan District..63 ee oo. OU 
- : ‘ : Southern, Pref, Ord. .. a —_ 
533 “i oo $ Do Def. Ord, .....00 ee oo 
ee 22 oe oot ) Blectrio 
yr — Do Ino, ids, (Ai00). 1044: “084 — 3 


Beottish, Ord, .... 78} .. 


Colonial and Foreign Railways. 
Antolagasta Cons.... 82 .. 


Bb.and Pacific .... 893..89% ..— Cordoba Central New oe: 37 
B.A. Gt. Southern... * oot ine ne cocssecece 552.. 552 
oe oo Railway eece 6 ee 6 

Do lst eoecscesce > ee 17 


Bagnos Ayrer West. 

Canadian National Pref, aw 
San Paulo cvccccccce I -A87xd.. .. 

Canadian Pac. ($100) 0<BBB 0. ce United Havana eococe 76 «o 


Gtd. Deb, Stock644 .. 65... + 3 
American Railroads. 


Chesapeake & Ohio oe 17% ..18lzd .. Southern eccccececee+ 128 . 
Erle... .cceee seece eeee ee ee ee | Union Pacific........177 ee oot 3 
Do 4% 1st Pref..... 58 .. 60 ..+ 2 


Foreign Government Securities. 


Asgentine 6°%,, 1886-7.101 ee oc | Greek » 1924 ..... ° *e ee 
Austrian 6 Gaara" 408.2 oe enaeeien 1924. re ee 
san Th, 1086 1 x 107 oot 2 Japaneee 6%, | aoe ee on™ 
Oui Gy. + 1914 85x 84 ..4+ 1 | Mexican Cons. 1899.. 43 .. 43 .. .. 
Qailian 1898 .... y 1) oo 75 ee ee Peruvian Corp, Pref.. 47 ee 462 _ 
Do eteesce eseeel0O 2100 ee ee P.L.M. eeeeeeeeee eo 98 oot 
aan i eece 42 ee 44 oot 2 (New)... 37: es 39 oot 
Eoyptian @ecccoos 83x ee 83 oe ee ussian 5%, 1906 eoee oe 5 ee ee 
Meet ceseterees -o 193... 1 Seine (Dept.) 7% et oot 2 
German 1%, 1894. +105 ..— $| Turkish Usisied 227° 1. 2 8 
: Telegraphs. 
pirAmerican "A" 944, 245 ., .. | Marconi Canada .... yb.. sh.. 
Marcon! Wireles: £1. * oe “>, ds | Marconi Marines... 13 .. igh: * * 
Banks. 
Barclays B (£1, t.pd.) National Provincial 


Ouartered Bk of India 


2... oe ee 
Sais BM 
(gis vias Shee Bee oe 


a ° 
tia Beak ‘oi’ sigyos 83 o 8H. + ty 
(£1) .ecoccrerese, 355 oy 352 o™ a 
Miscellaneous. 
cece Re Pt A Rateate er, HS 
dag Persian Of (£3 1) tt | Chem. Ind. {Dela0) %.. Mut 





Apex . ) *e 
Urge 2¢f.. 24 ..+ gh} Imperial Tobscco (£1) ve Sipe on 
(fl) ...... Fare oe ae 1) ld. lg. .. 
eiersgemennat) 2. ee enti shee i. 
Becemaaeneity O2 OU S| alee Gece, ae Ue 
Deadiord Doors ("7):, ada.» — Yu| Lobitos ) + 6 46+ 
Festuca (gt) 148..eif -'—'iy| Menage: “A: A: 
Royal 
Brisieh Sociiea Sit. Si. .. | loam (100M) .... 319 .. 314 ..+ 8 
bod isi ‘ sagfes* 3 a) ab... a: gt $ 
Dents OU sees ° o— Siemens covccess dhe oot % 
Courtanids (¢);) 62) 248. +f Bwedish “B* 
Onnarg a eve . ” 1 oot (er]00) .....0.0..15tgx.. 1534.. ee 
Sp We: aps 8) of ips ess R 
Sta ae 5 Sep Soe 
| . i Afe-. Afane «s 
Sue 44 ee 





Rubber (cl) 2)... i 
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Mines, 
Anglo-American (£1) 1%.. 2 eo d& | Modderton, - 
Ashanul Gold (4/) .... Past fe |Mouns Lyell (aI. ” 1:5 
ra ( ) Peeecece e 43 ee 4 oo ts New State Areas (£1) 2. oe 2 oo 
roken Hill £1) : x.. .. |Randfontein Est, (£1) ee oo + 
— ( a ++ dy | Rand Mines (6)... -- Stee 3b 
pe (&1).... 2 .. ¢ ;:+ | Robinson Deep B (£1) ee 
tral (&8).. ° 17; ‘ —l Rio Tinto (45) eeccce oe ope 
oe Deop (a Den ‘ , ; ey ty Bopp Tin (4/)...».. oe 2 oe oe ee 
Cons, ields sc. Spe a 
Qa san 2 e —é cnn tzice (an eecece 1 e 1 —_ do: 
De Beers Det. (£2})... 6 -- 164 ..+ § | Shamva Dainese: bet Mee Ug 
Geduld A) nr ‘és 4 + ne. ction ° - eee ‘ ° : on ty 
. co 9 —_ Side : ne sa 
Johannesburg Cons,, aH .— yvike Cone {di} - ae. — i 
Tin (5)... lyse 1g ..— gy | Trans. Cons, Lnd(lop 248. 23°’ — 
(1) .. 6 oe 6 ee Zambesia Expl. (41), ee 2 ‘aoe 








MINING OUTPUT STATISTICS FOR APRIL, 1927. 
Se emenienrinerneninhnternnwtitenmncencinnionercnniiernuiom ti 






























ell Ce 
Value, | Prot. 
Mill, Mill, Total. 
Abbontiakoon =. chitin 703 — a — 
ean : es oe oe ta 
oer Perseverance oa es ve ° ; 
Fronting aad Bolivia” 6 eb i 
t ting ........6. 141 
— and Phoenix’ Soanbiae . éa “se . ” 5,296 
rea er ie oe re . 
La Noria .......... - ow i 
Lake View and Star ...... 2 
Lena (May Ist to7th)...... +e ‘ 
mely Reef ...........06 ‘i ‘ 
Luipaard’s Vlei .......... ‘ 
BOO. oh ceueneceenecc ° 
Mexico of El Oro.......... ‘ 
New Chaquitambo.... .. . 
Onverwacht .............. » 
Oriental Cons. (March) .... ° 
ye Links .............. de 
Sabie (Transvaal) ........ we 
el eed oc he td 
Other Notes in Return. 
Tin 
Anglo-Nigerian ............ ee 
ATAMBYO ...........eseeees 390 | and 143,000 ozs silver. 
Associated of Nigeria...... Coneentrates. 
Berenguela ............... Black tin concentrates. 
SEE Scot ncescececcavades Black tin cleaned up, 
East Pool........cecceceees wei, — 100 tons arsenic; est. revanue,, 
Ex-Lands Nigeria ........ oo 
NE bare gaweseccuiesens pon 
Jantar Nigeria ..........0 on 
oro veectes ee 
una Prospectors ...... ee 
Kaduna Syndicate ........ ° 
— Consolidated ........ Shipped, 60 tons. 
wa) eeeereeeevreeeeeeeneee so 
louar Bisichi ............ ee 
Madubi seesecorerecese eee e 
Mawechi .........ccccesece 
Naraguta Extended es 
North Ropp ..........se0 oe 
sce cdinainandbetes 
Rukuba ....cccccccceecees ee 
San Pink ..........ceseeeee Concentrates, 91 tons wolfram. Est, value,, 
£3,387. 
IMMESE .-. cee. ceseee éceee 
South Bukeru .. ‘ =a 
Sungei Besi..............0. Est, value, £5,702; est. cost, £4,337. 
Sungei Way ..........+0.- Est. value, £5,600; est. cost, £1,750, 
Tai i eeeeeeeersoe eecses ee 
Tavoy ek de btbbbadanwhnnad Value, £12,000; gross profit, £10,000. 
Tin Fields of Northern 
Nigeria. .......cecceees ee 
United Tin Areas.......... ee 
Coal. 
Chinese Engineering ...... Sold during week ended April 3th. 
Bwana wee cad Copper oxide equal to 329 tons refined copper- 
assaying 9989 per cent. 
Poderosa ..........eceeee- (Metric) assaying 224 % copper. 


Zinc concentrates 419 per cent.; 504 lead 
concentrates assaying 73°7 per cent. lead 
and 48 ozs silver. ‘ 

Lead concentrates and 3,806 tons zinc con- 
centrates. 


Carats. 


rated ae - oy —— — 
tons o : e ore. J 
= 9,620 tons of leady 
3,010 tons of high- 
tons hard lead for 


ene aes 
Tetinhe .......ceeeeeceeee 


Zinc Corporation .......... 


Miscellaneous. 
Tanganyika Diamond .... 
Burma Corporation, Limitep (inco 
April 41,161 tons of ore were mined, inclu 
tons of ore were milled in the treatment plant, producing 

concentrates. 12,464 tons of lead-bearing material, inclu 
grade ore, were smelted in the blast furnaces, yrotadiog & . 
treatment in the refinery. Refinery products were at tons refined lead an 
465,150 ozs refined silver. Of silver production 55. ozs were recovered from 
the treatment of copper matte. Zinc peat produced 6,053 tone zinc concentrates, 
assaying 13 ozs silver, 7°5 per cent. lead, and 47 per cent. zinc. In addition to the 
above, 940 tons copper matte were produced from the treatment of accumulated 
smelter by-products and 5,805 tons copper ore. 62 tons of antimonial lead were 
also produced. Included in the tonnage of refined lead is 352 tons recovered from. 
f r ore. , 
ev ectines | al or Mexico, Lamrrep.—Operations for April :—Ore treated, 
15,230 tons; residues treated, 8,010 tons ; lead concentrates produced, 2,350 tons ; 
zinc concentrates uced 4,559 tons. Estimated net smelter return on leat 
concentrates, $14 (U.S. currency), and on zinc concentrates, $114,847—total, 
546. Operating expenses, $128,450. Estimated operating profit, $135,096. 
tal diture, $46,405. Office Note.—This return includes a minus adjust: 
ment of $9,971, being excess of valuations of products over realisations in respect, 


of nravious months. 
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COMPANY MEETINGS, &c. 


EAGLE, STAR AND BRITISH DOWINIONS INSURANCE 


COMPANY, 


LIMITED. 


“ VERY SATISFACTORY RESULTS.” 


The ordinary general meeting of the shareholders of the Eagle, 
Star and British Dominions Insurance Company, Limited, was 


held, on the 12th instant, at the 


Moorgate offices of the company, 


. 32 Moorgate, London, Sir Edward M. Mountain, Bt., J.P. (chair- 
man and managing director) presiding. 
Mr L. A.'M. Jones, F.I.A. (an assistant secretary), read the 
notice convening the meeting and the report of the auditors. 
The Chairman, who was received with applause, said : My lords, 
ladies and géiitlemen, it is my duty to submit to you the report 


and accounts for the year 1926. 


Before asking you to pass them. 


I will refer to the more important features. I think you will agree 
with me that, having regard to the difficult times through which 
the. country has been passing, the operations of the year, which 
have enabled us still further to consolidate and improve the position 
of the company, have been very satisfactory. 

LIFE DEPARTMENT. 


In the life department new policies numbering 1,912 were issued 
for sums assured of £1;391,425 gross, of which £51,750 was re- 
assured and £1,339,675 retained. The mortality experience for 


1926 was again favourable, and 


the profit from this source sub- 


stantial. The surrenders are considerably higher than those for 
the previous year, but this is due to our taking advantage of the 
opportunity to liquidate on favourable terms certain sections of 


European business in our closed 


funds, and dves not indicate :n 


any way an abnormal wastage of the business on our books. Our 
4otal life and annuity funds continue to expand, and the rate 
of interest earned last year on these funds, after deduction of in- 
come-tax, was £4 15s 11d per cent. 


The sum of £42,131 in respect 


of profit on realisation of invest- 


ments in the current annuity fund has been used to strengthen 
the reserves for our annuity contracts. In all the funds there is a 
useful margin between the book values of the assets and their 


‘market values, and this provides 


a reserve against possible future 


depreciation or other contingencies. At the close of last year the 
quinquennial actuarial investigation of our current life and annuity 
funds was made. The valuation of the life assurance contracts was 


made by the British Offices Om 


Table of Mortality with interest 


at 3 per cent. throughout, except in the case of short-term endow- 
ment assurances, where the benefit assured took the form of War 


Loan stocks (nearly all maturing 


within the next six years) when 


the rate of interest assumed was 3 per cent. Net premiums 
only have been valued, the whole of the loading (i.e., the differ- 
ence between the office premiums and the net premiums) having 
een reserved with the interest earned in excess of the valuation 
rate as provision for future expenses and profits. ‘The usual addi- 
“tional reserves have been set up to provide for early payment of 


claims, &c. 


Immediate annuity contracts have been valued by the most re- 
cent mortality table of the British offices (the a(m) and a(f) table) 
at 33 per cent. interest, and the value of deferred annuity policies 
has been ascertained by accumulating the office premiums at 4 
per cent., thus assuring that a sufficient reserve is in hand when 
the annuities become payable. The new basis of valuation adopted 
for the annuity contracts has entailed the provision of additional 
reserves of over £45,000. The valuation showed a total surplus 
in the participating sections of £218,387, of which it was decided 
to distribute £211,335, and to carry the balance forward un- 
divided. This has admitted of the declaration of an. increased 
reversionary bonus to the policyholders 

In the non-participating section of the life fund, the distributable 
profits of which are payable to the shareholders, the surplus 
amounted to £125,621, of which {50,000 is distributed and the 


balance of £75,621 carried forward. Of the total 
available for the shareholders from the life and a 


profit of £71,133 
nnuity funds we 


are carrying forward £38,133 to 1927. A copy of the actuarial 


report submitted to the directors will, 
to anyone interested. On the books 


upon application, be supplied 
of the current life fund of the 


‘company there are in force nearly 40,000 policies for sums assured 
{including bonuses) of over £15,000,;000, with an annual premium 
income of over £600,000. Our actuarial reserves are calculated on 
@ most stringent basis, and the surplus carried forward is substan- 
‘tial. The rate of interest we are earning is considerably higher 
than that assumed in our valuation; the mortality experience is 
very favourable and expenses are moderate. We look forward, 
‘therefore, to the future of our life business with the utmost confi- 


derce. The outlook for the 


Participating policyholders is very 


favourable, and we have, therefore, decided to allow interim 
bonuses on policies becoming claims by death or maturity during 


the current quinquennium at the 
in respéct of existing policies. 


Same rates as those now declared 








SCEPTRE FUND. 

The mortality experience of the closed sce 
been distinctly good. The superior vitality of 
fund is strikingly manifest, for over a period of 
years the actual deaths, as compared with those 
under 51 pez cent., while among the non-abstainer 
upwards of 78 per cent. 

SINKING FUND AND CAPITAL REDEMPTION Account. 

At the close of the year a valuation of the assets a 


No less 


Ss the r 


nd | 


abi 1 
of the current fund was made, and a surplus of £8,171 qj a tts 


Of this £5,000 has been transferred to the shareholders’ 


loss account, the balance of £3,171 being carried pee 


divided. 
FIRE AND ACCIDENT DEPARTMENTS, 


Ptre fund has 
the abstainer ; 


(May 14, 1997 


again 
D this 
than 


Ose, 
Tofit ang 


d uw. 


We again record a small increase in the premium income of oy, 
; . vy 
fire department. The volume of insurance business js influen 


. a's : ced 
by the trading conditions, and whilst the year opened well 
trouble in industrial circles in this country affected the amount 


new business in the second half of the year. 


the 


Claims paid and 


outstanding show an improvement, and after Providing for g 
reserve of 40 per cent. on the premium income there js a profit 
this year of £38,091 9s 8d. We are only taking £25,000 of this 
profit into the profit and loss account, and the balance of £13,004 
we are carrying forward into 1927. The results of our hon 
business were satisfactory. In the accident insurance account the 


premium income shows an increase, and we are again 


able tp 


transfer a substantial sum, amounting to £10,438, to our profit and 
loss account. In spite of the fact that we have made a small los 
ia the employers’ liability department, it is showing a consider. 
able improvement over last year. The slight reduction in the 


piemium income is owing to the fact that we have not 
certain business which was unprofitable, 
MARINE INSURANCE. 

In each succeeding year in my speech I have drawn 
to the unfavourable position of the marine insurance 
Whilst there is no doubt that this was largely brought 
the fact that the market was too big for the business 


renewed 


attention 

market. 
about by 
that was 


offered, I think there is little doubt that the unfortunate posiion 
which has arisen and the very heavy losses that have been made 
in the London market have, to a large extent, been owing to bad 
underwriting. Year after year values and rates were reduced 
when, based on past experience, there was no justification for it. 


If those who were responsible for it did not realise at the 


time that 


there would be ultimately a heavy toll to pay, they did not properly 


understand their business, and if they did realise it the 


question 


remains to-be answered, why was it done? It requires no skill to 
reduce premiums very rapidly, but it does require great skill when 
this has been done for a large number of years to get the premiums 
back to a profit-bearing basis. Whilst certain action has been taken 
in the Hull market during the last 18 months or two years, and an 
effort now being made to re-establish it on a true underwriting 
basis, I have not seen it stated by any chairman or by any under: 
writer that they believe at the present moment that this section 


of business is on a profitable basis. The fact remains, 


therefore, 


that unless something more is done in this direction there is very 


little chance of any profit being made for some years 


to come. 


Cargo insurance also is gradually getting into the same deplorable 


condition as the Hull business. 
PROFIT AND LOSS ACCOUNT. 
After transferring to and from profit and loss account 


final dividend paid on January 1st last on account of 
1926. This is an effective increase in our carry-forward 
£8,000, in addition to which we have carried forward 
fire and life accounts a profit of £51,224, which wili be 
during the year 1927. You will observe that our premiu 


£ 20,875,117, an increase during the year of £247,957. 
tralia, where he has been doing excellent work on our be 


wish me to express our warmest thanks to him, to Mr 


est 
nagers, and the ¥ 
our secretary, and all our departmental manag ev have continu 


our staff for the unremitting service which th ef 
to show in your interests. I also wish to expres 


ts, 
acknowledgments to our branch representatives and age 


for the year is £4,108,966, which is an increase over last rs 
£234,979. Our total expense ratio is lower, whilst the tot a 
of the company as shown in the balance-sheet amoun 


\ 
You will be interested to know that ovr general manager, DY 
S. A. Bennett, has been visiting the company ’s branch 1 We 
half. 
a sorry 
expect him back in London in a few days’ time, = co wal 
that he is not able to be with us to-day. I am sure that y 


the items 


previously referred to there was a balance of £159,778, =e 
which dividends amounting to £106,006 have been paid, re 
to be carried forward a sum of £83,772, which is subject to 


the year 
of nearly 
from the 
available 
m income 


Spence 


r cordi 
poth 


’ ] sup: 
at home and abroad, and to very many brokers whose loya 


port of the company for so many years is greatly aPPT 

The report was unanimously adopted, and the procee 
minated with a cordial vote of thanks to the chairman, 
and staff. 
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directors, 
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May 14, 1927. 


YORKSHIRE INSURANCE COMPANY, LIMITED. 
ASSETS OVER £10,000,000. 
INCREASED INTERIM BONUS. 

; ual general meeting of the Yorkshire Insurance Com- 

The ol was held, on the roth instant, at the head office at 
pan, . dwin Gray (the chairman) presiding. 
York, ‘Chairman, in moving the adoption of the report and 

" ‘d: The shareholders would notice considerable in- 
Tesla in certain departments; the result, however, 
a tens had to be a 40 per cent. increase in the provision 
ag the unexpired liability. They had been fortunate in 
wo oe more than their average share in new business. In the 
a0 tment abroad these contracts enhanced their position 
ne indicated the best class of business written, eagerly 


nd 1 . 
we companies. For the first time the total assets of the 
sou 


once. xceeded 1o millions. 

eos re been made in the Press to the fact that in Great 
Britain the amount of insurance carried per individual was much 
jess than in many other countries, and he hoped for the further- 
ance of thrift, as well as provision for families, that more advan- 
tage would be taken of life insurance. It had been asked : Were 
oe not, in advocating with-profit policies, overlooking the basic 
intention of life assurance—namely, the provision for the insured 
families and dependents? It was this kind of assurance that the 
Legislature wished to encourage when it allowed rebate from 
income-tax on premiums paid, not on profits added. 


TWO IMPORTANT POINTS. 

He wanted to mention two points of importance in connection 
with their own company. The first was that they had reduced 
the rates of premium for whole-life assurances without profits for 
sums of {1,000 and over to as near basic cost as was compatible 
with safety The second point was that while commending the 
non-profit system of insurance they had to meet the desires of 
their clients, and required to have many classes to suit all needs, 
and the board had decided to give participating policies an 
increased interim bonus of 6s per £100 assured in respect of 
each premium due and paid after April 30th last. This made the 
sale of bonus average rather more than 42s per cent. per annum. 


REVIEW OF THE DEPARTMENTS. 

Reviewing the figures, Mr Gray said that in the life depart- 
ment new business showed an increase of £94,000 net sums 
assured over last year, and the life fund was now over five 
millions. The claims had been reasonable and the ratio of 
expenditure slightly reduced. 

In the fire department the net premiums showed an increase of 
{1c9,000, The claims were a little heavier. The expense ratio 
Was $1, against 49.7 per cent. In the result they carried forward 
£75,000 to profit and loss, and increased the reserve for unexpired 
lability to £432,000. 

In the accident and general the income showed an increase of 
£104,000. ‘The claims ratio worked out at a reduction of 2.6 per 
cent. on the previous year, and the expense ratio was just about 
2 per cent. better. 

Premiums in the marine department showed a reduction, but, 
notwithstanding this, the reserve had only been reduced by £1,000. 

Speaking of the poor results to all companies operating in the 
nerine business for a good many years, he wondered if the 
Solution was not to be found in a more general tariff of rates 
based on results over an average of years as in other departments 
of their business. 

The ‘general reserve fund now stood at £653,000. ‘The gross 
Tate of interest earned by the company was /s5 38 sd, and the net 
rate £4 78 od, an increase of 1s 6d per cent. on the latter compared 
with the previous year. 

THE DIVIDEND. 

The board recommended that the dividend be the same as last 

Yet, namely, 17s on the fully-paid shares and 8s 6d on the 
Partly-paid, tax free. This was considered a prudent policy, as 
the directors held the view ‘that safety first should govern the 
“ferations of a company of that kind, and, therefore, the bui'ding- 
‘? of adequate reserves for the protection of the policyholders 
stculd always be a primary ¢oncern. 
Misr thought the results might be regarded as satisfactory, and 
a at the next annual meeting to report that the Yorkshire 
memnity Company of the United States had successfully co- 
“related with their other businesses ‘there, 

“it George Duncombe seconded the resolution, which was 
catried unanimously, 
te tice Sir A. Nimmo to the board was confirmed, and 
= a directors, Sir Hugh Bell, Alderman O. F. Rowntree, 

nc R. Turton were re-elected. 
be oles of thanks were’ carried unanimously, and, in replying on 
said — officials, Mr W. T. Maudsley, the general manager, 
the boas withstanding what they read abéut in China and 
of British trade, their premiums in 1926, largely 


ob . 
“ained from the Chinese, showed a decline of less than one- 
alter of 3 per cent. 


THE ECONOMIST. 
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THE LONDON LIFE AND THE CLERGY MUTUAL. 
SUCCESSFUL RESULTS OF YEAR’S BUSINESS. 

The ordinary general meetings of the London Life Association, 
Limited, and of the Clergy Mutuai Assurance Society, and the 
ordinary joint general meeting of the association and the society 
were held, on the 11th instant, at the offices, 81, King William 
street, London. 

Mr Reginald B. Jacomb (president of the association) occupied 
the chair. 

Mr Harold M. Trouncer, M.A., F.1.A, (actuary and manager), 
read the notice convening the meeting and the report of the 
auditors. a 

The Chairman, in opening the proceedings, called: attention to 
the fact that the meeting was the first to be held in the new offices. 
We have in our possession a magnificent triangular site bounded 
by King William street, Nicholas lane, and Nictiolas passage. 
Our architect, Mr Curtis Green, has, in our opinion, risen to the 
occasion and the building is by common consent a very beautiful 
one. 

The Chairman then gave some interesting particulars about 
the early days of the London Life and how the office was founded 
on a plan projected by Mr James Renat Syms, whose portrait 
hangs in the new board room, and how the first office was in the 
upper part of a Mr Winbolt’s house, No. 48, St. Paul’s church- 
yard. 

He went on to say that ‘‘on April 23, 1806, it was resolved 
that each director and trustee, immediately on being elected and 
before he shall take office, shall transfer the sum of £1,500 con- 
solidated bank annuities into the names of the trustees to be ap- 
pointed by the society in order to form a fund for the prompt 
payment of any extraordinary demand, and that the interest of the 
sums so transferred should be from time to time paid by the 
trustees of the society to the parties transferring and subscribing 
the same. As there were 15 directors or trustees the sum deposited 
was more than the equivalent of the £20,000 required to-day. It 
is of considerable interest that our founders should voluntarily 
have subscribed a deposit, and so have given an example which 
many years later, viz., in 1870, became a statutory obligation. 

In one respect we differ from our founders. We pay no com- 
mission for the introduction of assurances, but I regret to say that 
for the first few years items of commission paid appeared in the 
accounts. As these items diminished in amount and finally dis- 
appeared we are, I think, justified in assuming that our ancestors 
quickly realised the inadvisability of paying commission. 





YEAR’S RESULTS. 

The report is such a good one that it speaks for itself. The 
amount of new business, from some points of view, might be con- 
sidered disappointing, but the chief difference between the results 
for 1926 and the previous year lies in the absence of single-premium 
business, which many will not regret, and we regard a new busi- 
ness of £1,767,000, obtained in a difficult year for new business, 
as a very satisfactory result. 

The average rate of interest yielded by the total funds shows a 
gtatifying increase from £5 5s 1d to £5 7s 1od, or, after allow- 
ing for income-tax, from £4 9s to £4 128 2d. 

Expenses of management were slightly higher at £5 8s 2d per 
cent. of the premium income, as compared with £5 7s 7d per 
cent. in 1925. This result was after carrying 5 per cent. of the 
single premiums received as a provision for staff pensions. 

The surplus of the reduction of premium and general fund was 
an extremely satisfactory one, and allows us to declare an increase 
of 2 in the rate of reduction for the fourth successive year, to 

i rengthening the valuation basis for annuities, 
oa , haa to scala and 28,802 to the investment and fluc- 


tuation fund. We have felt justified in referring in the report to 
the expectation that an increase of 2 will be the normal declaration 


in the future. 
INCREASED BONUS. 


The reve-sionary bonus system of the London Life has had a 
most successful year, and the surplus has been sufficient to allow 
us to declare a compound reversionary bonus of 38s per cent., 
that is to say, 38s per cent. of the sums assured and existing 
bonuses, to put £20,000 to the reserve, and £6,057 to the invest- 
ment and fluctuation fund. This declaration represents an increase 
of 2s per cent. in the bonus over each of the previous two years. 

it is hardly necessary to remind our members that our premiums 
for this class of policy are very much below those of most other 
companies, and that a compound reversionary bonus of 38s per 
cent. does, in effect, represent a more substantial | bonus than 
appears on the face of it, having regard to the premiums paid. 

The declarations of bonus for the Clergy ee = ore 
comment. This year the remarkable bonuses ate ec a é 3 
per cent. of the sums assured for all ages up to Sy a g ry 
§ per cent. for each additional year of age up to £8 — bows 
at age too; and for endowment assurances a revers y 


s r £100. 
The formal, motions were then put to the meeting and duly 


carried. 
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ALLIANCE ASSURANCE COMPANY, LIMITED. 
GOOD RESULTS—IMPROVED BENEFITS TO LIFE POLICYHOLDERS. 


The annual general court of the Alliance Assurance Company, 
Limited, was held, on the arith instant, at the head office, 
Bartholomew lane, London. 

The Chairman (Mr C. E. Barnett) said that in the life depart- 
ment, after deduction of amounts which it was thought prudent 
to reassure, new assurances were granted for sums totalling 
£2,227,011. This was not quite so good as in 1925, but he did not 
think that, if the disturbed conditions of the year under review 
were remembered, the result could be looked upon as unsatisfac- 
tory. The figures of premium income were, roundly, £1,235,800 
i2 1925 and £1,239,300 in 1926. As regarded claims, he was glad 
to say that their experience was favourable. In the Alliance 
account the claims by death were about £390,000, which was only 
60 per cent. of the amount expected on the basis of the tables 
employed in the valuation. 

At the time of the last valuation, in December, 1923, the rever- 
sicnary bonus declared on profit policies was at the rate of 34s 
per cent. per annum compound. The course of business during 
the intervening years having been favourable, the directors 
decided to allow an increased bonus at the rate of 38s per cent. per 
annum compound in the case of policies which became claims 
before the next valuation, and this would apply in <espect of 
premiums falling due from the beginning of this year. They had 
every reason to hope that at the next valuation, ai the end of 
1928, they would be able to declare a bonus for the quinquennium 
at least equal to the increased rate of 38s per cent. per annum. 
Hitherto it had been their practice not to allow interim bonuses 
until the assurance had been at least five years in force. They 
had now reduced that period to two years. He hoped that these 
improved benefits would be appreciated by their customers and 
agents, and would help to maintain a steady and gradually 

increasing flow of new business. So far as 1927 had progressed 
they had every reason to be satisfied with the new business 
account. 


The fire account had once again yielded satisfactory results. 
The premium income was up about £63,000, and this, he thought, 
was rather remarkable in view of the industrial paralysis prevail- 
ing here during a large part of the year and of disturbed 
conditions in some places abroad, as, for instance, China, where 
they and insurance companies generally had much at stake. On 
the other hand, losses were about £19,000 less, and the result was 
that they were able to show a nice profit. There was always 
present in their minds the possibility of a disaster, when a sweep- 
ing fire might devastate some important area of a great city, and 
it was for this reason that they must have large reserves. On the 
present occasion they were adding £100,000 to the reserves, and 
that allowed them to carry about £460,000, including the interest 
on the fire fund, to profit and loss account. 

The 1924 marine account had been closed, and they had felt 
justified in carrying about £18,000 to profit and loss account. 
The rest of the amount transferred, about £44,000, was the interest 
earned by the marine fund during 1926. He could not say that 
he saw much sign of marked improvement in this business as yet. 
There was some slight improvement in rates for the insurance of 
hulls, but practically none in rates or conditions so far as cargo 
was concerned. The improvement in hull rates had hardly had 
time to show itself in the accounts. Until some more marked and 
definite signs of amelioration manifested themselves, their policy 
must continue to be one of extreme caution. 

As regarded accident business, he had again to call attention to 
good results—not quite so good as the previous year, but satisfac- 
tory considering the fact that some classes were necessarily affected 
by the industrial conditions. In all three accounts there had been 
a growth of income, aggregating nearly £90,000, and the claims 
had been moderate. 

The company’s business in connection with motor-cars continued 
to grow and to yield favourable results, and the same might be 
wake of the business of their associated company, the National 

iler. 

A few weeks ago the directors announced an increase of 1s per 
share (less tax) in the final dividend for 1926, and stated that they 
hoped to increase the interim dividend in January next by a 
further 1s per share (less tax). The directors had increased the 
dividend because the company had enjoyed two very prosperous 
years, and _they felt that the present shareholders ought to 
participate in that prosperity. But they wish me to point out 
with all the emphasis I can command that we are still a long way 
from the desideratum_of all insurance companies, namely, to pay 
the dividend out of interest earnings without having to be 
dependent upon the profits of a business which is of its nature 
fluctuating. And .it must be understood that until that goal is 
reached we must continue our policy of building up reserves, the 
interest earned on which will produce the desired result. 


The report was unanimously adopted. 
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ANGLO-AMERICAN DEBENTURE CORPORATION, LIMITED, 


ANOTHER SUCCESSFUL YEAR—INCREASED DIVIDEND, 


The thirty-seventh ordinary general meetin 
American Debenture Corporation, Limited, was 
instant, at Winchester House, London. 

Mr Richard S. Guinness (the chairman) said that the com 
had enjoyed another successful year. The revenue had ex n 
by about £12,000, the income from investments being aa 
After payment of expenses, including a provision for ieuea! 
and meeting the debenture interest and preference dividend for the 
year, £71,046 was available for reserves and dividends upon the 
ordinary stock. This was equivalent to practically 173 per cent 
upon that stcck, against 16} per cent. earned in the previous vane. 
The increase was partly accounted for by the fact that in the 
previous year additional capital had been issued, the full benefit 
from which was not reflected in that year’s revenue account, The 
revenue from investments.in the previous year gave an average 
return upon the debenture and share capital and reserve of 6.48 
per cent., whereas a similar calculation for the year just close 
showed that the average earned upon the capital and reserve was 
fully 7 per cent. During the year certain payments on account of 
arrears had been received and had been applied to reduce the 
book cost of investments. This conservative method of treating 
revenue was customary with the majority of trust companies, and 
the recognition by the investing public in recent years of the 
great advantages of this policy for the safeguarding of capital had 
been one of the causes of the popularity of well-managed trust 
companies. 

The usual valuation had been made of all the investments, 97} 
per cent. of which were either publicly quoted or were investments 
in regard to which they had received valuations from independent 
scurces, and this showed a considerable improvemént upon that of 
last year, with a substantial margin which went to increase the 
value of the ordinary stock. To summarise the position, the capital 
account was invested in well-spread securities, giving a steady 
average yield. This year the directors recommended an increase of 
1 per cent. in the distribution, making 12 per cent. for the year. 
They were transferring {£20,000 to reserve and increasing the 
carry-forward by over £3,000. He hesitated to forecast the outcome 
of the present year, but from an estimate which had been made of 
the revenue likely to be received he would be very much dis 
appointed if the directors did not submit, at any rate, as satis 
factory a report next year as it was their pleasure to do now. 

The report was unanimously adopted. 
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JAMES W. COOK AND COMPANY, LIMITED. 
BOARD OPTIMISTIC OF THE FUTURE. 


The thirtieth annual general meeting of James W. Cook and 
Co., Limited, was held on the 12th instant, at the offices of the 
company, 130-135 Minories, London, E., Mr W. J. Clarke (chair 
man and joint managing director) presiding. 

The secretary (Mr Alfred E. Pike) read the notice convening 
the meeting and the report of the auditors. 

The Chairman then addressed the meeting, and in the course 
of his remarks said that, although the result of the year’s trading 
showed increased profits on those of 1925, there was still a long 
way to go before they would be satisfied. The year 1926 a 
out, as they were constantly reminded by the published repor's ° 
every industrial concern in the country, as that of the great ¢ 
strike, and to its effect could be attributed one of the gs : 
the difficult trading of their company. The directors had, ho 
ever, a very fair hope of better business in the future. ia 

After paying a high tribute to the extraordinary loyalty of t > 
staff, the Chairman concluded by moving the adoption of the vet 
and accounts and the payment of a dividend on the ordinary s* ; 
for the half-year ended December 31, 1926, at the rate of 10 - 
cent. per annum, less income-tax, which, together with the cae 
dividend already paid at the rate of 5 per cent. per annum 
74 per cent. for the year. “— 

Mr E. L. W. Cook (deputy-chairman and joint ———, 
tor) seconded the resolution, and it was carried unanimou an 

The auditors (Messrs Lescher, Stephens and Co.) were ; a 
pointed for the ensuing year, and a hearty vote of thanks 


chairman, directors, and staff concluded the proceedings. 
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ATIONS INVESTMENT TRUST, LIMITED. 
YEAR'S RECORD PROFITS. 
posITION OF TEA AND RUBBER INDUSTRIES. 
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broken Pekoe stands to-day at about 1s 2$d per pound. 


aS lS. lO. hCU 


1s 926d for the corresponding period in 1926. 
CONSUMPTION AND STOCKS. 


It is estimated that the world consumption (not imports or 
uarket absorption) totalled 850,000,000 pounds, as compared with 
Russia has been very little in 
the market during the past year, exports from the United 
Kingdom to that country being only 3,000,000 pounds, as com- 
She has, however, recommenced 
operations, and in the period January-March this year Russia 
has already taken from this market over 4,000,000 pounds, and 


$40,000,000 in the previous year. 
pared with 12,500,000 in 1925. 
she is also displaying renewed interest in Eastern markets. 


end of December. 


pared with 1s 7d at the same date last year. 


figure at the corresponding date last year. 


TEA PROSPECTS. 

With regard to the future, a good deal depends on the expan- 
sion of Russian demand and the exports from China. The very 
uncertain conditions in China suggest that at best a considerably 
curtailed export is possible, therefore it is reasonable to assume 
that Russia will look to the Middle East to a greater extent for 
- supplies, which will strengthen the market for those growths. 
Provided that producers generally, especially in Northern India, 
“im at a moderately plucked, well-manufactured crop rather than 
Yield to the temptation to pluck coarsely if prices show signs of 
“provement, the present moderate price of tea should inspire 
ore confidence in buyers. 


tei da POSITION OF RUBBER INDUSTRY. 
reviewing the rubber market the most striking feature has 
on Stability of the price of the commodity. Whether such 
dines will be maintained during the coming 12 months is at 
Prog, hagnee Coubtful, but although we shall probably see higher 
. re our next meeting it is: unlikely that the wide 

The ts of 1925 will be repeated. 

nent during 1925 had their natural result in a 
year the eae by manvfacturers during 1926. In that 
tenis on States absorbed 365,000 tons of crude rubber—a 
75,000 tons from 1925—while the rest of the world 
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nth ordinary general meeting of the Rubber Planta- 
nt Trust, Limited, was held, on the 11th instant, 







































_ ohnson, F.C.1.S., representing the secretaries (Messrs 
Crosfield, Limited), read the report of the auditors, 


Welch (the chairman), in the course of his speech, 
meeting last year there has been a marked fall 
Common Indian broken Pekoe, which stood at 
This fall in 
sing in view of the increasing supplies and 
particularly from Northern India and Java, 

{ also the increased supplies from Ceylon, though the decline 
e was here less marked. The estimated total production 
dia, Ceylon, and the Dutch East Indies during 1926 
was about 744 million pounds, as compared with 685 million in 
The increase in supplies from the Middle East amounted, 
pounds, of which Northern India 
accounted for 27} million and Java for 24 million. The produc- 
tion available for export from China, Japan, and the smaller pro- 
ducing countries was approximately 137 million pounds, in com- 
The total 
net increase in the world’s production, therefore, was 34 million 
unds. It is probable that as the year advanced prices would 
have declined to an even lower level but for the fact that the 
majority of the Northern Indian producers agreed to cease pluck- 
ing as from November 20th. This checked decline for a 
time at least, but later the market continued its downward course 
until the middle of February, when it reached its lowest point. 
Since then a better demand has prevailed, and common Indian 


In spite, however, of the drop in prices during the latter part 
of the year, the average price realised for the whole of the teas 
sold in London public sales during 1926, was 1s 7.34d, as compared 
with 1s 6.0gd during 1925; but the average price realised from 
January 1st this year to date is only 1s 4.89d, as compared with 


The bonded stocks in this country, which at the end of June 
last stood at 155,500,000 pounds, rose to 207,000,000 pounds at the 
The stock has only stood higher on Decem- 
ber 31st on one previous occasion, viz., at the end of 1920, when 
it reached 214,000,000 pounds. At the end of March this year 
the stock in bond in Great Britain and Northern Ireland had 
been reduced to 194,500,000 pounds, which is the same as that at 
the corresponding date last year, although the price of Indian 
“mmon broken Pekoe at the end of March was 18 ogd, as com- 
The stock will 
doubtless continue to decline for some months, and at the end of 
June we estimate the stock will not differ materially from the 








1087 


absorbed 180,000 tons—an increase of only 10,000 tons. In an 
industry like rubber, where So per cent. of the raw commodity 
is used in the manufacture of automobile tyres and tubes, fluc- 
tuations in absorption must inevitably follow large fluctuations 
in prices. During 1925 prices were rising, and many people 
then bought tyres ahead of their immediate requirements. The 
comparatively small increase in absorption which this entailed 
was one of the principal contributing factors in the soaring 
prices. The high price to which tyres rose in that year, com- 
bined with the intense American propaganda in favour of 
economy, was mainly responsible for the falling-off in absorption. 





Spare tyres were used and not replaced, tyres were 
patched and retreaded, a demand for cheaper tyres was 
met by producing tyres containing a large quantity 


of reclaimed rubber, and tyre dealers’ stocks were reduced. By 

these means the United States absorption of crude rubber was 

reduced, and at the same time the increase in the absorption 

of the rest of the world was less than anticipated. There are, 

fortunately, obvious signs of a steadily increasing consumption. 
RUBBER CUTLOOK. 

Turning to the current year, it will be easily understood that 
any forecast of absorption will be subject to a considerable margin 
of error. The experience of the first quarter indicates that the 
market absorption of the United States will exceed 400,000 
tons, although many people, especially in America, have esti- 
mated it at a lower figure. I do not think that the actual con- 
sumption by users will be less than that figure, and it does not 
seem possible to draw on existing stocks of tyres (whether dealers’ 
stocks or spare tyres on automobiles), as was done during 1926. 
The absorption of the rest of the world will exceed 200,000 tons, 
and if the present rate is maintained it will not fall far short 
of 220,000 tons. 

The absorption of reclaimed rubber in the United States’ dur- 
ing 1927 is likely to equal that of 1926, which is estimated at 
about 175,000 tons. That was between 40,000 and 50,000 tons 
greater than in 1925. The production of rubber during 1927 
will depend on the percentage exportable at the minimum rate 
of duty, and that, in turn, will depend on the price. Unless 
the price is maintained at over 2s during the current quarter 
the restriction for this and the following quarter will be 60 per 
cent., and if the percentage should rise to 70 during the Nov- 
ember-January quarter, it is estimated that the production during 
the year, after allowing for possible increases in the non-restrict- 
ing countries, will not be sufficient to provide for the market 
absorption, and the deficiency will have to be made good from 
the existing stocks. The total world stocks to-day represent 
only about the equivalent of five months’ absorption, and any 
serious reduction in the stocks by the end of the year, combined 
with the fact that a low erportable percentage may then be in 
force, would probably bring about somewhat uncomfortable con- 
ditions during the first half of 1928. 


YEAR’S PROFITS. 


The accounts presented disclose that, for the fourth years in 
succession, our profits have surpassed all previous records. The 
net profit (after deduction of £65,072 income tax on dividends 
and interests received) amounted to £416,502 as against £348,940 
for 1925, am increase of £67,562. The gross income from divi- 
dends, interest, &c., was £360,627 as compared with £254,257 
for the previous year, an increase of over £100,000, but the profits 
from our tea estates show a decrease of £22,815. After deduction 
of the interim dividend and providing £11,650 for amortisation 
of properties, and £60,o00 for British and Sumatra taxation, 
there remains a balance of £307,045. We have transferred 
£50,000 to dividend equalisation reserve (making £150,000 to 
the credit of that account). We propose the payment of a final 
dividend of 11 per cent. (making 16 per cent. for the year), 

rying forward 2,858. 

The odtiey of afieaea continues to be directed to the building 
up of a steadily expanding revenue based on :— — a 
1. Investment in the best class of plantation securities; 
2. Progressive development of the properties of the 
company ; vs 
3. A sound and liquid financial position. 

As regards the company’s prospects for the current year, the 
tea crop for the four months to the end of April was 1,534:072 
pounds, as compared with 1,845,356 pounds for the same period 
in 1926. The total output was sold forward in 1924 at the same 
price as the crop for last year. As commensurate increases in 
vield cannot be immediately expected the cost per pound this 
year may be increased by the manuring programme. 

The income frcm our ‘investments this year is a figure that 


cannot be estimated with accuracy, as much depends on the 
course of the markets in the commodities in which we are inter- 
ested. Up to the present, however, the income from this source 
has exceeded that received for the same period .in 1926. 

The reports and accounts were adopted. 
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TAYOY TIN DREDGING CORPORATION, LIMITED. 
A REMARKABLE ACHIEVEMENT. 


The annual general meeting of Tavoy Tin Dredging Corpora- 
tion, Limited, was held, on the 11th instant, in London, Sir 
William D. Henry, C.I.E. (the chairman of the company), pre- 
siding. 

The Chairman said that the outstanding features of last year’s | 
working were on the one hand the output, which at 970 tons 
showed a further noteworthy increase, and far exceeded the 
original prospectus forecast, and on the other the working costs 
had attained the remarkably low level of £28 per ton. 

“ All-in”’ costs were correspondingly lower at the gratifying 
figure of only £41 8s per ton. The fact that the tin concentrates 
had been disposed of at an average price equivalent to more than 
£290 would be regarded with lively satisfaction. It was not the 
policy of the board to speculate in tin, and beyond temporarily 
withholding the weekly output for a short period when market 
conditions were manifestly artificial they had been content to 
accept current prices. Or 

During the four years\of the corporation’s existence their 
dredges had earned a gross, profit. of more, than. £410,000 and over 
£300,000 net—a sum lagger.than the paid-up, .capital—and if they 
took in profits from all,seprces the total.jwas,no less than £420,000. 
After placing to reserve £25,000, they,hag; within those few years 
been able to.distributm.im dividends, including that payable next 
Saturday, moze than, {200,000;:freasofstax, so that, allowing for 
that..fact, the. board could claim to:have:returned more than the 
whole of the £250,000 with which on had been entrusted. 


x 
BALANCE- SHEET ITEM Ss. 


tet 


Dealing with the balance-sheet, the chairman called attention 
to the fact that their three dredges, which it would be difficult 
to replace for much less ‘than £100,000, stood at only £50,000, 
and the buildings, plant, machinery, &c., at the low figure of 
£10,000. All those assets were valued; therefore, at £60,000, a 
figure which was exactly balanced by the unallocated credit in 
the general reserve account. 

With regard to the subsidiary interests in associated companies, 
which cost £169,679, the principal investment was 300,000 shares 
of Northern Tavoy Tin Dredging, Limited, already valued on 
the Stock Exchange at several shillings over £1 per share. The 
board anticipated a return of not much less than 40 per cent. 
per annum on the par value of the 1os shares, and they had 
already in that investment a hidden reserve amounting to approxi- 
mately £200,000. 

The remaining investments standing in the balance-sheet at the 
jow figure of £29,679 comprised a substantial interest in Tavoy 
Prospectors, Limited, as well as useful holdings in the Theindaw 
and Thingandon dredging companies—all three built on a solid 
foundation. Theindaw was about to enter upon its productive 
career, and they had every confidence in it; Thingandon was at an 
earlier stage, but the ground had been thoroughly proved. Tavoy 
Prospectors, Limited, already had a number of successful dis- 
coveries to its credit, and although the investment had cost only 
a few thousand pounds the board were convinced that further 
very material benefits would accrue to the corporation. 


SS 


CURRENT PROSPECTS. 


As to current prospects, delays incurred in the overhauling of 
number 3 dredge and in installation of oil engines referred to in 
the superintendent’s note had rendered them unable for the greater 
part of three months to handle more than two-thirds of their 
normal throughput. Even so the output for the current year com- 
pared not unfavourably with 1926, and the gross profit for the 
first quarter was slightly in excess of that earned last year. The 
engineers were confident that during the last half of the year they 
would catch up whatever had been lost in the first half, and would 
materially thereafter increase the throughput. The proving of a 
large new area adjacent to the central section. removed any doubt 
as to all three dredges at Taung-Thon-lon being fully employed for 
the next ten years. On the Heinze concessions not one but several 
areas were being opened with bright prospects, and in conjunction 
with Tavoy Prospectors one or two other properties at no very 
great distance from Tavoy holding out good promise of success. 
ful development were being examined. In association: with the 
London Tin Syndicate also they had acquired an important and 
well-situated Malayan dredging area to take over and equip while 
a company had been incorporated. Shareholders should look upon 
the corporation essentially as a parent enterprise, the results 
achieved could not fail to inspire them. to continue building up 
the business, and he looked forward to the time when the chain 
of dredges under their control would be contributing by far the 
largest amalgamated output of any group of alluvial tin enter. 


The report and accounts were unanimously adopted. 
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BIRMINGHAM SMALL ARMS COMPANY, Livitgp, 
SOUND FINANCIAL POSITION CO-OPERATION WITH stxor 


Ma 





The annual ordinary general Ssihins of the 
Arms Company, Limited, was held, on the 1 
registered offices, Armoury road, Small 
Rogers (chairman of directors) presiding. 

In moving the adoption of the report and balance. sheet, 
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mpany 
chairman said that the directors much regretied that they could Sat 
not recommend a dividend on the ordinary shares, but they were rank L 
thankful, after a year like the last, to be able to present a balance. The 9 
sheet showing a financial position unimpaired by comparison with onveni 
the previous year, and they felt strongly that, in the Present state the ( 
of trade, it would be the height of unwisdom to weaken it Since punts 
the cessation of Government orders for military small arms the ill be ¢ 
mainstays of the parent. company had been B.S.A. Cycles, Limited, ympath 
and the Daimler Company, Limited, and while the cycle and the 
car were both nowadays in the nature of necessities, the fact t¢. :; 
mained that their market, particularly for the high-grade Cars, was — 
seriously affected by industrial upheavals and the general «&. pas bee 
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pression of trade. 

The past year, with an industrial strike of unparalleled duration, 
followed by extreme sluggishness of trade, had made it necessary 
to retrench and economise in all their undertakings. It cost money 
to be prepared for opportunities that were being continually de. 
ferred, and it was clear that to-day they were confronted with 


rl 
the problem of making larger profits on present turnover. Under - ‘ 
these conditions it was obviously vital to conserve their strength, is 
and in this regard the fact that the liquid assets were ample {ot pe 


any possible demands was of first importance, coupled, of cours, 

with the further fact that their companies were all in a sufficiently 

strong position, both technically and by way of equipment, to 
achieve rapid expansion the moment business improved. 

The products of the cycle factory ‘gained daily in popularity, 
both by their technical merit and the competitive price that was 
imperative tb success, the company’s share of which was highly 
gratifying. In the high-grade car market the technical advance 
made in the Daimler sleete valve engine last year undoubtedly 
brought an expansion of trade, and had been followed this year 
by a iurther development in the design of the Daimler double six, 
which was a car of supreme refinement ard performance capable 
of competing for the interest of the most wealthy owners. 

After referring to the various items in the balance-sheet, the 
chairman said, in conclusion, that the directors faced the future 
with confidence in the ability of their companies to take the fullest 
advantage of every opportunity for improved trade that opened 
to them. 
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CO-OPERATION WITH SINGER COMPANY. 


Sir Edward Manville, in seconding the motion, referred to out- 
standing events that had happened recently with reference to the 
Daimler Company, and said it was a source of great satisfaction 
to his colleagues and himself that the Associated Daimler Company 
had been successfully launched. They hoped and believed it would 
have a material influence upon the prosperity of the Daimler Com 
pany in the future, and therefore upon that of the or 
Small Arms Company. By the alliance made with the Associate 
Equipment Company they might fairly claim that they were 
the front rank of commercial vehicle manufacturers. ‘There were 
certainly none better, and they believed, and were justified 1m 
believing, that they would establish a very considerable —— 
and do business on a very considerable scale with the users ‘ 
vehicles of that class. 

They were also pleased to be able to announce that a 
had been entered into between the Daimler Company 2nd the 
Singer Company, Limited, which involved the sale by the aes 
Company and the purchase by the Singer Company of a oe 
and well-designed and newly erected factory at Small Heath, w A 
was ready for occupation. This purchase would enable the wep 
Compaay to commence an additional output of cars wit bs 
smallest possible delay. The contract also provided for cer - 
arrangements being made between the two companies for 
working, which should be of material benefit to both, now’ 
standing the fact that the management of each business W 
remain separate, as heretofore. 

The Singer Company would shortly be makin 
shares to its shareholders, and it was naturally a condit ees 
arrangement that the terms should not be mentioned until : pet 
was made. The Daimler Company had made adequate an pind 
tageous arrangements so far as the finance was concerned aa a 
they might be involved. The result of this co-operation | ee 
that the Daimler Company would be connected with t oa 
of every class of vehicles, from the largest commercial type am 
the range of the well-known Daimler car meant for ome anid : 
means, to the smallest car produced and used by ‘those W 
not afford to buy bigger cars. 

The report and accounts were 
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unanimously adopted. 









EDWARD LLOYD, LIMITED. 
CONTINUED DEVELOPMENT. 
NO FEAR OF COMPETITION. 





tall 

the «. nirty-seventh ordinary general meeting of Edward Lloyd, 

rel) The thirt) held, on the 12th instant, at the head office of the 
imited, = Salisbury court, Fleet street, London, E.C.4. 

the pap tone I. R. Garwood, D.S.O., in the absence of Mr 

wld sets . (the chairman and governing director), presiding. 

ore ran L ae (Mr T. Gerald Denson) having read the notice 

Oe. The score meeting and the report of the auditors, 

ith ee in moving the adoption of the report and 

ate i . said: I am sure that the first feeling of us all to-day 

" 3 pe of regret at the absence of our governing director and 

he os him in his serious illness. 











ympathy with 
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THE ACCOUNTS. 


Turning to the accounts for last year, you will notice there 
as been a drop in profit of £55,550 198 2d. This was due to the 
| neral strike and coal dispute, which affected us in common with 
sae manufacturing firms. We can but believe that it will 
ot be possible for such conditions to recur in future years. The 
sustained was, perhaps, exceptionally heavy owing to our 
jetermination to keep our customers fully supplied, and without 
dditional cost to themselves. 
During the year under review we were carrying a heavy over- 
iraft against the security of our Government bonds. This was 
" rranged pending the issue of fresh capital. This issue has since 
; en made, and the result, which is well known to you, shows a 
. sry high mark of confidence in our firm on the part of the 
fnancial houses and the general public. The only other items 
: in the balance-sheet which may call for remark are stocks and 
hook debts, which show an increase of £53,056 19s od, and 
reditors, credit balances and bills payable, an increase ot 
‘9,380 3s 2d. There was a small increase in the value of our 
investments of £737 11s 8d, and the cash on hand at 
(>3,632 198 11d is less by £5,886 198 od. 
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NEW EXTENSIONS. 


The item of capital expenditure, which shows a total for the 
year of £316,916 138 11d, deserves special attention. This sum 
has been mainly spent towards a new power-house and an exten- 
jon of our present paper mill at Kemsley. This extension has 
been planned on the most up-to-date lines, and your directors 
have every confidence that this new plant will run at an efficiency 
which has not been equalled by any similar plant in the world. 
This plant should be in operation in July next, and we should 
feel the effect of its working during the latter half of this year. 

The total sum expended on extensions during the past four 
Years amounts to £1,659,650, and it was only the unfortunate 
itdustrial conditions prevailing last year which prevented us 
fom reaping the benefit we might reasonably have expected from 
this large outlay. It is, however, undoubtedly due to our policy 
ot having the most up-to-date machinery that we can record such 
4 satisfactory year, taking into consideration the very adverse 
circumstances which we had to meet. 


PRESENT PROSPECTS. 


With regard to our present prospects, we are now facing an 
*er-production of newsprint which has reduced prices consider- 
ably during the current year. This condition is, in our opinion, 
purely a temporary one, as the heavy yearly increase in the con- 
simption of paper, especially in America, should quickly absorb 
the present surplus. During this temporary slump, owing to our 
long standing policy of spending large sums on maintaining the 
high standard of our plant, we have no need to fear any competi- 
tion from whatever source. 


THANKS TO MANAGEMENT AND EMPLOYEES. 


In conclusion, I would like to thank our management, our staff 
> all our employees for the energy and determination with 
" they overcame the difficulties of the past year. In spite of 
Irying months which we went through, I am happy to say 
. the relations existing between our management and the em- 
i at bate never been more satisfactory, and they are, if I may 
: ®; More united and more determined than ever to maintain 
Teputation of our firm. 
‘ ae Lloyd seconded the motion, which was unanimously 
tat) ieag inne final dividend of 1s 3d per share (free of income- 
dividend a} Ted on the ordinary shares, making, with the interim 
£10,000 teady paid, 10 per cent. for the year 1926. The sum 
he eti was also placed to pension account. 
Nevill a directors, Mr Harry Lloyd and Mr Francis 
Co. were ree were re-elected, and Messrs Turquand Youngs and 
T appointed auditors. 


he 
ttetots and’ enone with a vote of thanks to the Chairman, 
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SPILLERS’ MILLING AND ASSOCIATED INDUSTRIES, 
LIMITED. 


RESULTS OF THE STRIKE—POSITION OF THE INDUSTRY. 
SIR GILBERT GARNSEY’S REPORT. 

The qoth annual ordinary general meeting of Spillers’ Milling 
and Associated Industries, Limited, was held, on the 7th instant, 
at Cardiff, Mr Edgar A. V. Baker presiding. 

The Chairman said that the progress made with the taxation 
position of the ccmpany had enabled the directors to transfer to 
the profit and loss account a sum no longer required in the con- 
tingent reserve account, and that after charging remuneration of 
the chairman and directors as in previous years, and a reserve to 
cover the estimated expenses of reorganisation, the balance of the 
profit and loss account amounted to £80,741 os sd. Adding the 
balance brought in and deducting the dividends paid on prefer- 
ence shares for the year, the available balance amounted to 
£90,545 118 5d, which in view of the continued unsatisfactory 
state of the milling and grain trades the directors recommended 
should be carried forward to the next account. 


SIR GILBERT GARNSEY’S REPORT. 

The letter the directors had received from Sir Gilbert Garnsey, 
which had been published in the printed report, certified that the 
capital and reserve funds were fully represented by assets valued 
on a conservative commercial basis, and it was gratifying ‘that 
the very full investigation made by Sir Gilbert Garnsey had served 
to show that the balance-sheet was as strong as ever. 


MAIN RECOMMENDATIONS. 


The main features of Sir Gilbert’s report to the board were 
already known to the shareholders. The fundamental and most 
important recommendation was the centralisation of the whole of 
the trading operations under one organisation, and the additional 
recommendations comprised a reduction in the number of 
directors, the discontinuation of certain offices and other internal 
rearrangements. The policy of centralisation was being carried 
out by the liquidation of practically all the subsidiary companies 
and the division of the country into four areas, with an executive 
committee resident in each area and responsible for the work of all 
the mills of the group in that area, subject to the general control 
of the board in London. This new scheme only came into effect 
on February 1st last. The reduction in the board recommended 
by Sir Gilbert had been carried out successfully through the loyal 
and unselfish co-operation of the retiring directors, to whom the 
thanks of the shareholders were due. 

With regard to the office of consultant director, Sir Gilbert 
Garnsey had made a definite recommendation that this office be dis- 
continued, and it was unnecessary to say that this recommendation 
was entirely impersonal. 

EFFECTS OF THE COAL STRIKE. 


The company’s losses owing to the coal strike were both direct 
and indirect. The additional cost of fuel and power alone 
amounted to upwards of £50,000, which had not been passed on 
to the consumer. In addition, owing to the call for tonnage for 
coal, freights had reached extraordinary levels, and the consumer 
in this case also had escaped the full burden. In the general 
strike, which was just about to commence at the date of the last 
annual general meeting, the company had done its duty to the 
community by running the mills with loyal labour or with volun- 
teers to the utmost of their ability. In only one case was the mill 
shut down for the whole period, and in this instance the pickets 
round the premises were numbered by hundreds, and they success- 
fully intimidated the company’s employees. From this particular 
mill deliveries of flour were only possible under military escort. 

POSITION OF THE MILLING TRADE. 


The milling trade of the country was certainly no better and was 
probably worse than previously. The main reason for this was 
the excess capacity which was emphasised under Government con- 
trol. In addition, there was a decline in the per capita consump- 
tion of bread, due, among other causes, to the higher scale of 
living, and finally there was the competition of imported flour, 
which, notwithstanding the low price of flour as compared with 
wheat, had, during the last year, arrived in this country to the 
extent of over 4,300,000 sacks. The bulk of this imported flour did 
not show a fair commercial profit to the manufacturers, a very 
large proportion showed no profit at all, and probably a lot of it 
showed a loss. In other words, it was dumped. While it might 
be an advantage that the British people could buy their principal 
food at or below cost, it was, from the point of view of the 
capitalist or the working miller, a disastrous state of affairs. A 
tariff on imported flour might not be practical politics, but we 
should follow the example of other countries, including our own 
Dominions, in enacting and enforcing anti-dumping regulations. 

THE FUTURE. 

In regard to the future, Sir Gilbert Garnsey in his report 

had stated that he did not anticipate, if the recommendations he 
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made were given effect to, that the concern as a whole would be 
enabled to earn substantial profits so long as the present un- 
economical position of the milling industry existed, but that he 
was firmly convinced that when the new organisation suggested 
in his report was working smoothly, and the milling trade re- 
turned to a normal basis, the company would be in the most 
favourable position to take full advantage of the changed 
conditions. 

The company’s new mill at Birkenhead had been opened during 
the year, and the mill at Calgary, Alberta, was expected to com- 
mence its trial runs very shortly. 

In conclusion, the chairman paid a very sincere tribute to the 
work, loyalty and efficiency of the staff. 

The resolutions were adopted. 

At the extraordinary general meeting which followed the reso- 
lution authorising directors’ remuneration was carried. 














































SINGER AND COMPANY, LIMITED. 
INCREASE OF CAPITAL APPROVED. 


An extraordinary general meeting of Singer and Co., Limited, 
was held, on the 10th instant, at Coventry to consider a resolution 
increasing the capital of the company to £1,000,000 by the creation 
of 500,000 new ordinary shares of £1 each. Mr R. Fane de Salis 
(chairman of the company) presided. 

The chairman said that at present their authorised capital was 
500,000 shares, of which there had been issued 333,380 shares, 
including the 66,676 shares issued as bonus shares after the 
last annual meeting. They had, therefore, 166,620 unissued shares, 
and they were insufficient for the purposes they had in view. A 
contract had been entered into between the Singer Company and 
the Daimler Company, which was a subsidiary of the Birming- 
ham Small Arms Co., Limited, which contract involved the sale by 
the Daimler Company and the purchase by the Singer Company 
of a large, well-designed and newly-erected factory at Smallheath, 
Birmingham, which was ready for occupation. The purchase of 
that factory would enable them to commence an additional out- 
put of cars with the smallest possible delay, because no alteration 
of = factory was necessary to move in machinery and commence 
work. 

In order to raise sufficient capital to carry those operations 
into effect an ofter of shares would very shortly be made to 
all Singer shareholders. The whole issue had been guaranteed, 
and, subject to the 50,000 shares taken by the Daimler Company, 
would be made (with the exception of some fractions of shares, only 
to Singer shareholders in the proportion of five shares 
for every six shares now held) on terms which the board considered 
both proper and attractive. The terms would not be mentioned 
until the issue was made. The Daimler Company also undertook 
to provide the Singer Company up to {£150,000 on their note of 
acknowledgment without security, repayable by ten yearly in- 
stalments, commencing at the end of the second year after receipt 

by the Singer Company, at 101 per cent., but the whole redeem- 
able by the Singer Company at any time on three months’ notice 
at 1023 per cent. They also had the power to increase the £150,000 
to £250,000 if they required it. The Daimler Company under- 
wrote 289,380 shares, and of those took 50,000 shares firm. The 
directors and their families held among them 54,301 shares, 
and would apply for their proportion of the shares to be offered. 
In addition to purchasing the factory from the Daimler Company 
they would have a joint working agreement with them of a mutual 
and co-operative character. 

In this age of severe competition small manufacturers like 
themselves were placed at a great disadvantage from the com- 
petition of larger works where more economical processes of manu- 
facture were possible. They felt, therefore, the need of placing 
the company, with its unprecedented record, in a position where- 
by they would be the better able to cope with that competition. 
This was fhe first time in the history of the company that they had 
asked the shareholders to subscribe for any capital in cash, and 
they suggested that they should do so now because there was 
every reason to anticipate a successful future. 


COMPANY’S RECORD. 

In order that shareholders might appreciate what the records 
of the company disclosed they might say that for the eight years 
ending July, 1917, when the capital was £50,007, the profits for 
the period aggregated £208,324, or an average of £26,040 per 
annum. For the two years 1918-19 the capital was £100,014, 
and the profits aggregated £66,893, or an average of £33,346 per 
annum. For the six years, 1920-25, when the capital was £200,028, 
the profits aggregated £335,906, or an average of £55,984 per 
annum. The best result they had ever had was for the year 1926, 
when their profits were no less than £121,953 on a capital of 
£266,704. During the whole of the seventeen years mentioned, 
during which period the capital had been raised from £50,007, in 
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1909, to £266,704, in 1926, this increase took the for 


and the financial result would be in satisfactory proporti 
demand for all their models had never been better, and y, 
greater than they could supply. Their new model, the junior a 
winning golden opinions. They had recently sent two of tn 
cars to do a 3,700 mile trip at 250 miles a day, one North and 
one South, entirely round the coast of England and Scotland, 
through all kinds of weather, and they had both carried out th. 
trial in schedule time. 


LUNUYA (CEYLON) TEA AND RUBBER ESTATES, LIMitzp, 


expressing regret at the death of Mr C. Heath Clark and referring 
to the changes on the board, said :—The capital of the company 


profits. 
1927, a staff deposit and retirement fund. To this fund the en 


in the Tropics is a good deal shorter than that of those working 
in temperate climates, and amongst the principal objects of the 
fund are the encouragement of our employees to make provision 
for the time when they retire from the East, their attachment 
to the company, and the increase of their personal interest in the subs 
company’s success. 


part of 1926 the profit for the year fell short of the amount ett 
mated in the circular to shareholders issued in connection with ind 
the amalgamation. This was caused by the failure to realise the 
prices it was estimated would be obtained for both tea and rubber. 
In the month of May the board was of opinion that 1s od net 
was a reasonably safe estimate of the average price the compaty 
would receive for its tea crop, but the average for the whole yea? 
worked out at only 1s 4.13d net. For the first five months o 


for the latter part of the year, and did not recover until after 
the whole of our 1926 crop was sold. Rubber, too, declined ® 
price, and although cver the actual portion of the crop sold # 
shade over 1s rod net was realised, including the estimated value 
of the unsold exportable rubber at December 31st last, t 
price credited in the accounts averaged under 1s gd. 
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. : , 
to the members of fully-paid ordinary shares, os aD issue a 
that record of progress was seen to-day in the a of ca a 
where dealings were freely made in the shares of the market nd of 
by the investing public. conipany ° equ 
It was not possible to say accurately what their result { tae bo 
current financial year might be, but it would Probab] wi eral 
materially exceed that shown for the past financial ved y — So 
financial position in the event of the proposition being < ne EXP 
would be extremely good. B accepted The | 
With regard tc the current year’s trading, they haq sold 
many cars up to date as to justify their calculating that aa 
output for the year would materially exceed that of last oat F 
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The resolution was unanimously approved. 





POSITION AND PROSPECTS, 


The 2oth ordinary general meeting of the Lunuva (Ceylon) Te nem, 
and Rubber Estates, Limited, was held, on the 13th instant, ¢ JO” 
2, 3 and 4 Idol lane, London. ia the 

Mr. H. J. Welch, chairman of the company, who presided, after or 


xtent 
return 
of tha 


as at December 31st last was £567,626. Since the year closed | 
we have allotted a further 7,609 shares, being the balance of the a 
purchase price of the estates and liquid assets of the Hingurugam ihe : 
Company. All the properties passing under the amalagamation sifict 
scheme have now been vested in the company. had | 

The staff on the estates has worked loyally and well during the me 
year under review, and our thanks are again due to them. As ve I 
you know, they share by way of commission in the company's bey 


In addition there was established, as from January 1, seat 


order 


ployees contribute a percentage of their total remuneration from As 
salary or commission, and the company makes a substantial con of A 
tribution based on the year’s profits. The working life of me in ex 


ubst 
over, 


petce 
for | 


Owing to the considerable fall in the price of tea in the latter omy 


1926 tea prices were good, but they declined very considerably 


he net 


The net profit for the year amounted to £163,800. After adding 
the balance brought forward from the previous year and — 
the interim dividend of 10 per cent. paid during - eel 
is available for appropriation to-day a sum of £139,975: a 
directors propose to transfer £30,000 to taxation reserve . 
being sufficient to provide for the estimated liability for ine 7 
tax on the profits earned up to December 31, 1926), to on 
to general reserve a sum of £10,000 (thus increasing that — 
to £143,305), and to pay a final dividend of 15 per tls 
income tax. If you approve these proposals there will gm 
be carried forward a sum of £28,838, after providing é vi 
the dividend payable om the balance of the shares allotte 
shareholders of the old Hingurugama Company. been sold 

For the current year about half of our tea crop nee s sid 
forward at 1s 4.26d per Ib. net, and 63 tons of rubber at 2 
per Ib net. and I 

Early this year both my colleague,, Mr Nicol ee e- 
visited our estates in Ceylon, Many questions # , par: 
velopment and administration were discussed on the SP 
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" erection of three new tea factories on the most 
ue ; and with up-to-date equipment was fully dealt 
of 4 sites were chosen and approved. We hope that by the 
, "5 tember these three new factories will be completed and 
ny nd of ee of our other factories improved and modernised. 
E — ss confident that these arrangements will enable con- 
. rhe eee -elatively higher prices to be obtained for our teas for 
" pderably © q subsequent years, although not much advantage can 
ir r hel this year from them. 
ed r. agi and accounts were unanimously adopted. 
e iin 
. PLIRBAIRN LAWSON COMBE BARBOUR, LIMITED. 
. " ‘RESULTS OF A DIFFICULT YEAR. 
8 The twenty-eighth ordinary general meeting of Fairbairn 
ay awson Combe Barbour, Limited, was held, on the 1oth instant, 
se t Liverpool street Hotel, London. 
rd \r J. Campbell Inglis (the chairman) said that in the report 
d, ye directors had endeavoured to give a plain, straightforward 
he: ccount of the position. In the accounts their object had been to 
nut everything on a bedrock foundation, generally clearing the 
ay for the revival of business, which they felt confident would at 
no very distant date accrue to the company. Last year he had 
been careful to point out that, though the company had a fair 
D. amount of orders on its books, business was, and must necessarily 
be, very quiet. A combination of adverse circumstances was against 
1m, notably the restriction of business in India and the currency 
’ jificulties in many parts of Eur Three weeks later they were 
“ ia the throes not only of a mining strike, but of the disastrous 
general strike. Their business, however, was to a very large 
. stent the export of machinery, amd the principal cause of the poor 
i returns disclosed was the heavy and continued fall in the volume 
7 of that trade. The turnover of their group for 1926 was less than 
: i per gent. of that for 1925.’ The restriction on Indian business 


ill remained in unabated ‘force ; ‘home markets had been killed by 
the strikes, while in ipyportant European markets the currency 
teas had come to a head. Moreover, the shortage of orders 
had prevailed throughout the year, whereas in. the earlier part of 
1925 results were quite encouraging. ‘ How long or to what extent 
he Indian embargo would continue he could not say. Meanwhile, 
hey were getting at least their share of such orders for replace- 
ments as were available, and were fully equipped to cope with the 
aders which myst ensue on the lifting of the embargo. 

As to the future, he could say that their order book at the end 
of April for Leeds and Belfast alone showed a figure some £40,000 
in excess of the highest figure for 1926, and that Dundee showed a 
ubstantial increase in output for the first third of the year. More- 
over, returns for April indicated some welcome improvements in the 
percentage of wage load. There was, therefore, reasonable ground 
for hope, though he must frankly say that there must still be a 
substantial increase in the volume of business before they could 
again return to a dividend-paying state. As regarded the Indian 
company, definite steps for closing down had been taken. 

In conclusion, the Chairman said that when the jute and flax 
industries, their principal customers, returned to normal conditions 
e the company’s good time would also come. 

The report and accounts were unanimously adopted. 





BRYANT AND MAY, LIMITED. 


RECORD RESULTS—THE MATCH TAX. 

The annual general meeting of Bryant and May, Limited, was 
beld, on the ith instant, at the offices of the company, Bow, 
london, Mr G. W. Paton, the chairman and managing director of 
the company presiding. 1 , 

The Chairman, in moving the adoption of the report and ac- 
“cunts said that the results shown were the best in the history of 
the company. Including the amount brought forward from the 
lst account there was, after payment of the half-yearly dividends 
Preference, ordinary and partnership shares, £380,415 to 
re of. The directors recommended placing £106,202 to 
a > b the allocation of £10,000 to both the Brymay pension 
Sidand the employees? benefit fund, and the payment of the final 
divienas set out in the report, carrying forward £72,415. The 
oe a were at the same rate as last year, but were payable 

eine oe capital. The large sum of £100,000 had again 

As to one off premises, plant and machinery account. 

20 anxious oak ae of the home trade during the year, it had been 
lees et and difficult time, but through good quality, keen and 
they had iraare and judicious and up-to-date advertising, 
wa hee €ir own in the best markets, although the volume 
mead has se as could have been wished. The good 
Yestments ao. tgely due to satisfactory returns from the in- 
eure of fy Stood in the balance-sheet at the most conservative 
AS to the ei ne the average yield was over 11 per cent. 
“a tax, the Chancellor of the Exchequer in his Budget 
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statement had said, when proposing the revised duties on matches : 
‘ The British match industry has submitted to me a plan which 
combines an increase in the match duty with an alteration of its 
basis which, they assure me, will be more satisfactory to them in 
relation to foreign competition than is the existing scheme.”? As 
there appeared to be some misapprehension about those duties, he, 
the chairman, would like to make it very clear to the shareholders 
and to the public generally, that no preference was granted to the 
British manufacturer. Customs, or import, tax was the same as 
the Excise on home manufacture; the variation of 2d in the rate 
was an allowance to the home producer in order to cover certain 
definite costs imposed upon him because he was dealing with a 
dutiable article, which the foreign manufacturer had not to bear. 
This was the second occasion on which the British match industry 
had made a proposal to the Government, with the result that the 
Treasury had benefited to the extent of about £600,000 per annum. 
The match tax had realised more than £30,000,000 since its intro- 
duction in 1916—not an insignificant sum from the humble lucifer. 
The report and accounts were unanimously adopted. 


—_— 


SCHWEPPES, LIMITED. 
GOOD RESULTS—PROMISING OUTLOOK. 

The thirtieth annual general meeting of Schweppes, Limited, 
was held on the 12th instant, at 1 Connaught place, London. 

Sir Ivor Philipps, K.C.B., D.S.O. (the chairman). said he was © 
sure it would be agreed that the report and accounts were ‘satis- 
factory, considering that during the past year they had suffered 
from the general strike and the long-drawn-out coal strike, both of 
which threw all business into much disorder. With regard to the 
accounts, the reserve fund had been’ increased to £120,000, the 
board having transferred £30,000 from the profits of the year. The 
goodwill had been reduced to £500,000 by the-transfer of £50,000 
from the. profit and loss account. Investments at cost, £68,000, 
consisted mainly of Treasury Bills, and might be taken as worth 
considerably more than the figure in the balance-sheet. Invest- 
ments in subsidiary companies remained at £137,000. Schweppes 
(Belgium), Limited, had worked with a small profit, and the busi- 
ness was being steadily built up on sound lines. Although Schweppes 
(Colonial and Foreign), Limited, had not as yet received any 
direct results from their venture in Belgium, there was no doubt 
that Schweppes, Limited, got much indirect benefit from this 
advertisement of their undertaking in Belgium. The outlook of 
that company was quite promising. 

Schweppes (South Africa), Limited, was on a sound paying 
basis, and controlled Schweppes Transvaal Agency, Limited, which 
also held out every prospect of success. He believed that in time, 
when they had consolidated their holdings in these various busi- 
nesses, Schweppes (Colonial and Foreign), Limited, would become 
a valuable dividend-paying concern. Since the close of the year 
Schweppes, Limited, had purchased the whole share capital . of 
W. and J. Burrows, Limited, the old-established and well-known 
mineral water factory at Great Malvern. The directors believed 
that this purchase would be of benefit both directly and indirectly 
to Schweppes, Limited. The net profit for the past year, at . 
£151,000, showed a decrease of about £4,000—a very satisfactory 
result considering the very troublesome times through which the 
company had passed in 1926. The development of their cider 
business had been attended with marked success. Their cider 
sales were progressing satisfactorily, as they had been successful 
in producing a cider which appealed to the public taste and was 
consequently appreciated by their customers. 

Never before in the history of the company had such a sound 
balance-sheet been placed before the shareholders. The board 
did all in their power to maintain the high standard of the 
company’s production, and the result of their work was clearly 
shown in the sales, profits and the balance-sheet now presented. 

The report and accounts were unanimously adopted. 





WHITEAWAY, LAIDLAW, AND COMPANY, LIMITED. 
PROGRESS IN A DIFFICULT YEAR. 

The nineteenth annual general meeting of this company was 
held, on the 11th instant, in London. 

Mr Mence Wilkinson (chairman and managing director) said 
that the period under review had not been without difficulties, but 
he was glad to be able to submit figures which showed that pro- 
giess was being made. The profit on trading, rents, &c., after 
making provision for commission due to the directors, was 
£191,836, as compared with £183,447 a year ago. They had 
£123,903 now to deal with, and the directors recommended the 
fcllowing appropriations :—Final dividend of 10 per cent., making 
15 per cent. per annum, free of tax, on the ordinary shares; to 
reserve account, £10,000, making the reserve £285,000; to trustees 
of employees’ provident fund, £1,500; and to carry forward, 


£ 53465. 
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Tne general strike caused some delay in deliveries from manu- 
facturers, but he had not been able to trace any serious loss of 
business resulting from this; their stocks abroad were kept well 
assorted, and they were more or less prepared for emergencies. 
Sea freights had been increased as a result of the miners’ strike, 
and no reduction was in sight at present, although the strike had 
been over for some time and the price of bunker coal was about 
normal again. To sum up the position as regarded the troubles 
in this country, he might say that the company had come through 
without any material loss. 

Turning to their branches abroad, they naturally looked at 
China first. In spite of the unsettled condition of the country, 
their turnover in China during the year had been quite satisfac- 
tory. Since the closing of the accounts just over two months had 
elapsed, and, although the troubles in China seemed tc be no nearer 
settlement, their business had not been interfered with, but, on 
the contrary, continued to expand. During the first two months 
of the current financial year (March and April) the following 
increases over last year had been made in the turnover :—At 
Shanghai 223 per cent. at Hongkong 26} per cent., at Tientsin 
11 per cent., and at Hankow 22 per cent. 

The company’s branches in India, Burma, and Ceylon all showed 
good progress during the period covered by the accounts. 

Having dealt with their branches elsewhere, the Chairman 
cortinued :— 

The company’s interests were very widely spread, and this made 
for stability, as although it was unusual for trade to be good in 
all countries at the same time, they had never met depressed 
ccnditions spread over the whole of the wide area they covered. 

Th report was unanimously adopted. 





ODEAMS PRECS, LIMITED. 
SATISFACTORY RESULTS OF DIFFICULT YEAR. 

The seventh annual general meeting of Odhams Press, Limited, 
was held on the 11th instant, at the Hotel Cecil, London, Mr 
W. J. B. Odhams (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the outstanding feature of the past year had 
been the damage done by the general strike and the long-drawn-out 
coal dispute. But for that the board would have had the satis- 
faction of showing a substantial increase on the figures of the 
previous year. Speaking generally, a steady advance in all de- 
partments had nullified the setback caused by the dead loss of the 
two weeks during which the works were closed down entirely. 
The capital of the company had been increased during the year, 
and the directors had every confidence that the additional capital 
would earn its proportion of profit. The important item, copy- 
rights, £453,666, in which was included John Bull, the Sporting 
Life, the deal Home, Passing Show, and other publications, large 
as it was, was a very modest one indeed when compared with the 
value of the properties it covered. 

‘In all the main departments of the company’s activities the 
printing department, John Bull, Borough Billposting Company, 
&c., the directors were well satisfied with the results so far attained. 
In spite of the industrial trouble of the past year, involving 
the total stoppage of the paper for two weeks, the net sales of 
John Bull were considerably in excess of the million copies per week. 
Notwithstanding the fact that a considerable section of its activities 
was greatly hindered by the restrictions on the use of electricity 
during the prolonged coal dispute, the Borough Billposting Com- 


pany increased both its volume of business and its contribution 
to the year’s figures. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
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Fmk. 150,000,000 


Reserve Fund and 
Profits 


ies 135,000,000 
Assets 
(31/12/26) ... 
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The rapid increase in the circulation of the Pe, ple new 
the net sales of which were to-day 1,250,000—would ao 
shareholders the valuable nest-egg the company was | oe 
itself in that journal. The Peofle provided the 
ment with a very large contract, which would be 
munerative as the new plant on order was put do 
available for use. 

The new buildings in Long Acre were now available fo 
company’s operations, and further extension was ¢ 
begun. The financial benefits resulting from 
building would hardly accrue to this current year’s wor 
even in their absence, when the directors had the 
meeting the shareholders next year they did not think th 
disappointed with the results then submitted. 

The report and accounts were unanimously ado 
dividend of 10 per cent. was declared. 
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EXPENDITURE AND OTHER ISSUES. 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


oa for £35,000,000 in Treasury Bills were opened on May 13, 

vind the total amount applied for was £45,745,000, For bills at 
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Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 11, 1927. 
ISSUE DEPARTMENT. 


{ £ 
Notes issued ........ 172,050,265 ; Government debt eeee 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion - -152,300,265- 


172,050,265 | 172,050,265. 


BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. 14,553,000 | Government securities 47 824 229- 
Gel ocséiccc. ss. «++ 3.174.058 | Other securities ... 123. 
Public deposite*...... 12.757.974 sis itt senate 


Other deposits........102,094.453 | Gold and sil .. 1,658, 
baat 7 ver coin 1,658,413. 


132,583,385 132,583,385. 
* Incl Sa 


| amet | 
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OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Greece appeared in the 
Bcono ‘ist of March 12; Egypt in April 16; Canada in April 23; 
Netherlands, Denmark, Danzig, Bulgaria, Russia, and Portugal in 


May 1. 

NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted)” 

May 13, May 6, 

1927." | 19m. 

164,150 
t 2,440 
54.560 
281,150 
917,970 


Total bills discounted .... 116,110 
Bills bought in open m! 55,500 
Total U.S. Govt. securities 55,460 
Tota! bills and securit:es| 226,870 
Deposits — Member bank 


53.120 
38.510 
251,020 


887,250 900,100 


—reserve accoint.... 
tee 
lia. ilities combined. .| 863% 


848% 81°7% 














THE ECONOMIST. 


MONTHLY STATEMENT OF LONDON OLEBARING BANKS. 
(000’s omitted.) 


[May 14, 1997 









Aggregate. 


1,524 | 2,859 39,380 














‘Balances with and ues in course 0 
collection on other in the United 


Kingdom 
 sneaagergm ped pr eee einai 
at an short notice.....ceeee 
ea eeeseeeseeeeeeeeeeesees 


Investments eeeeeceeeeeeeeeeees ee eeeeee 
customers and other 


1,676 | 8824{ 696] 1,329] 8,200) 13,202 
4.036 | 22.762 | 2101] 3,915 | 20,959 | 20,061 
32.792 | 1513)  630| 43,710| 45,110 


2,207 
8,297 | 56,220| 4,266; 7,436) 41,339 .| 34,718 
35,622 | 159,983 | 8,925 | 11,130 | 195,996 | 206,207 


i eeesececeesecesesese 15,894 37,509 11,850 1,170 | 

Bank premises account ........ccceeees 6,433 | 6,905 5,141 ‘ " 

‘Investments in affiliated banks ........ 6,583 2,754 ry ..... 
nee 8 


i een ee 
—_————___ 
— 


ig seer 




























Patio of cash to current, deposit, and — |_| | __ 
other accounts eeeeeeeeevceeeeesegeoeeeee p 
LiaBILITIES, 


Capital paid up........cescccccscccsecs 
Reserve 





65,488 | 335,556 |_ 19,652 | 29.544 | 378,494 | 419,322 


U.8. FEDERAL RESERYE BANKS.—In $'s (000's omitted). IMPERIAL BANK OF INDIA.—In ru 





















Ma May 6, | a x 14, ’ s, 

Total reserves =n atc ae A, 6 Total securities .... ‘ 20,5487 : 
Total bills discounted oad > s 414,440 ve Goans eeccvccccccors 18,01,17 | 114 
Sills 247,400 228,160 Oash credits ...c000- H49.%2 | 3 
Total U. Govt. 332,830 ’ 396,260 Inland eoccccce 7, 
“Total and 996,170 | 1,112,870 Foreign Bills. ccccces 403 

Lusi.” 062,720 | 4,908,210 | Bal with ae | i 
‘$ederal Reserve notes in Cash eeececosceecce 18,89,79 15,05,53 p ae 
@eposite— Member bank— | Capital paid up .... 5,62,50| 6,62,50 

reserve account...... 2,249,700 2,193,510 ROSOTVE ..cccccccces 00,00 ' §,00,00 4 
Geposite........ esse 2,299,600 | 2.249.680 its ...... 95.74,01 | 85! 
pete end anton 357,190 | 342,720 
wecccccecs 5,086,090 5,062,720 


SOUTH AFRICAN RESERVE BANK.—In &'s (000’s omitted). 
























a Apr. 9, . 26,; Mar. 19, 5 Apr. 17, 
Asses. a e817. 1927. | 1927. Ps a6." 
Gold coin and bullion... 9203 | 8,868 I Tass 

Beir vorvenees 164 165 6130 qa81 eu: 50 
cece esc | “emt “ee| “Gol "oe| “eal “SS | Soe Genses | “gsm | “esuass 
Capital eocesereseseses eee 1,000 1,000 1,000 1,000 1,000 1,000 . jeece 191,763 118,123 155,744 
Beserve .....0..00 eooce 3 339 eS 000's omitte 
Notes in ciroulation pn 2583| 9,868 153 1 near a NATIONAL BANK OF BELGIUM. a 8 0 : 
aie 5,130 5,108 ; 3 May 6, | Apr. 28,| Apr.21,| Apr. 14,/ May6, 
SSE Sa | won | cove] wou | eoru| son Loe [SERS el spel peel use! ee 
to to public.. 531%, 653% | 519% | 709% and a 1,058,779 | 1,067,160 | 1,066,695 1,066,166 54 


cecececs| 965,291 | 486,635 | 485,354 | 480,396 | 1,537 


Notes in circuleta..| 1 18 | 1,878,186 | 1,864 1,885.662 | 7,983,691 
accounts. . wall 99,437 aaa 331,658 


BANK OF FRANCH.—In francs (000's omitted). 
: 108,342 | __ 95,001 


28; May 14, | Position 

































































‘Geld coin (a) 1 Belga=5 francs. (b) In thousand francs. arreni 
suede ara BANK OF JAYA—In (00's — < - 
‘Discounts Spee | asim cial ag 7 ge ype 28) 78 LS aM 
wis saints | sgnens | Sede 2c2i2tc222 | | mus00 | 16100 | 216,500 | 216500 | { "y)8 
Subeate Gapoeite »- 2-22-00 9156403 | 7.25566 | 6sml4 | 5s8atl| _onesee. | — coher investaente:s.... [121,100 | 115,600 | 113,700 | 116,300 14s) 
THE REICHSBANK.—In Reichamarks* (000's omitted). Notes in cironlation...... | 512400 | 305,600 | 306800 | 511600 | Sishiy 
a , Apr. i , ' i ed). a 
Assess. BANK.— (000's omitt 
Sapa en re eet | ie | une arraia — May | Bi 3 mee | aie a 3 
Ot abroad 1,850,257 1,850,337 : Assets, 1987. 927. . 469,755 | 418,494 u ; 
aperre te Seocign covnemaies onw> | , 25S. | 10888 169,64 Saver siccicc2:| “goser| “roger | “rae | tose: | See ~ 
Gliver and other coin _ 1,674,045 4% advance | 282,340 | 301,070 | 275,580 | 237,709 296 
" “saaigt: | Maugaa | “tasaas | “tases mosis | 197665 | 16828 . 
Advances eececerercerccseseecesesese 27,19 66,555 16,035 aia i oli eas ss 124,397 146,863 | 105,788 —— 
‘Other nesets... 2c... evccccesece 484,973 451,618 548,665 BANK OF NORWAY.—In kroner (000 sail ~ 
Reduced eeseeesceeesecesese ~ A ~ + 2 ps Maye 
imndiumttans.|-°) | = , . | doar. | wat 
Sor ecovessescovesscoce 177,212 177,213 177,212 147,252 147,331 weest | 5 : 
‘Beeerve Seeceeceresocessovcesscesece 245,393 243,393 24,704 28,160 28,240 6,874 | I 
‘eraaie | eetnia 33 | 16002 . 
tara | Sues os| gan] a) at 





343.481 | us 
130,651" 





320,310 | 325,333 | 
213,225 | 208 486 







“saat eo- 


May 14, 1927.| THE ECONOMIST. 1045 


BANK oF SWEDEN.—In kronor (000’s omitted). NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000°: 
Lf 7X A omitted), 
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aes 10,964 8,460 3,085 * Inclading 93 million pesetas lent to the State. 
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13,447 


te a famed ta 
Sess | fein | feats Securities 392,122 391761 


LiaBILitizs. | 
BARK OF LITHUANIA.—In It. (000’s omitted). Depositeand drafts! 2,139,248] —2.284,408 


Age Mar. “15 Feb , (a) Gold lire. 
ais | State | stag? | Siaee | sogsa CENTRAL BANK OF CHILE.—In $'s (000's omitted). 
1,985 


41,089 
56,914 


37.161 


aE 
154,841 
aie 
31,483 


59,031 
2 ee d 
4,653 rates of d 

60 days’ bankers’ drafts. ...ccccee 
3 months’ da eeeetecooesesereses 
4 months’ do eeceseooeeseoooseoeee 
6 months’ do eeeeceeseeeeeseeoeeeeee 

Bills)— 


eeeocecereseesesecers 
ecooeeoosoee 


months ° 
; Loans—Day to TA vcoseenehesossnaey 


t Additional to hose offered by tender in Ra 
Cemparison with previous weeks :— 


ta 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 943-946 tchervontsi. 


1 tehervonets = 10 gold roubles.” £1 sterling = 946 gold roubles. 


eicg Eebfe®. 
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RATES OF EXCHANGE. 
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OVERSEAS BANK RATES. | 





















































































‘ng 0 
1936 ee 8 Oslo Ch ee 
4 1926 11 Paris Peeccccces Oct. "2 ig L arrow 
gece deep | Brg AS bel 
4 YS “859.2 | SOPLD ...ccce ee an, ee ig . 2 1 
Cable = 3,8 4,33 Rrussels ...... Apr. 7 o 5h —- ih Sv. t ‘ e worl 
oe, — 2 Uucharest ...... Sept. o 6 | Riga........°°°° , ” sé. 
T.T. | 3043 | 20°42-43 | 90°65051 | 90° 50:- Badapest ...... Ang.26, 19% .. 6 oe. soeesenees Jan, 1, Ign * t arket 
T.T. | 1107 | 12-08 12° 133-14 | 12 131 148 Caloutta ....... 10,1927 .. 7 Sofia “°°°*"*" SUMO, igs wf! esent | 
TT, | 300 {159 —- 4 94-954 | 34-96. Gopentagen.... June®, 1898 :. 5 | Stookhoiay ™." ANG: Sy 18° y ted 
TT 1373 —13 : a4 92 Dansig ........ July 29,199 .. 5) | Swiss Bank Apr. 2l, isa °° pect 
a | eae oe [gery |e eke [em pesca f | adress on ne” me 
TT. | 18159 | 18 17-18 18 1617 18°1617 Lasbon odebeeee July 38, 1926 3 8 Vienna ee — 9 isa 4 seller i 
TT | 19159| 18 5356 | 18 9021 | 18-201 | New York Fede- Warsaw... Matt been 
T.T. | 25225 | 33 64-67 | 27°47-50 | 27-69-72 ral o» Aug. 12,1926 .. 4 ann ee, UOT ps De 
TT. std 292 - wo 4-3 Madrid ........ Mar. 23,1985 .. 5 | Irish.......... Apr. 21, I The fc 
BE | Se ER, (ris |S | ately omle— Diet ror mea as 
TT. | 2524 | 2-976 | 275 277 | 975 7 } igium, 
T.T. | 83782 | 27°97090 | 27°85—90 | 27: 84-9 VERSEAS * 
TT. 765-770 | 27-80-90 : ¢ DOMINIONS RATES, puntries 
=z | oop] Se — io ie COMMON WEALTH OF AUSTRALIA AND Dominion oF New Zea 16,950 
T.T. | 110 | 925-955 | 930-935 | 925 28 ; 
= ; _ New Zealand. ; 
aa 193°23 o 1933 "9. a on London, 
rr. |. \isoe—tet0 —18K Buying. Bellin = . 
mr. | Sim) 25 is | 25-1730 | + | _Bovme | tating 
Aus- | New | Aus- | New | Aus- | N | otes in ¢ 
* raha a He ry tralia. |Zeal'nd| tralia. nae tralia. |Zeal'nd| tala, 2AAMmer co 
T.7. 6l —51} TT ver coit 
days @ 9 80 39° 85 ehe secececces b os week 1004 ld coin 
daye| par. [29h 5 prem. | 51%, prom, ange 22] See, | at) | |i ree 
es Gold ls ls oS cays eoeese ee ee 983 98 | % CU ities 
7 Sovn. ae ‘. ls days @ecces re ee 98 97, <b 9 purities 
T. os “él 7 ils of €3 
22. aa QL -2/11% = “ta INDIA COUNCIL REMITTAN(ES. “Wve 
od. ~ * 0 Sl V 
ea aoe. No remittances were made by the Government of India 4 <n 
TT | 24584! = coreetery of State for India in Council during the wee out 72 
endin a 1927. =. 
+ Rate for previous day. (t) Francs to £1. £ Y 7, 1927 -— 
CURRENT RATES IN NEW YORK. BULLION. 5, 800,06 


The American Exchange Irving Trust Company cable the 


The arrivals and withdrawals of gold during the past wee 
following money and exchange rates in New York :— 


as announced by the Bank of England, have been as follows:— 












































1927. ARRIVALS, £ 1927, Ww 
Magee Mae” Nga” “Hae es se | MOY Jose esereneeeee BE LMA Jeers 
ce ‘on eaae bars bought 415,000; |, Rea ties... 
Got Money eeece erececces 3a coll) 32 < 4 = 4 % ee 4 “4 p3 ” 12 i Ad Res. eevee ae il ” 1l—India, Rss dis8 old a 
Becopmacet— o —————6elling Raton | * 13 0... aia-cae oe ae 
Hon.aeom,- ieinic 20 Jaya 3 os a x 3 oo on Total ......00. shiisichaacntdbi 915,000 RIES. scicssossssesacens 
Cantliaible, days oceccecece ee oo ee ee ee Net arrivals, ‘ 
accept. 3 days.. 4 ~ ee oo % ee * Released from. Set aside on account of. 
Gates of Par |Ma 154 aM 5) 12, The following statistics of imports and exports of gold f 
ap Tek | rave igas, | Faun. | stn. pia week ended May 11, 1927, are issued by the Statistic 
London— Department of H.M. Customs and Excise :— 
Gaba} oe sai7s ‘ +9285 
Cable... .cccces Dollars 8666 Bri i and 
Cheques gee a 48575 $83 Imported in o Great sens nak ee va Son ritain we 
Paris for 1 frane 1930 | 513 3915 Northern Ireland reland Barcls 
Brussels ...... » forlBelga | 1390 | 3 13°90 ~ ee a 
Gwitserland .. . forlframe | 1980 |19% | 1923 | 1923 om 8.305 || Denmark | — 
Berlin "7222°7:2 5 \Osuwtorlmark | aga Suens |a508 Belgian Gongs ......-..20.. 32/600 || Germany 2.000000..." suanage 
a an Litiaaenet 
Vienna ......06 ry for Austrn. 1407 1408 1409 Venezuela Dee eeseeeeeeereces 5,780 FOMCE  ...0. sec eeceeeeeees sheshur 
Madrid ...... ss for 1 peseta 1930 | 1451 1763 | 1766 British Weat Africa ........ 22,747 Rtas stsbissobsvess 
Amsterdam .. » for lguilder | 41% (4017 | 399 | 4000 reece ma a eae Austria .....00...00 
Ser — | for 1 kroner w00 | oa oo ae Other countries ...........- British India.............-.. 
@b ckholm .... 5, 375 | 9675 196745 eS pe } rl 
Athens...... a for 1 drachma| 1930 | 12325 | 1°33 |1-3325 | 1 Total declared value of Total declared value of 
Montreal...... Cents for $1 &, 100712 0% pm. ‘opm. MMPOTS 2 600.0000-recere 1,629,059 exports 
Yokohame .... 4 for 1 470 5 
Saeenee © tor # Kon - [ae laa lve le Gotp STanpakp RESERVE. 
Calcutta . .. 9 tor 1 rapee .. |3628 | 3602 | 3607 : : l of 
Buenos Aires... . pesos tor $100 sbes 10975 104-40 10430 30 -coangy ron ac ¥ phy _ form in which the balance { 
Valparaiso. Wsutefor} peso | issessiss | tses_|isvas_lastss_ | Totndig nom APTI 30 19273 Ni 
¢ tor 1 In . ee eeeeeeee a 
Casi” Bank of England 1, 
AFRICAN EXCHANGE RATES. | —— et et aha 2,152,334 
The South African Banks quote the following rates :— : 


Value as on April 30, 1927 oa eegp  SOUeee 
Other British and Dominion Government 

securities— 964 

Value as on April 30, 1927 ereeeceeeeen eee 28,839, 40,000,0 


40,000,0 

Sipney Turner, Accountant-Genertl 
India Office, May 11, 1927. 

Messrs Samuel Montagu and Co. write on 





May ith 4 


GOLD. 


During the week under review £359,000 on en ie 
been received by the bank, increasing the net influx t al 
to £2,194,000, and decreasing the net efflux since the fe a 
tion of an effective gold standard, as set out in ' 
bulletins at the Bank, to £ 3,130,000. 


The lo-South A | 
es — Bank, Limited, quotes the 


Country. cee 1 eee Mae 1 ame | tins 
1915 
535 











Msouador... 2.0000. to a coves 23°85 

Venesuela ..........|Bolivares to £ 26°15 SILVER. 

Colombia (Bogota) ..|Pesor to £20......| 100 99°75 ‘oid of interes 

oo od to 8 oe sos $90 | The market recently has been singularly oo the need ( 

Guatemala ......... to8.......| 9083 a ‘Movements of the price have been dictated ae Sonn fres 
1920 1%§ | prolonging commitments—either of bears or bulls 





Bolivia ...c-ccccee 


| ay 14, 1927.) 


he present maintenance of prices within 
"> “mits, notwithstanding that the undertone is still 
ow sidered as poor, suggests that the full weight of 
y gene ener js not being allowed to press upon the 
p world “a inference be correct, unless some demand at 
atket. foreseen should arise, the. value of silver may be 
oe find eventually a lower level. It may be gathered 
ced hn remarks that America has not been much of 
om ea don during the past week. Demand for India 
a small, and mostly at lower prices. — 
a following were the United Kingdom imports and ex- 
vats of silver during the week ending 4th inst.—Imports : 
joium, £6,367 5 France, £22,962; U.S.A., £82,442; other 
iniries, £80; total. £111,851. Exports: : Hongkong, 
16,0303 British India, £84,066 ; other countries, £6,710; 


tal, 4 108,326. 


ying oF selling. 7 


nerall 


Inp1an Currency RETURNS. 


oe in circulation on00eeeeseds 
coin and bullion in India .. 


(In Lacs of Rupees.) 
Avil 22, Ap i130. May 7. 
17,830 17,371 .. 17,112 
10,398 10,439 .. 10,380 
coinand bullion out of India «yj. ee we a 
id Aree bullion in India .. 2,976 2976 .. 2,976 
‘id coin and bullion out of India... ie dae 
morities (Indian Government) .. 4,046 .. 5,746 .. 5,546 
rities (British Government).. 210 .. 210 .. 210 
ls of EXCHANZE.ocescececceeces 200 ee ee ee ee 
silver coinage was reported during the week ending the 
inst. The stock in Shanghai on the 7th inst. consisted of 
bout 72,300,000 ounces in sycee, 76,800,000 dollars and 5,320 
ver bars, as compared with about 71,200,000 ounces in sycee, 
800,000 dollars and 5,920 silver bars on the 3oth ult. 


GOLD AND SILYER PRICES. 


Gold Silver—Per Ounce. 


Per 
Ounce. Cash. Forward. 


. s d ad d 

T.ee.| 8411 253 252 May 20,1921.. 
9...., 8411 26. 253 19, 1922.. 
10....| 84 103 

ll....| 84 114 25 25 

soos] 84-115 26 25 

3..... 84114 | 26 


Date. 


NOTICES. 

Barclays Bank, Limited, announce the opening of a new 
bbranch at 160 High street, Waltham Cross, under the 
anagement of Mr A. Stephens, who is also manager of 
heshunt branch. 

The Midland Bank announces the opening of a new branch 
1 Broad street, Staple Hill, Bristol, under the supervision of 
tL. W. Gardiner, manager of the Fishponds, Bristol, 
anch, A sub-office to the Bettws-y-Coed branch is now open 
Capel Curig. 

The Commercial Bank of Australia, Limited, announce that 


a branch of their bank has been opened at Ceduna (South 
stralia, 


The board of directors of the National Bank of Australasia, 
puted, have elected J. Newman Barker vice-chairman in 
ace of the late Edward Trenchard, and appointed Sir James 


‘ander: Mackenzie Elder, K.B.E., director, to fill the 
acancy, 


Lloyds Bank, Limited, announce that the branch of the 
K hitherto at Constitutional buildin s, Whitby street, West 
*pool, has now been transferred to new premises at 
F rch square, West Hartlepool; also that branches of the 
ler the wON Open at 4 London road, Forest Hill, S.E. 23, 
be Sed hae ee of Mr A. T. Bradley (also manager of 
. ‘nham branch); at 7 Albert terrace, Blackpool, under 
c xceement of Mr W. H. Rains; at 133, High street, 
ans (ale ee’: 10) under the management of Mr F. G. 
anches oa go oe of the Stamford Hill branch); and sub- 
A Jari artley Wintney (under the supervision of Mr 
ampton fea anager of the Odiham branch); and at 2 Shire- 
Mr WW tt? Stoke Bishop, Bristol (under the management 
-]. G. Purnell, of the Redland, Bristol, branch). 


eons of Westminster Bank, Limited, announce the 

vice, of Mr ~ 11th instant, after forty-seven years’ valued 

eral manager H. Mortimer, who has been one of the joint 

S his aicckoe is: the bank since 1922. They have appointed 

tral " miasiaas rE. F - Robinson, at present an assistant 

inches, has = Mr W. Bentley, a superintendent of 
nN appointed an assistant general manager. 


J 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended May 8, | 
| 1927. 
(b) Week ended | ____(000’s omitted.) 
May6,1927. Miles}. ./4 cic 
(c) Week ended 
May 7, 1927. 


Bhs coc 


Passen- 


Total for 


778 
3,765 
234) 21 


3,765 
Lond. & N.-Eastn.(c)| 6,718 | 355! 4 
Do for 1926 ene 80 mil a 


Beue" 


for | 

UndergroundE R c) 

Do for 1926 
Lon.& 8ub.Group c) 

Do for 1926... 
Belfast&Co.D’ wn(b) 
Great Northern (b:| 562 ne 
Great Southern (b)/2,181 | 34] .. 


‘ soe Apl. 9} 1,073 


4,28,000 + 
16) 118 0 


22,42,0 


+ 
25, 11,000! + 1,5) 
65,47 


12,49,687! + 


1,493,703) + 
19,41,802/— 


gers, &c, 


oa 
8,42,924| + 47,642) 18,97,459 + 1,67,041 
42,0 10! + 2,65,092 


Aggregate 18 Weeks, 
(000's omitt-d.) 


>. |Merch 
speeeg-Meromen 


l 
1,00,700— 12,000 
9 1,2846,000 + 3,4,000 
37,172,000 — 2,30,130 


49,899, | 
95,235; 5,23,82,666 + 


11,324 


(s) Total receipts of all lines, 


ARGENTINE (a). 
| 
tine N.B. ....../45weeks|Ma 
and Piciflo ..../45weeks 7 


+ 


CUBAN. 


Havana Central ....'44 weeks) Apl. 30 — | 
United of Havana . -/44weoks|May 7] 1,301 


URUGUAYAN, — 


13,357) — 


C. Urug. weeks 7; Sul 9,083) + 
C. Urug. (North. Ext.)|45weeks 7| 185 4,033) + 
C, Urug. (West, Dxt,)\45weeks 7 al 2, 


CANADIAN. 


Canadian National lise 
Canadian Pacific ..|18 weeks 


BRAZILIAN (b). 

£ 
Ge. West. of Brasil. .|18weeks|May 7] 1,018 
Idina 18week 7) 1,856 


— proce, Be —_ 
Termnl.|l3weeks 
antes secese. -[L8Weeks 
CHILBAN, 
| | 
Antofagasta ......|17weeks| Ma 1 as 26,340; — 
Nitrate ($-monthly)|l3 weeks Apt 30 398} 18835 
OTHER OVERSBAS. 


Alooy and Gandia ../18weeks| May 33 | Ps. 20,500) — 
Sraguins Deite sees) Sweoks/Apl. 600 £7,107 + 
of Spain|l17weeks 30} +104 (Ps.149104) + 
Mexican Railway ..|l7weeks|May 7} 432 “ “ 


Paraguay Centra! ../45weeks 7}; 274 
Salvador 45weeks 7 100 £5,746 — 


(a) Converted at par. 


sei lin ehiasiighdDiiasinaessiinephiclichcsiiigicaecat eet ra 
Central ent, :: \Swooks May 7] 273 32 at 
486 


& 
607,000|\—-._ 27,000 
6,714,000) + 
524) 621.729 + 35,188 


a Mea 
200} 1,167,100} 71,100 


135 


ORS — _ A A SES 


é & & 
4,512) 1, + 25,429 
1831] 280,059|+ 228 
910] 139,613|— 5,763 
663} 139,260|+ 8,488 


8 $ $ | 8 
May 7) 22,677) 5,296,295] + 587,401) 89,585,461! + 5,550,590 
ie 1 mae 52068 + 486 000) 61,429,800) + 4,140,000 


é 
269,200;— 91,300 
606 092|— 44,897 
116,657|— 19,724 
7 — 96,308 


. . sss asa50 
duos) SSS — a5hasp 


9,500 
147 
520 ; 
238,70 


(b) Converted at the current rate of exchange. 


TRAMWAY WEEELY GROSS RECEIPTS. 


Name, 
197, | + 


Anglo-Argeotine. ..) 1Sweeks|May 6) 329; £96,041\+ 

B. ..| 4S5weeks ; 

Corporation week £3,221) + 
ys. 


Pernambuco Trams. 8weeks 


irks i if neste 


os 3 sane aun nn een TO a NOI 


bean 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 





Rate % per om, omens where | Dividend 
























for Whole 
* Interim div. + Final div. Years. 
Name of Company. Interim|Date of} Method a of Meth Lat'st| Pre- Pre. 
or y- o 
Final. | ment. Payment. Year.|vious, 
Railways. % | % 
TNE acc cecbic oskiqucccccdcss 14%+ és is 3 ‘i 
Banks. 
Bank of New South Wales...... 10 {May 31) Quarterly 
° Insurance. . 
Licenses and General] .........- oe oe se 19 18} 
Pioneer Life. ...........00--00-- 1/3 p.s a Less tax oe 1/3p.s. 
Reliance Marine................ 5/ pst) .. Less tax 25 
Mining. 
Central Mining ................ 8/ p.st|(&bonusiof 4/ p.s.) Tax free|20/p s./20/p.s. 
Kaduna Prospectors ............ + e Less tax 0 | XD 
Kaduna Syndicate .............. 35%+ se Less tax 4 | 45 
Scottish Australian ........... 34%+ [May 25) Less tax 6 6 
Wallarah Coal................-- 1/3 — Tax free 10 10 
Tea and Rubber. 
Aibheel Tea ................---- 15%t | 20 20 
Anglo-American Direct Tea ! 
ee eae 173%t sé : 224... 
Bagracote Tea. ...............-- %t ie ‘ 0 | 
Bamgaon Tea... piesinnsieeh +t |June * 30 ao 
Brieh Rubber ...............-.. 5%* |May 28 oe +: ee 
British Assam Tea.............. 20%+ es os 30 50 
Budla Beta Tea .............0.- 35%t ae Tax free 50 §5 
Chulsa Tea ...........0..-.-.5- 224%+ si <4 » 30 
BE TOD, ow covescccccoccecesoses %t oe Tax free oe a 
Darjeeling Company...........-. on a - 20 20 
Emerald Kubber and Cocoanut) 4/ p.s.j\June 10} Less tax 30 os 
‘Gingia Tea ..  .........008-- .«| 124%+ - os 20 oe 
Jetinga Valley Tea.............. 174%t a Less tax 224] .. 
Kanan Devan Hills Produce .... et ae - 37g} .. 
Longai Valley Tea ..............- 4%t |June ints 8 174 
Membakut Rubber ...... -».-| 5%* | June ab - ee 
North Borneo State Rubber ....| 74%+ |June 1 be 124] .. 
Pabbojan Tea ............... ese] S2%t ba Less tax 55 70 
SE EO oe 0-2 248 pexeses see mat <i Less tax 25 os 
Pullangode Rubber ............ y oo e. ‘a 
Sam (Java) Rubber ........ et a os 274 | 20 
Sepang Selangor Rubber...... baba ie Less tax at 4/ 10 10 
Sialang Rubber ................ 20%+ ia ne x» 35 
Standard Tea of Ceylon ...... 10%+ |(&bonus} of 10%) Less tax | 40 40 
Other Companies. ; 
Adelaide Electric ...... eee a 6%* iJune 1) Tax free ee ee 
BRE 650 cccysecccccneps /9 p.s.*\June 1) Less tax oe va 
African Steam Ship .. eoee-| 2h%t oe cs 5 5 
BIE, IO on occincouecn -- -ccccee : Ba Less tax 2 es 
Anglo French Textile .......... a ie Tax free 20 20 
Angostura Bitters .............. 4%* i es io 
Telephone ...........- elk Moai as ‘ 6 
Bérger (Lewis) and Sons ........ 5%* |June 1) Less tax es . 
Bristol College Green Hotel ....| .. ca Tax free 12 12 
Brash Electrical & Engineering) .. “ 6 10 10 
Buchanan-Dewar .............. os ee oe 28 
Buenos Ayres Waterworks ..... 5 jMay 2]) Less tax oe a 
Cape Town ana District Gas....| 4%t fs ae 7 : 
Charterhouse Investment Trust} /9 p.s.*|May 1: ae “< os 
Chester Northgate Brewery ....| 24%* |May 24] Less tax *. oe 
Coventry Chain ................ 2%* ie Less tax | je 
os 5 
1/ ps.) .. 
Se ] 
of 6%) .. 24 24 
Tax free 8 6 
WS Sh veve sh esdeesas's 10+ & 5% bjonus 15 
Oe ee kn i os : 3% , o* 6 . 
ava Investment Loan cy} 10%t \(&bonus)| of 5%) Less tax 25 20 
J. Mandleberg ................0. 16 p.s.t oa 5 10 
John Rowell and Son .......... o we Less tax 10 14 
Kleinfontein Estates............ 73% \May 11) Less tax oe et: 
Knightsbridge & Bradford Estate ie be Less tax . a 
Lanston Monotype.............. 9%* 5 pe . 
— Central Markets Cold 
iD cecceeees +» ceecececes op oe 
Madeley Golliatics A pins 4-2 | 10 a 
Melbourne Electric ............ 10* jJune 1) Tax free : in os 
Oriental Televhone & Electric..| 6%+| (& us of 2%) Tax free) 12 | 12 
Phillip's Rubber Soles .......... 5%* |May 31) Less tax os es 
Portman Estate ................ ves os Less tax 10 10 
eet — ene seesescees Ze + és 10 | 15 
Richard itaker Sons .... &bon: f 
R jam Llova $ ip 15+ |¢ " of 5%) : 20 *, 
Royal Dutch Petroleum ........ 134 - ost 23 
$. and W. Berisford .......... . 8* |May 28] Less tax at 4/ ot si 
Seven Seas Shipping............ ne as Less tax 7 xi 
[—" Electric Construction) 6% une Less tax at 4/ 10 10 
Transport and Trading| 15%1| .. | Tax free 25 
Sinner and Hi lford os 4 
olfo: 
as Andrew - Tax - : os 
aa oo Lyle - Ap hietons ‘une ge P 
ylor’s Eagie Brewery a Less 10 
‘Tezas caes ent oN me ° ° 
ee se 15 15 
Veno Drug, Def. ................ es 
Viscose Development .. ws = % oh 
Wm. Simons .. | Bax free i id 
Wolverhampton and 
‘Wyman and Sons Sees -- | Less tax 2 | @ 
aaSaeaEE*™y~yaEEeEeEeEeEI—————————————— 


Orders jor the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 


_ of the Economist, 3 Arundel street, Strand, London, W.C. 2. 


[May 14, 1997 
ANALYSIS OF BALANCE-SHEETs 


ee 


OCEANIC STEAM NAVIGATION COMPANY, 
December 31, 1926, 


LIABILITIES. Compared ASS 
ETS. 
with Dec. Compare; 
Ame. 31, _ Amount, es 
Share capital .... 5,000,000 .. - Steamers, &. é 
Debentures ...... 972,900 .. — 129,300] Plant...) *”” ba > Ge 
eral reserve.. 555,000 .. oe Trade investm'nts 879637" _ 8 
Insurance fund .. 200,000.. .. General invest. + — 
General purposes ment ......... 
fund ......... . 500,000 .. — 197,409| Debtor -.. °°” 1,155,946 “Ma 
Trade bills, &€. .. Saat 1 es "896107" . mal 
Secured loans .. 983000 .. + 675,000; =" 1. + tng 
Creditors ........ 2,042,341 .. — 14,507 
Profitand loss .. 102,795 .. — 84,441 
Total ........ 10,356,034 .. + 197,292 Total ........ 10,356,084 .. + 1g 





RHODESIAN GOLD OUTPUT. 















Month. 1925, 1926. 197 
January ‘ oe 1 ‘ 
February .. eeeecee eeecccccosececs 218,990 194556 189% 
March Ceoeeesoesessesesesseseees 207,097 197,908 213.0 
A nbsséeewasusendbatsiecesoent 205,006 219,984 
pA eeene eeeeeeeseeeeceeseeeeeeee Sotais 221 
ae ee a13ost | 2iss0 
August eeeeeerereosecaseseusesesees 212,158 209,982 
Seeesecesesesesesecece 205,418 201,187 
Seeeeeresreeseesesseseeeees 209,998 211 680 
November ......... ecccesovcsecs 214,336 215,982 
December @eeervevreeeeseeeeeeeeese 209,099 202.836 | 








Total Gold ........+...0s- #2,539,542 | 2.508527 


*Nore.—The value of the gold output to December, 1:25, Gocteata | 
accordance with the amount of premium declared to the Mines Depar; 
of Southern Rhodesia. 








TRANSVAAL GOLD OUTPUT STATISTICS. 


























March, 1927. April, 1927, 
Name of Mine. Est. | 
Ore, Yield, | at 
aurora W. United share .| S38 ie 
aurora +. ee ! 
Brak sceeonevesneeeeneer 85,300 3,000 | _ 0,06 
City Peoeeccseveseceoceseseee 90,500 7 3,281 
Consolidated Main Reef ........| 59,00C 83068 15,05 
Crown Mines (10s shares) ......| 221,000 | 285,468) 77,435 
eee eeeces 37,000 36,800 | a 1 ) 
Ferreire Deop een ...-27.| Sre00 30857 35 
Geduld eeeeceeeeeee 83,000 ! 110,400) 43, 
eee} 62,600 60813, 36n 
6,200 | $500) 9,272) Lal 
dd 205,000 |, 194,00 | 375.835 22021 
Kleinfontein, New.............. 54,200 48,900 | 45,419 42m 
Langlaagte scaeeitniisimedainael ae | 76,500 | 97,636 20,64 
Meyer and Chariton ............| 16,500 4,513 | 15,700 | 20868 is 
Moaderfontein B. cocccccccccccs| 68,000 0 | 65,000 | 105,192 
Modderfontein Deep Levels ....| 45,600 42,700 | 96,520, § 
Modderfontein East ............| 58,000 55,000 | 13,250 
Modderfontein, New (£4 shs.) . .| 136,000 129,900 | 295,085 17391 
New State Areas............0-.+| 73,000 68,000 | 125,548) 
Nourse Mines ..,........ -»| 59,000 57,800 | 68,575) 4 
Primrose, New..........- --| 21,400 20,000 | 17,260 
Randfontein Estates. ............| 210,000 205,00 | 209,427) 4 
Robinson Deep ............02+.| 74,000 69,500 | 81,264 
Rose Deep... ...ccccccccsccccece 59,000 54,300 om 4, 
Simmer and Jack @oeseevesceses 73,100 } 13,216 f 
Mines ..........cccccc2,{ 69,000 67.000 | 116,690 5 
Sub Heal ania de emir ae 19,000 | 79,276 
Transvaal Gold Mining Estates | 16,720 15,800 | 2.300) 
WOE A, vo scence sbidicctovecess 38,000 63,500 106,150 56 
Van Ryn Deep.............c.s.s| 69,500 36,500 | 3841 
Village Deep...............0+0+.| 53,000 48500 | 
West Rand Consolidated ......| 40,500 30000 | aN 3 
Wivwators-and Boop 2.2.2.0.) 4542 45.100 | $8110, 
Witwaterscand t's) eevoce 46,400 46,000 98 
Wolbuter ........s.ssceseceeee-] 31,100 


| 
| 
i 


| 





OIL OUTPUTS. 





Ta 
British BurMaH PETROLEUM COMPANY, Limirep.—A abit 
has been received from Burma reporting that the prow’ 
crude oil by this company and the Rangoon Oil mae 
for the month of April amounted to 42,648 barrels. 


dis 
Britis ConrroLiep Omriecps, Liurrep.—For the — 
May 4th: Buchivacoa—Production, 40,582 berrelss arre 
51005 barrels; production for the month of April, Palo Seco ai 
rinidad—Production : Oropouche, 193 barrels; 
Cedros (Trinidad Petroleum Development Compan) Production ® 
Dacta ROMANO PETROLEUM SYNDICATE, LIMITED". | producti 
the month of April, 1927, 1,956 tons. 11 wells were 
9 wells are in drilling, and one is being fitted up. 


ion for 4 
Mexican EaGte Ort Company, Luarrep.—The producto 
week ended April 30, 1927, was 141,000 barrels. 


), 1,207 bart 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS 


Corresponding 


| 
Balance | Appropriation. 
Period from , | ceeiineiileee — 


Ending. | Last able for Dividend. Carried to 
Account. Dist | Prstes, Ordinary, | Reserve, palance |! Net | Divi- 
Interest. Amount Amount. | : . if seamen ee 

£ 


bution. | 

~ | tion, &e, 
ay 30,015, 18,687 ia 7 Pate nate. ——. . 

hn Ro ell an 2 . ’ 9 2, \ 

_ Lighting and Power. 500 10,000} 10 ; 32,141 i 

peashite Electric ..++++ eevee 9,826) 131,794) 141,620|  75,687| 60,000 5,933] 108,170 74 


Gas. 
ntevideo Gas and Dry Dock oe . 15,759 43,560 §9,31 ois 32,514 
Iron, Coal, and Steel. 20,482) 31,652; 5t 
Stone and Co soeeeve eevee ° 67,075 180,011 247,086 39,000 135 193 
Nitrate. . 72,893); 161,058; 10 
NZBs ees e eoeeeeereveeeeee . 205,926 Dr 84,225 171,701 171 701 76.695 10 


Oil. 
slo- Egyptian Oilfields ....+... ‘ 237,854 245,136 482,990, 
; Rubber, &c. . 249,490)| 244,098; 124 
ng Consolidated. eeeceeceere ° 5,645 40,822 46,467 
u Tiga (Selangor,..-+e++seees , 4,510 63,447 67,957 173 
eki Plantations .. : . 8.355 44,249 52,604 324 
a United ...++- ccoseneseces ; 9,964 48,923 58,887 ) 32 
manis eeseereseceere eeececee . 4,706 28.381 33,087 , 35 
ngkat Sumatra ; 1,745 19,348 21093) .. 30,159} 15 
18,688; 18688 26,808} 17% 
aysia eeeoereses eoeveresesen ° 19,780 22,493 _ e ea on 
palagama Birtates..cccccces s Z 11,369 12,401 ‘ 20,492; 40 
sthmore Rubber . os . 54,522 57,471 16,182)\8d p.s+ 
pgei Siput . . 31,094 33,474 . 41,185) 124 
i bira ® ° 18,844 20,227 : ee o- 
pited SuMAtTa...seeeeeseveces ; 40,632 47,829 ; ‘an 17,343; 25 
Shipping. ; 52,334; 224 
dia General Navigation ...... . . 145,274; 168,547) 
wanic Steam Navigation ...... . 165,559} 352,793) 113,518; 6+ 
Shops and Stoves. | ' os 102,793) 319, 5+ 
ome Brothers coco ecneee ' 82.4 
Tea. 07; 109,369 38,369} 86,579 5 
thenty Tea ae eu , 6,833) 8,127) ai 
andard Tea of Ceylon . 72,114 1 me ule a 
Telographs, de, | et -. res 66.957 
eat Northern Telegra a 2 
Textiles. F sareats er 192,624) 260,212 


nglo-French Textile ..secceees " 24,014 29,8 
Tramwaye 8. | ” 3,344 ~ 6,547) 23,40 
nambuco Tramways & Powe ; 
vag ttt . See 1) ws Cw 5,645|| 57,246 
liance Investment .......... ia i 52,622 75,033)| 21 
akers’ Investment i 129,224 =. 154,727 saan ‘ ee pipes 
Other Companion _ 
ociated Lead Manufacturers. . ; 55,594 105,425); 46,238 
46,531) 65,753]. 15 28.253 r 
12.951, 19,679) 5,000 3,000 6.679|| 12,157) 
174,588 198,452|) 20,000 26,558]| 139,488 
ma Hil Mer. 25,388] 29,806" 4'750 3,564]| 39,844 
Drag 00, oso ee se. wees] Jan. 31 — 80,586 §=— 86.158 45'600 3,215] 93,740 
sins, Teape, and Co. ........ | Dec. 31 114,731! 169,361 49,000 50,228! 92,734) nil 


t Tax free. 


Mixexva (RoumaNta) Or. Company, LIMITED.—The total prod 
‘ . . . . 3 Phe _" ’ 
“ April, including oil received from royalty wells, is 2097 tons Reports an Notices 
3 ° 
Spits PETROLEUM Company, LImMITeD.—The Spies Petroleum Com- aren 


iy, Limited, announce that cabled advice has been received 
ma ucatest by the Hamilton’s Oil Concessions (Roumania), BANKS. 
oe as follows :—‘* Production for week ended May 6th, 160 PUNJAB NATIONAL BANK, LIMITED.—The balance-sheet and the 
. ae No. 9, 970 metres deep.”’ — — loss —— of the bank for the half-year ending 
Us RoMaNa (BritisH), LiMttep.—The production of the | December 31, 1926, show that during the half-year the deposits 
fata Romana Compan , f P . have increased from Rs. 7,42,31,745-8-0 to Rs. 7,85,07,595-8-0, and 
§70 tons, pany, Bucharest, for the month of April was the working capital from ke en 82-0-8 to Rs. to ae I-10. 
THNIDAD TL The total profit of the bank, after all ordinary expenses, amounts 
is tena EASEHOLDS, LimITED.—Oil produced during April, | to Rs. 3,02,843-12-10. Adding to this the amount brought forward 
ts S; oil purchased during April from other companies, | from the last half-year, viz., Rs. 42,869-10-7, the total sum 
c = available for appropriation comes to Rs. 245:713-7-5, The _ 
NITED Brr : tors recommend that this sum may be utilised as follows:—Fina 
week nding Woe Fee LimitED.—Production | giyidend at 15 per cent, per cies for the half-year ending 
ns, y, May 4, 1927, amounted to 1,019] December 31, 1926, free of income-tax, and payable on and after 
Vexezves April 4, 1927, Rs. 2,28,682: to be credited to reserve fund No. 2, 
essions coal CONCESSIONS, LIMITED.—The Venezuelan Oil | raising it to Rs. 3,32,000, Rs. 73,894; balance forward, Rs. 43,138. 
ded May” oe announces that its production for the week RUBBER, & 
Dn bprorkenn was as follows :—Bolivar District, 49,281 metric U . OS. 
ibo District oe ended April 30th, 50,469 metric tons); Mara- BESOEKI PLANTATIONS. —Total assets at December 31, 1926, 
13 metric ‘ a metric tons (previous week ended April 3oth, | amounted to £225,834, against £201,324 at the end of 
Kern River “ 1925. Cash is at £26,071, ee £9,910, eave 
ition dae. UFIELDS OF CALIFORNIA, Lim yaar at cost, which are shown separately, stand in_ balance- 
meet the month of April eee eeaateeetion sheet at £53,083, against £48,119. They are in British and 
‘form uately_19,888 tons, as follows :—Kern River Oilfield of | Colonial Government securities, and £1,300 is in Northern of 
dy 41 oxi France Railway 6 per cent. bonds. The issued capital is £110,000, 
41,349 barrels (approximate tons, 5,907); St. : sway > Pe : 6 se 
um Company, Limited 818 barrels (approximate all in ordinary £1 shares. — The profit for 1926 is £46,009, agains 
Kern Trinidad Oilfields, imited. 26 871 barrels (ap- £43,989. The ordinary dividend is again 32 per cent., less tax. 
PPTOXimat Ms, 3,839); Kern Romana, Limited. 16,684 barrels | The sum of £10,000 is again put to reserve, and £7404 forward. 
Hs approximane » 2,383); Kern May Oilfields, S.A., 14,495 bar-| JAVA UNITED PLANTATIONS.— The total i:sued capital is £150,000» 
N88, ate tons, 2,071)-—139,217 barrels, approximate tons | all in ordinary £1 shares. | Teteh neiate: at: December 31; an 
amounted to £305,497, against £204,628 at end of 1925. Cas 








bat 
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COMPARATIVE AYERAGES oF Grain, 


The following table gives the estimated sales of 
during the harvest years 1926-27, 1925-26, 1924-25, 19 





















has increased from £18,522 to £34,334. Investments at cost, which 
are shown separately, stand in balance-sheet at £61,369, against 
£50,296. They are all in British and Colonial Government securi- 
ties. The company made a profit of £51,173 in 1926. The ordinary 
shareholders receive 30 per cent., less tax, against 35 per cent. 
for 1925. £6,000 is put to reserve, and £7,888 goes forward. 


me 195-108 | mma 
LEDANG RUBBER PLANTATIONS, LIMITED.—The first report | 







shows that the crop harvested to December 31st amounted to] 1 week to Mey? veeeres ° Caen ens | gon. | Cwie, ony 
427,804 Ibs. The cost of production, “all-in,” was 1s 4.68d, and 3%6 weeks to May7 ....... eoeecccceseee se (10282175 12,938,609 | a gong 5 
the average realised sale price 2s 0.86d. The company’s standard a | rn 
production for the current restriction year has been fixed at cane? Ga ne wine ge] el aes 
683,797 Ibs. The directors have sold forward for delivery out of EL  e Balu 5 ny 


the 1927 crop 78,400 Ibs at an average price of 1s 11$d per lb, and 
for delivery over 1928 53,760 Ibs at 1s 10d per lb, landed London 
terms. The profit for the period amounted to £18,688, out of 
which the directors have written off underwriting commission 
£8,000, leaving a balance of £10,688, which the directors propose 
to carry forward, subject to estate staff commission. Cash stands at 
£12,829. British Government securities at cost are at £30,162. 


STRATHMORE RUBBER.— For the purposes of comparison the 


The following is a statement showing the Quantiti 
Average Price of British Corn in the rene ore bape. 
corresponding week in each of the years from 1923 to 1926:_ 


a —— ae 
| wnest, | Barley | Oam, | whens | Barley. | Om 








following statement is given to show the results for the past seven i ; | & ‘ |. 
years :— i | 71 | Us 10 2 ia 
Crop. peau a t of Profit for isi akon i 1 | Me rt 
Year. Lbs Dry Price | ,, ae “Soa 56,017 37,544 13 2 9 : .7 
Rubber. | Realised , 


per lb. | Income-tax. AMERICAN WHEAT MARKETS. 








| per lb git , 
‘ cee The reduction in acreage in some parts of the country, and 
s a 3s a £ poor outlook generally for new crop seedings, due to the contis 
1920 ..... go ete 473,890 1 615 1 0-70| 12,311 ance of unsettled weather, were responsible for a further upY 
Risa at weee| 407, 0 754| 0 854| 1,081 loss | movement in prices in the early part of the week. A spell of bt 
1922 ...... secceeee| 422,391 0 11-25 0 7-28 7,106 profit weather, easier foreign advices, and a quieter export demand, ho 
oe ts. 402, 1 1:04 0 860 6183, ever, checked the a vance, and liquidation was in evidence, | 
BSR Roo: 459,992 1 1-82 0 7-84 868, unfavourable weather conditions are again predicted :— 
a Sadscosces e+} 600,197 | 2 185) O 865) 43,877 _,, San. a hiner ve. |3 
. an. ’ 9| e 
926 .........+-- -| 923,000 | 11091] 0 829 | 58408. — 1996."| 1996."| 3990 | ter 
MISCELLANEOUS. Winnipeg (No. 1 Manitoba)—Cents per a Te 
EVER READY COMPANY (GREAT BRITAIN) LIMITED. — The Chicago (No.3 Winter'—Gente per 60 ibs | 176 167 i | nt " 


profits for year ended March 31, 1927, amount to £174,588, an 
increase of £35,100 over previous year. The directors’ report 
considerable expansion in the company’s business during the 
past year, which has been contributed to by the subsidiary under- 
takings and overseas branches. The 71,200 shares offered to share- 
holders at sos per share in November, 1926, were taken up and 
paid in full The premium, amounting to £106,800, has been 
trarsferred to general reserve. Cash has increased from £114,869 
to £216,273. British Government securities are at £139,940, 
against £47,326. 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 

A spell of fine weather over the United Kingdom has enabled 
farmers to complete sowings under ideal conditions. Supplies of 
native wheat were 1D sI compass at most of the statute markets 
and prices have hardened in sympathy with the recent advance 
of imported descriptions. Trade generally proceeded on quiet 
lines as buyers showed more reserve at the higher levels. In 
the floating and forward cargo market a much quieter tone pre- | to 158, cargo smalls 12s 6d to 13s, coking ee fed 
vailed, both home and Continental operators being evidently satis- | anthracite best large 40s to 45s, Red Vein large 26s ¢ is 3 
fied for the time being by recent liberal purchases. The expected | machine-made cobbles 45s to 50s, French nuts 4§s to 47s 6d, st 
revival of Continental demand has not materialised, particularly | nuts 42s 6d to 47s 6d, rubbly culm 11s 6d to 12s, foundry coke 
from France, but prices generally were well held due to the firm- | to 458, patent fuel 25s 6d to 26s 6d, pitwood ex ship 315 10 
—_ of American eee Parcels, however, tended in buyerss 
avour in view of more favourable Canadian weather re 
and this also adversely affected Plate descriptions. aimee 
hewever, ruled steady with a fair inquiry for steamers near at 
hand and early loading. Of feeding stuffs, Plate maize ruled 
easier owing to liberal offerings, but values of barley and oats 
registered a further advance on scanty offerings. Wheat quiet 
No. 1 Northern Manitoba ex ship 62s, No. 2 ditto, 60s 6d. No. 3 
58s 6d, No. 4 558, No. 5 51s 9d, No. 6 47s 6d, No. 2 tough Mani- 
toba 57s, No. 3 55s Barusso 63 Ibs. 5 d, Australian 58s per 
496 Ibs., English 12s-12s 6d per 112 Ibs. Flour steady. London 
standard grade 47s, town whites 48s, patents 49S-49S per sack 
delivered in the home counties, with 6d-1s per sack less for 
deliveries in the London districts. Of im tted, Manitoba 
patents range from 44s-46s 6d, Minneapolis 44s -46s 3d, Kansas 
patents 43s-43s 6d, Australian 41s 6d-42s 6d per 280 Ibs ‘ex store. 

aize quiet, and the turn easier for new crop. Plate landed 
348, ditto ex-ship 32s 3d, new crop May-June 30s 6d, white 
flat African 38s landed, jee 480 Ibs. Barley firmly held. Cali- 
fornia 448-478, Chilian hevalier 52s-60s, ditto brewing "448-488 
Australian Chevalier 48s-sos per 448 Ibs., No. 3 Canadian Western 
38s 3d ex-ship, landed 39s od, No. 4 ditto ex-ship 37s 6d, landed 
398, Persian ex-ship 348, landed 35s 6d, Californian feed 6d 
landed oy 400 Ibs. English malting 12s 4d-14s as to ceemilie Seed 
“song d per 112 Ibs. Oats firm, and spot lots sparingly offered. 
cosh ; = eee 28s 3d, ditto ex-ship to arrive 26s ed. Chilian 
= ar : 6d, ditto ex-ship 27s, Scotch 318-338 landed per 320 
. bs 7 ng ish 9s 4d-10s 4d per 112 Ibs. Millers’ offals firmer. 
a ran gs, middlings 9s 6d, fine ditto 11s, feed oatmeal 9s 
lig t oats 8s, ground oats 12s per cwt., bags included, ex-mill. 
atmeal firm. London made flaked 178, rolled oats 16s 6d, fine cut 


= ae oatmeal, coarse pinhead and whole groats 16s ex-mill, 


Visible supplies of wheat in Canada, at 35,262,000 bushels, sh 
a decrease of 2,079,000 bushels as compared with the previo 
figures. Supplies a year ago stood at 45,902,000 bushels. 





COAL. 


Our Cardiff correspondent writes :—Conditions remain very ¢ 
pressed. This week there has been a great slackness in demas 
and even the heavy commitments under contracts of many of 
collieries have not been able to prevent stoppages. These ha 
been more general in the Monmouthshire and in the western than 
the best steam coal districts, and in view of the restrictive polici 
that are being pursued by France, Spain, and other countri 
some anxiety is felt as to the immediate future of the export tra 
The placing of the Egyptian State Railways contract for 100, 
tons of Monmouthshire coals is confirmed, but the price obtain 
is about 1s 3d per ton less than that secured for the previous ot 
tract. Prices have been on the easy side for most qualities, | 
colliery quotations have not been marked down to any apprecia 
extent. The following are the current approximate market prices: 
Best Admiralties 22s 6d to 23s 3d, seconds 21s to 22s, best d 
21s to 21s 3d, Black Veins 21s to 21s 6d, Western Valleys 198 
to 20s 3d, Eastern Valleys 19s 3d to 19s 6d, best steams 14 














Our Glasgow correspondent writes :—No change tor the be 
has occurred in the export branch of the Scottish coal trade, " 
prices are still on the easy side. Washed treble nuts alone s! 
firmness, and notwithstanding the general restriction ot ou 
these are almost the only class of which there is any scarcity. 
ness on home account is confined largely to day-to-day oo 
ments. Shipment prices are approximately as. follows a alll 
shire: Ell best 148 6d, splint best 16s gd, splint seco is. 
navigation 16s 6d, navigation second 15s, steam 148, oe 4 1. 
trebles 14s to 148 3d, doubles 13s to 135 6d, singles 13S 0 Fd 
pearls 12s 3d, dross gs 6d to ros—all per ton f.o.b. Glasgo hi 
Screened navigation 18s 6d to 19s 6d, first-class steam a "aout 
class steam 128 6d to 128 9d, trebles 14s 6d to 158 a a 
138 3d to 138 6d, singles 13s 3d, pearls 125 64, legs: Pa 
16s—all per ton f.0.b. Burntisland or Methil. Lothian’: 
steam 148, secondary steam 138 to 13S 3d, trebles - a 
138 3d to 138 6d, singles 138 to 13s 3d, pearls 125 3¢ 10 
per ton f.o.b. Leith. 

—_—_—_—— 


IRON AND STEEL. 


We extract the following from the weekly report oie stead 
Iron and Steel Exchange :—Although the market 1s 4 of the § 
conditions are expected to develop. The willingness rices whi 
makers to give concessions upon the high range a ht out md 
have ruled since Christmas appears to have pronfined to sil 
business; but for the most part trading is still e-iron des | 
tonnages for early delivery. The lower price - Pik mulating be 
seem to have had much t in the direction - h bave also D° 
ing, probably owing to the sharp reductions W 3 considerable 
made in the price of Continental pig-iron ap 
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on into Scotland. Continental steel prices have 

dropped to 4 level which leaves little room for a further fall; 
‘ here is no indication of any improvement in the demand. In 
t ther fnished department business is unusually quiet, and most 
sa appear to have covered their requirements for the time 


ts of Indian if 


ing. 


it Middlesbro’ correspondent’s report, dated May rath, is as 
ts :—Pig-ifOn : The recent cut of ss in the price of No. 3 
ee d G.M.B. has had very little effect, only those consumers 
ms bare of stocks having placed a few orders for their 
mediate requirements. — Buyers in the main are holding back, 
7 convinced that prices must go lower still. The makers’ 
ation is unchanged at 758. The hematite position is very 
;. and mixed numbers can — be obtained at about 80s 
"ton, Manufactured iron and steel: The steel works are well 
apied, and although new business is scarce, their present posi- 
~ is such that they can afford to wait. Quotations are as 
ows; Steel ship plates, £8 7s 6d; steel ship angles, £7 178 6d ; 
a bars, £11 158; Steel rails, £8 10s. Iron ore: Heavy deliveries 
, coming in against current contracts, but no new business is 
ng done, and best Rubio is nominal at 22s per ton c.i.f. Tees. 


Our Glasgow correspondent writes :—The pig-iron market shows 
special signs of animation, with export demands poor. Com. 
ition of Indian and Continental pig is having its effect on 
me and export sales, and prices are to the easy side, but the 34 
naces in blast are able to dispose of their output, and no reduc- 
m in the number has taken place. The heavy steel trades are 
ily well employed, and, with shipyards getting into full swing, 
mand all round is much more satisfactory. Several contracts 
ve been received by Scottish yards recently, the latest being a 
e-carrying steamer for the Limerick Steamship Company 
sked by the Caledon Shipbuilding and Engineering Company, 
imited, of Dundee, and a large train ferry for the Entre Rios 
hilway, which has been placed with Messrs A, and J. Inglis, 
mited, of Glasgow. Although export demand for plate and 
tions is suffering from the Chinese troubles and the depression 
Japan, the outlook for the trade, on the whole, is good. Black 
et makers are experiencing keen competition, and no business 
importance is passing, but galvanisers report a strong demand 
om India. A considerable tonnage has been booked for forward 
livery, and price is now firm at about £15 per ton f.o,b. for 
gauge corrugated. Some speculative buyers are showing eager- 
ss to cover at present low rates for delivery six months ahead. 
he recent reduction in malleable iron has resulted in a better 


mand, and, as shipyards are now specifying more freely, a better 
tling prevails. ° 


Our Cardiff correspondent writes:—The position in the tinplate 
nd galvanised sheet trades is practically unchanged. Tinplates 
! quoted at 1¢8 3d to 19s 6d, and galvanised sheets at £14 158 
b £13, but shipments have been less active and stocks are higher 
tan they have been for many months. It is understood that at a 
ting this week of the members of the tinplate pool the question 
s considered of reducing the datum line of participation. Local 
plate bars are still quoted at £6 10s, but foreign bars are now 
ing imported at {5 per ton. 

EE 


OTHER METALS. 


Tix —The market commenced the week with a very firm tone, 
igher prices in the East being reflected on this side, while in- 
uencing factors were the reduction in U.K. stocks and fairly 
ctive covering of both near dates and three months. Later realisa- 
hous led to a downward movement, offerings being in excess of 
_ while dealings were attended by a good deal of irregu- 
‘. Standard cash changed hands at 4299 108- £296 158, 
ar $-£293 58; three months £290 58, £287 10s, £288 §8-£285 58. 

= the East were reported at £298 15s to £294 155. 
- : es a firm market during the first half of the week, 
te oved demand, together with stimulating advices from 
_ . nt sellers to exercise reserve. Subsequently a 
. watery 7 in on realisations, and initial advances were not 
=“ Le Standard cash sold £55 128 6d to £55 2s 6d, three 

in iehtly 6d, £56 5s and £55 128 6d. 

nat lly irregular with dealings on a moderate scale. Good 
ver on Toh sold £25 138 od-£as 8s gd, June £25 16s 3d, 
ni and Las via Ca®*? 16s 3d, August £26 38 gd-£25 
sien ae steady with a fair demand but quieter since, 
ightly easier. May sold (29 118 3d to £29 58, June 


29 10s. fa 
i. vs i, July £29 8s od to 29 58, August £29 15s to 


|, AtMoNy in fair demand. En 
Te and foreign spot £54 to 
aon £33 108 per ton. 
Nouns nt? Home delivery £107, export {112 ton. 
sie ster and forward quoted 15s 3d to 1ss 6d per unit 
firm. Spot £23 per bottle. 


ATES qui 
mot i, RGSS Prompt and forward quoted 1961 


glish special brands spot £74 108 
£55» May-June £49, China crude 


QUCKSILVER 
IN Py 


18 3q 


THE COTTON TRADE. 


LIVERPOOL, May 12, 1927. 


Demand has j 

Points, ‘ as improved, though prices show a decline of five 
“vourable, and this Lac om, the Southern States has been more 
D tealise 's has induced a great many holders of cotton 


of some 49 points brought in a better demand } to price-cutting. 
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HARRISONS & CROSFIELD, LTD, 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 


AGENTS AND SECRETARIES OF TEA, 
RUBBER, AND OTHER PRODUCE ESTATES 
AND COMPANIES. 


from the trade, and with less favourable weather news to-day the 
market has regained almost half of the recession in values. 

Spot sales for the week May 6th to May rath (inclusive) were 
49,000 bales, of which 33,030 were American, 1,150 Brazilian, 
9,250 Peruvian, 3,050 Egyptian, 1,550 African, 220 East Indian, 
and 750 sundries. Imports for the same period were 49,979 bales, 
including 44,285 American, 3,379 Peruvian, 19,527 Egyptian, 6,716 
African, 4,869 East Indian, and 1,203 sundries. Quotations meday 
are: American middling, 8.67d; Egyptian sakel, 16.00d; uppers, 
12.30d; Brazilian fair, 8.69d; Peruvian G.F. mod.-rough, 9.5od; 
Peruvian smooth, 9.44d; Tinnivelly, 7.85d; West African middling, 
8.194; and East African 11.50d. 


MANCHESTER, May 12, 1927. 

On the whole, inquiry has been larger and in certain quarters 
there has been an improvement in business done. Most buyers, 
however,. are still disposed to restrict their purchases. Wider 
fluctuations are now taking place in raw material rates, and a 
good deal of uncertainty exists with regard to finance. In cloth 
for India a better turnover has taken place in light fabrics, 
especially for Calcutta, but grey staples remain slow. Rather 
more encouraging advices are coming through from China, and 
some fair lines have been booked in white shirtings and fancies. 
Limited quantities of greys and whites have been sold for Egypt. 
Not much has been done for the minor outlets, but a steady buy- 
ing movement has taken place for the home trade. Quotations 
of American yarns have been firmly held. and rather more trade 
has been done, but at poor prices. Scattered sales have occurred 
in bundle yarns for India. A steady demand has been met with 
in Egyptian yarns, most of the buying being in the finer counts. 


(1.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1927. 


May M A 4 ia r 
| 1927. S| me | ie | ee | ee 


a 
T79 


a a a ad a 
Raw Cotton—Mid. American ........perlb| 8°54 | 872 | 845 | 789} 779 


Naridis Full Fair 
Ore 7 . per'b 1575 ue 14°60 1575 
sreceeseecscecesesoberibl iat | deel dat] ast 
— 60’s twist (Egyptian) ........perlb 5 7 
8 

32.in. Printers, 116 yds, 16 by 16, 32’s and 50’s|24 3 9 
36-in, Shi 15 Yas, 197 18, Ss and aT 0} 6 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs..........|13 6 ) 
38.in, ditto, 37) yas, 16 by 15, Ibs 12 9 1 3 

(11.) Compared with Previous Years. 


ng |e 
1 1 
| 


a d 
9 


\Prtce,| Corresponding dates in 
| ——— 
| sz. 1926. | 1925 | 1926 | 1923 | r9aa. 
| a | a 

«per lb 8°54 | 10°26 


| ala 
. 12°26 | 18°16 

ellari Fully Good Fair 
ee cane one genes 16°60 | 30°25 | 23°25 
Yarne—32's twist ....... coccececcces sper lb! 134] 16 | 20%) 263 
— 40's weft 7 ee perlb, 14 214 | 27% 
=» 60’s twist (Egyptian) soveeeee@r Ib | * 4 36 


8 
32-in Printers, 116 16 by 16, 32’°s and 50’s, 24 3/26 9 (34 0/3 
36.in. Shirtin 75 fae, 19 by 19. SY'v and aos 47 0131 0 (38 0/4 
Shin, ditto, 38 yds, by 16, 10 Ibe “13 615 148 5 | 18 
39-in, ditto, 374 yds, 16 by 15, 8 Ibe --...... 


a | a 
1483 | 1215 
15°70 | 18°75 
zs 
284 | 29 


1416 6 |19 16 


THE WOOL TRADE. 


Bradford correspondent, writing on Thursday, says :—Cole- 
tae Wool Sahianan has again been the centre of interest. 
The decision of tfe selling brokers to curtail the series by can- 
celling the last three days was manifestly due to the fact that 
some owners had placed on their wool reserve prices which were 
utterly beyond the market. These reserves resulted in heavy with- 
drawals, and gave an appearance of weakness not in harmony 
with the actual position. This week the tone of the sale room 
has been better, and competition has been more general. The sales 
close to-morrow, and values in most descriptions of wool are —— 
cally on the March closing rates. In the Bradford market t 
tone has improved, and there 1s more inquiry to-day for 7. 
although actual business is still very restricted. Topmakers - a- 
tions are firm at last week’s rates, and it is doubtful if a seller 
can be found to-day to make any concession on we =. 
Indeed, some topmakers are still of the opinion that woo = - 
dearer in July, and an attempt is now being made to in e 
spinners to face the situation. Unfortunately, demand for — s 
anything but active, and the keenness of competition 1s lea ing 
Selling at prices well below replacement cos 
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OVERSEAS TRADE RETURNS. Exports of Propucy and Mawuracrones of the Ux 
Imports (Value C.1.F.). (Value F.0.B.) 
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Month End ; 
april 3 | OOr ‘aaa 
Food, Drink Tobacco— L—Food, Drink Tobacco— 
Pio eeereeser eeececsoos A. Grain and four seeerereseesesseoe ‘ 

B, Feeding stuffs tor alata B. Feeding stuffs for animals........ 236,828) ; f.: Indust 
CG. Meat eeeesece @recesesece eeececees Cc, Meat seeceece Seeereerecesescesecs 128, 127,183 
D, Animals, living, for food.......... D. Animals Uving, for food .......... 
S thee feck and Gein, new Cotati + ra ood and bessés 





Total, Class I, ............ 
II.—Raw Materials and Articles Main) 
‘actured— 


Unmanuf and 


A. seececcececceose eeecessessercess B. Other non-metallic mining and tic Web 
B. Other non-metallic mini: quarry products and the like .... ; 
products and oie C. Iron ore and scrap....... beeueees Penci 
GC. Iron ore and scrap ..........+2s.- D. on pam metalliferous ores 

OM coatcestceenao Soe I, Wood and timber ...000° 7000022! ee A Gu. 
B®, Wood and timber ....... ieauhene F. Raw cotton and cotton waste .. ‘ 
F. Raw cotton and cotton G. Wool, raw and waste, and woollen _ 

Se ectieemece err B. Bilk, raw, ibs and noils....... eal 

eecccces r em eerecesece 10, | 

ach, J. Ol seeds, nts, oils, tals, resina, a 

J. Oil seede.n = + abn ga K. Hides and skins, andr eecee eee 1090 ae 

pecccecece L, Paper-making materials ........ 570,193, 

Peeeeesressceseseseessese:s oe ber ame anit Genantinic ond 143,524) 

. » Miscellaneous raw materials 

WN. Miscellaneous, raw materials ~y y vernand 





: Total, Class II. ............ 6,284, .41) 26,179,037 

tn. Total, et siniy eecce os I1L.—Articles . ily > y . | 

factured— factured— 

A. Coke and manufactured fuel...... 253,934) 1,204,174 

s. pon eee mg mea 2 aes ao ac B. Earthenware, glass, abrasives, &c. 966,063) 4,226,148. 

CG, and steel and man GC. Iron and steel and manufactures 

See eeserecsesecesesececess D. Fang a acon aneteie, eal enamine, 5,674,715 23,422,793 

. Non-ferrous me manufac- 

“ ‘aoe Pe a . gue thereof 1,220,218! 6,096,523 
tlery, hard plemen a! hardware 

* hee and instruments .s.....0..--++0: 5| 662,774) 2,927.06 

@. Biectricai goods and apparatus . = Electrical goods and apparatus ..| . 958 106} _ 3,658,356 





H. Manufactures of wood and timber 


19s, 
L Cotton yarns and manufactures .. 10,674,164) 58,018,25. 

























































J. Woollen and worsted yarns and J. W and worsted yarns and 17718636 
manufactures seeercsesoses eeccces mao eeeeeecescesecesesees ’ 
K, Silk and silk manufactures ...... K. Silk and silk manufactures ...... 181,264) 494,907) 
L. of other textile L. Manufactures of — 
materiais eeveseserorerecs eevecee 1,906 189 9,142,279 ‘ 
M. se tere ar eee ree ae eres M. Apparel ........ eoscees sccvecccecs 2,204! 1,847,172) 9,200,387) 4 
N. 8, drugs, dyes, & colours N. Chemicais, drugs, 1,839,025) 1,881,518) be Tes 
O. Oils, fate, ard resins, manufactured O. Oiis, iats, & 182,200 ne er all-r 
P. Leather and manufactures thereo! . a Setans ae — 
Paper and cardboard ............ Q. Paper and cardbuerd 644,056) 5,545,808) 
Ve (including locomotives, Venicies (including locomo ves, - 13,280,139) f ever 
and @ITCrAft) .....c-ccecees ships, and aircrait) Seer ern, Sen > areas L 51,708) y ; 
8. Rubber manufactures ......... eee . wre Leeman se mre seece aye ~y oer ‘ol 
. mainly or . Masce euus articies maini nt. fo 
wholly manufactured............ wholly mauuiactured .......+-+.- 2,651,774) 2,701,405 od man 1 
Total, Class IIl............} 114,457,234 Total, Class III, ..........| 41,483,354 41,516,705|194, 166,47 BY pe 





IV.—Animals, not for food eeeceseccoes 
V.—Parcel post, non-dutiable articles. . 


650,677 | IV.—Animals, not for food ..... evccece 
1,075,326 V.~—Parcel Post. .-o.cccccccscsesscccces 
421,727,505 Total. .cccccccccccccess eer 


113,613) 149,467 588,582 
1,225,662 1,056.58! 4,851,512) artizat 


52,748,870 52,610,047 242,545,235] 22508 








seems to be the alternative to idle machinery, and spinners are THE JUTE TRADE. 
admittedly in a most difficult position. New business in piece ar = 
goods is also scarce, eee available is for comparatively small Duxpss, ™sy° 
quantities for prompt delivery. There is, however, a feeling that ‘ ‘ —" certain manner, | 
confidence in current values <a revive and that trade will saa. Raw jute prices are nea sli ogee ae generally. 2 
ally expand, though it is obvious that higher prices will be | this has a very disturbing influence rer and crop prosped 
strenuously resisted. fibre market is largely ruled by speculators, an atistactory, 
| Se eet ca epee er cok poe ot, mm at 
i te being reported as 12 : , e 
COLONIAL WOOL. iene . oe he ome is, however, expected to ae 
(FROM A CORRESPONDENT.) 12 million bales, which should enable a good —— small, e 
The third series of London sales has closed with values steadier. | forward to next season. New crop aomnes SF August post enth 
Competition has been fairly well distributed among the various | sellers are reserved, more especially for ie ‘a short group ge t 
buyers, except those of America. The latter has been far more | There were sellers early this week at £32 — tember, but 8 ar 
prominent as a seller, offering a wide range of qualities and | good first marks, August, and at £32 aes . respectively, 
descriptions, which in the early part of the auctions, were a dis- | the prices were raised to £33 10s and £32 Li htnings are 
turbing influence, excessive limits making buyers treat the wools | account of the less favourable crop reports. oa for Septem 
indifferently. All last week, however, the sales went steadily, and | at £31 for green circle ram, August, and at £3 £29 respective 
prices for most of the wools on which there was an opening decline Groups could possibly be bought at £30 anc from operating 
showed a recovery which put them back again on about the March | The lack of demand for yarns deters oo slow, and pt 
level. During the entire series Continental buyers have set the | these rates. Business in yarns has beer extreme Jy at 35 3 
pace, and they have only been followed in ee fashion by home | have declined. Common 8 Ib cops are ae to spin. 7 
trade operators. The contrast between the sePies just closed and | § Ib spools at from 3s 44 to 3s 5d accor atile sacking ¥2 
what transpired in March has therefore been somewhat striking, | can be bought at 53d to s5jd for 3Ply 8 ps ins at from 53 
particularly as the position among users in this country has not | are from 33d to 4d for 24 lb weft and 8 Ib cha 
materially altered. The reason for the reserve on the part of the 
— trade ee mages — ” the large direct imports OLICY 
which are having to anced, and there are indications that 
the same influence has operated upon Continental buyers, for there THE ENDOWMENT BONUS . ¢ 
has been no evidence of undue anxiety on their part to force combines the best elements © RANCE ve 
the pace. Operations on Russian account have been small. Super- su 


T AS 

fine wools have been bought for France and Switzerland at full WHOLE LIFE AND EN DOWNER’ at m 
March prices. French and other Continental representatives have with large Bonuses and limited prem 
— the ing te 2 oem — greasy crossbreds of fine quality, rates. 

ving ese at about last sales’ rates. Some of the medium i leaflet TI 
and low wools.,have been sold to Germany and France at about atari av INS UTION 
the March level, though withdrawals have taken place, and prices NATIONAL PROVIDENT 
have frequently shown a 5 per cent. decline. Bradford has not 48, GRACECHURCH STREET, E-C3- 


bought any big weights of these wools, and throughout has onl 
taken what has been obtainable at a reasonable patos: . 


Sines: 


foil, ij 


me naked 





ton 0 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 1924. 


(A brief discussion of these figures will be found on page 1017.) 


4,-Gross PRODUCTION and SELLING VALUE. 
Production. 


Unit of 
Quantity. 


“0 Webbing o* 
Pencils, =~ 
‘ts’ Materials 
Seal 
~ —* Figures for 1912. 


at from £18 10s to £20 for 200 lb and at 
lb. Little business is being transacted in 
to be all satisfied for the present. 
are {rom 4d to 47—d for 10} 02. 4o in. hessians and from 
ror § = Heavy goods are being sparingly purchased 


——__ 
HIDE, LEATHER, AND ALLIED TRADES. 


Rove is irregular 
os to £30 for 48 
doth. Buyers appear 


ne hide market is gradually firming up, in spite of the fact 
tanners are complaining of the price of leather. At the 
tions held in Bermondsey, on Thursday, best ox sold from 7}d 
4, and seconds from 63d to 7§d per lb, advances ot 3d to gd 
yg general. Best cow hides advanced 4d per Ib, and calf were 
dearer, best selections making from 73d for heavy, to 113d 
best. Wools sold from ss 9d to 138 6d; hoggs from ss 6d to 
6d, and lambs from 2s 3d to 6s each. Foreign hides are also 
frm. Best Argentine fregorifics are now selling at 83d, and 
B.A. Americanos at 123d. The American market is advancing, 
latest Chicago cables report sales of best heavy packers at 
he resumption of work in the shoe factories has led to a 
# all-round demand for sole leather, The heavier weights are 
accumulating, but the repairing section has been busier of 
, and stocks are gradually being lowered Offal is as firm 
ever, and good shoulders suitable for shoe soles are at a 
nium. In upper leathers the best seller seems to be black 
it, followed by coloured and black kid. Both American and 
mat makes of patent leather have been advanced by about a 
ty per foot. | Business has greatly improved in the shoe 
ies, especially in Leicester, where some manufacturers are 
bie to book any more orders for pre-Whitsun delivery. Orders 
artuan boots are coming in rather better. The outlook is now 
jarded as quite good for several weeks ahead. 


VEGETABLE OILS AND OILSEEDS. 


sinéss this week has been less active, the higher level of 
MS in the principal commodities restricting demand. Lin- 
 °l, in sympathy with seeds, is somewhat dearer at £33 $8 per 
taked ex-Hull for spot and May delivery, and actual business 
wen done in London at only a shade below this figure. 
- I are in fair demand, and firm crude Egyptian 
Rul . for £36 5s and technical refined for £38 55 
re “4 the oilseed section trade in linseed has been 
ay faut crushers here and on the Continent 
nto H ane covered immediate requirements. Plate on 
* re has been done at £16 2s 6d and £16 5s, since other 
ie Ormer on higher Argentine options. Up to £16 10s 
‘onceded for June-July. Calcutta linseed to London has 
at £18 6s 3d May. For black Egyptian cotton seed 
sere ‘e 9 June loading, but a slightly easier tendency 
inental veloped. Soya beans are in fair demand by 
‘tushers, £11 10s to £11 128 6d being current value. 


petnsssussenscsnsasunsnsnstennnesesereeeeeeee nd 


Rh sold 


OVERSEAS PRODUCE. 
BEVERAGES, &c, 


~There was a moderate i iti 
dy or; m¢ inquiry for British refined goods 
Cobtiomica? British-grown Pe gograageory Imported steady, 
lated to 30s 74d; white Mauritius, 


ated, Teady 17s 1 ° 
16 178 to§d ; May-August, 18s 3d; November-Decem- 
did, fob,, shy Datch J quoted ai disiin figures, f.0.b, 
Mauritius, Mae American grannlated nominally unaltered. 
8 Ud ; sae em to London, quoted 20s 6d. White Java 
: cauly, 178, ¢c.f.and i. White Java, to Calcutta, 
UK. A stead per cent., June, quoted 14s rod, c.f. 
tld, 175 1d: Ac on’ Drevailed in the white terminal section. 
irda: May’, RUS 178 43d to 78 53d; December, 15s 1 
% 198 93d cwt. U.K. imports during last month, 


B.—WoRKERs and Net Ovrtpvt. 


| No. of Workers 


1907. 


Output per 
Worker. 


1907.§ | 1924. | 1907. ; 1924. 


£000 | £000} £ & 
39,211) (1,762) | 9, { oat 255 
5,538} (283) 853\{ 73 154 
6,932} (490) 1,218) oui} 176 


3,567] (463) | 1,70011 2801! 477 

+ Amount by which selling value of production exceeded cost of 
materials used. § 1907 figures usually include Irish production, and 
are extracted from the Report of the earlier census. * Figures for 1912, 


Net Output.t 


Industry. Employed. 


' 1924, | 


—_—— | 


Silk and Artificial Silk’ 
Elastic Webbing .... 


Pens, Pencils, &c 


Sern Sr” 


185,717 tons, against 161,990; consumption, 139,960, against 150,494 
tons last year. ° 

COFFEE.—There is a steady demand for all the finer qualities, 
especially from home-trade buyers, and for such full prices were 
secured, but common kinds meet a slow market. Kenya bold, sold, 
126s to 143s 6d; Costa Rica, 139s 6d, with fancy up to 200s 6d, 
and peas up to 203s. Futures dull. September delivery, sold, 64s. 

COCOA.—Spot market steady, but general trade quiet. Accra F/F, 
afloat, quoted, 66s; May-July, 69s; June-August, 71s 6d; October- 
December, 62s, f.0.b. 

TEA.—Quantity of Indian auctioned during the week amounted to 
43,200 packages. An active market resulted for all descriptions, and 
good to finest qualities realised full prices, while common to medium 
advancea $d to 1d per Ib. Pekoe, sold, 1s 13d to 1s 9d; broken 
ditto, 1s 1d to 28 1d; orange, ts 24d to 2s 1d; broken orange, 1s 43d 
to 2s 8d; and one fine invoice from Assam, 3s 44d. Ceylon auctions 
of 30,480 packages also came to a very active market. Common 
and low medium kinds in particular were keenly competed for 
and disclosed an irregular advance of 4d to 13d perlb. Finest teas 
were firm, but grades just below the best, and, when light in cup, 
barely supported late rates. Pekoe, sold, 1s 14d to 2s; broken, rs 14d 
to 2s 24d; orange, 1s 8d to 2s 4d; broken orange, 1s 83d to 2s 84d. 
There has been asteady inquiry for medium Keemuns amongst China 
teas, and full rates were secured. Java and Sumatra auctions 
amounted to 8,964 packages, which met an active clearance at 


International Securities Trust 
of America 


A MASSACHUSETTS TRUS 


Resources over $25,000,000 


Second International Securities 
Corporation 


Resources over $10,000,000 


HESE are American investment 

trusts applying the principles of in- 
ternational diversification and constant 
watchfulness of the investment port- 
folio. Their investment committees are 
guided by the recommendations of a 


staff of economists and analysts. 


For information, address 


American Founders Trust 
A MASSACHUSETTS TRUST 


1 Federal Street 
Boston 


50 Pine Street 
New York 
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mostly higher prices. Common and medium descriptions ruled $d i. 


to 14d per Ib higher. 
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Pekoe, sold, 1s ogd to 1s 3d; broken pekoe, 


10d to 1s 74d; pekoe souchong, 114d to 1s 2d; orange, 1s 4d to 
1s 5§4; broken orange, 1ogd to 1s 9}d, and finer invoices, 2s 24d to 


2s 63d per Ib in bond. 


RICE.—Business in Burma grain is checked on European account 
owing to the high pretensions of shippers. Available supplies are 
comparatively small, with sustained inquiries from China, Japan, 


and India. 


Two stars, spot, 16s; May-June, 1«s 44d, c.f. and i. 


No. 1 Saigon, 15s 3d. Bears quiet but steady. Peas dull. Japanese, 
spot, 20s 6d : April-May 19s 9d; September-October, 21s €d per cwt. 


SPICE.—Black pepper quiet and easier. 


Lampo 


ng, Mar: h-May, 


also April-June and August-October, sold, 11§d to 114d ; Muntok, L.S., 
March-May and April-June quoted rs 7d; August-October, 1s 63d per 
Ib. Cloves unaltered. Pimento, spot, 7#d to 8d per lb; May-June, 
steamer to London, 66s; Aueust-October, 59s per cwt, c.f. and i. 


Sago flour, May-June, to the U.K., quoted 15s 14d per cwt. 


cated coconut, spot, halves, 39s per cwt. 

FRUIT (Dried).—The market for currants maintains a strong tone 
while influenced by a good demand, light stocks, and high forward 
prices. Amalias, quoted, 42s 6d to 43s 6d; Patras, 43s 6d to 448; 
Gulf, 44s to 47s; Vostizza, common to good, 45s to 48s; fine to 
choice, 49s to 54s; Australian, new crop, 42s to 50s. 


steady, but demand slow to expand. 


Desic- 


Sultanas 


Smyrna, spo:, ordinary to 


medium, 628 to 69s ; and better quality, 
7os; Greek, ¢6s 'o 75s: Australian, 52s 
bleached, 50s to 58s ; unbleached, 448 to 46s: Ca 
56s to 628, asto quality. Raisins quiet. Valenci 
to 56s; seedless, 54s to 558; Cape, new cro 
good demand continues for bags, naturals, ord 
Dates move off with fair free 
Hallowie, spot, quoted, 248; Khedrowie, 16, - 
Of evaporated fruits, 
improved demand, standard ruling at 107s 6d; 
African, new, 105s to 1323 6d, as to grade, 
active, but small sizes tend firmer. Californian, 
60-70's, 448; 80-90’s, 398. Californian peache 
65s; extra choice, 70s. Pears, Californian, 525 
County, 578 6d to 67s 6d. Almonds firm, but quiet 


29s 6d to 32s. 


half cases, 178 30. 


CANNED GOODS. 


CANNED FISH.—There is a general improvement ; 
prices firm for most descriptions. 
checked by the unsuitable assortment available, but lobster “ 
with better support, espec:ally for new pack, halves at chem - 
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708 to 72s; 
to 68s : Californian 5 


€, unble cheg 


P, Spot, 46s to ss, 
Mary, «t 26s, an 
dom, 


Figs, 
dgeny; 
Siar, oe 
Californian = 
Choice, 17 
Plums, h 


S$, recleane 


6d 


Trading in Sardines js 


Crab maintained, while crayfish tends cearer on 


sh 
Salmon in request, and prices hardening. Alaska ae supplies, 
448 to 458; ditto, pink, 26s to 273; halves, 35s to 36s. 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Farmar. 






efrooed 
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COCOA—Duty,British grown, 
9s 44, foreign, l4scwih s 4 58 
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—With an improvement in climatic conditions, 
Joana movement in Californian fruits, and the market 
here 1s rather ne. Prices, however, are much lowrr than those at 
pas a beri ‘ere made and entail losses to dealers. Singapore 
sbich ee od request at full rates, while Italian tomatoes are also 
nines & 
rm on scanty ter Corned beet quiet, unaltered, but Danish lunch 
t, 12/6 lb tins, 1258 to 1458 per Case, according 
boneless hams also in request. Danish, 1s 3d 
1s 44d per Ib for cases of 6 tins. 
Market quiet, but active for evaporated. 
Danish 












seodily & 
p quality Cooke 
; oa and Be gian, 


OOHDENSE asweetened, 48/16 oz, 218 9d, delivered. 
u ’ 


6 0z, 13s case. : es ‘ 
with moderate inquiries. Jamaica, quoted 343 to 55s; 

Tag 6d to 508; 9S» Domingo, 328 6d to 50s; Australian, 35s 
Haiti, om Zeaiand, however, in good demand. Whites and water 
ie 10 878 6d; light ambers, 67s 6d to 83s; medium, 6os to 


Bs; dark, 588 to Gos CwE. 
)BBER. 


There is no nev 
pa minimum, Wi 
t ndard sheet, spo 
mber, 1S 83d; October- 


RAL. 
- _A fair demand was reservedly met, and a firmer tone 


pverned the market. Firsts, March-April, continent, quoted £28 ros ; 
ri-May, {28 108; May-June, £28 58; mew crop, August, 
; 158; September, £29. Lightnings, July-August sold, £27 ton. 
esians and twills steady. 

HEMP.—Manila descriptions reservedly offered and market firm, 
ih business in a measure checked, J, May-July, quoted £43 10s : 
yo 108; Lt, £41 108; La, £40 108; M1, £40; and Ma, £38. 
fcan sisal, No. 1, f.a.q., June-August, £38 10s. Baltic flax quiet, 

ly beld. 

qabLLac Market unsettled and easier. T.N. spot, 212s 6d; 
ingust, 21¢s; October, 2128 6d cwt. 

CoPRA.—In quiet support. Straits, F.M.S., June-July, Rotterdam, 
d, {27 8s 9d; Dutch East Indies, quoted £27 3s gd; Ceylon, 
$153; South Sea plantation, £26 ros; sun-diied, £25 178 6d. 
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w feature to note in this market. Business is reduced 
th but fractional alterations in prices. Plantation 
tand May, sold, 1s 73d; June, 1s 7§d; July-Sep- 
December, 1s 84d Ib. 
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REPORT OF THE DIRECTORS. 


To he submitted at a Special General Meeting to be keld in 
MONTREAL a: 12 noon, cn Thursday, 30th June, 1927. 






Swe ooeooeoeoooso 


To tHe SHAREHOLDERS OF British Controttep OiFietps, Limirep. 

As the Report and Accounts submitted to the Annual General Meet- 
ing of the Company held in Montreal on the 28th January and adjourned 
to the 28th February, 1927, were not approved by the Shareholders, it 
became necessary for the new Board of Directors elected on the latter 
date to prepare a fresh Balance Sheet as at the 31st July, 1926, and a 
Proit and Loss Account for the year then ended. 

After a careful consideration of the Accounts presented in January 
and an investigation of the books of the Company, the Directors have 
arrived at the conclusion that the amount then proposed to be carried 
to Concessions Suspense Account is excessive in view of the present 
state of development of the Company’s properties. The new Balance 
Sheet has been framed upon the principle that in the case of Conces- 
sions which no longer exist or have been abandoned the amounts ex- 
pended on them by the Company, including preliminary expenses, have 
been carried to the Concessions Suspense Account, while those Conces- 
sions which are still in force are retained in the Balance Sheet at 
their cost price. The sum now shown as standing to the Preliminary 
Development Account represents expenditure to the 31st July, 1923, on 
Concessions actually producing oil. 
ad Company's books are kept in London, and show its assets and 
labilities in sterling. The Balance Sheet shows the equivalent sums 


cote Dollars calculated on the basis of $5 Canadian to the £1 
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rofit and Loss Account shows a net profit for the year 

& Senne after writing off £233,072, the whole of the year’s develop- 
nth yen eee profit was derived from the sale of 2,374,702 
a oil. The production for the first eight months of the current 
Daring od amounts to 1,656,755 barrels. 

i € past six months the desirability of strengthening the staff 
lies neaey, especially on its Geological side, has ‘Sern tacrensinaty 
(Cantab’) - a f. —, cena tn Owen Bosworth, M.A. 

), M.Inst.P.T., point i 
te te Board ond Socket tes a, eologist in Venezuela by 
Dalley wie ® eens entered upon their duties, Mr. Christopher 
v © Comper; 1 ae ae their number, has completed an inspection 
of bs Report r eed toe, anes and Trinidad, and a précis 

. Valley’s recommendati P ivi i 
the Boa dations are receiving the careful attention of 
nine ae oF seen will be taken with the least possible delay to 

em so far as they appear to the Directors to be 


advisable, 
aoth April, after Mr. Dall 


woe tte 
’s appointment’ was confirmed the Board. 


be ben ak ted tae eaPPoport, -LC.E., M.IL.M.E., M.Inst.P.T 
lenevat’ tee I E., M.Inst.P.T., 
". George Booth, who hae cudgel By noe is Sane to 


r ’ 
5, Moorgate, E.C. 2. roth May, ar ee ene 
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crtent, of which El Hy an area approximately 1,400 square miles 
ene, the present producing field, is a very 


In Part, 
fet, Oilfields geological work shou 
drilling of wells 


Se OSes KOO 
























Id come first, surveying and 


next, th 
P last of all. 


locations and 
the ground being ‘ales 







Bass tar-© 





accéss’ at El Mene is some- 
ing, covered with trees and 











THE ECONOMIsT?. 


1055 





Others more or less nominal. 
£19 118 3d ton. 
oe ees Colchesters and Woolner write on May rith 
_ 1olows:—The tallow market was quiet during the week, and 
Prices were unchanged to 6d lower to-day. While spot prices are 
easier there bas been no reduction in values for forward delivery. At 
auction to-day 1,096 casks tallow were offered, and 409 were sold. 
Quotations are :—Australian mutton : Fine, 378; good to fair, 36s 
> 358 6d; dull to dark, 34s to 32s; hard, 36s 6d. Australian 
tf: Fine, 378 6d; good to fair, 36s 6d to 35s 6d; dull to dark, 
338 od to 328; sweet, 38s. Present shipment from Australasia: 
: mixed, 36s. Present shipment from South America, 37s. 
he market letter is unchanged. Town tallow 338 6d per cwt; 
rough fat, per 8 lbs, $d; melied stuff, 24s 6d per cwt. Quotations 
are: Town, 33s 6d, net cash, naked, ex works. Country—Frail casks, 
338; home melted, shipping casks, net f.o.b., good coloured, 
358; fair to dull, 348 to 33s. Bone fat: white, none; pale, none ; 
benzine, 30s; melted stuff, 29s, f.0.b. 
MISCELLANEOUS.—Coconuts quoted 25s per 100. Coir yarn, 
aa en fax = to £26; Cochin, ifs tos to £39; Ceylon bristle, 
23 10s; cinnamon il, ‘ . 
1s 4d; Java, 1s od. ee 


METROPOLITAN CATTLE.—May 12. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 


Palm kernels, May-June, quoted 





8 a a 
as ~~ epemnadbbenaat 5 4 6 2 | Beaste—Canadian...... = - 
tecsececcccccees oe ee Sheep—Downs (in wool) 9 0 3 6 
Cambridge ..........06 oe ee Clipped ee se eweeeeere 8 0 8 8 
Short Horns..........  .. os Ewes (in wool)........ 50 5 8 
Herefords eeeeeereeeese ee ee Crossbred eeeeeeeeoeeee ee ee 
BUND: aiievacncocuce ee ‘i Scottish ....cccccccess oe ee 
Heavy Bulls...... ea ee “ | Lamb—Downs eoceceee LL 8 12 8 
LONDON POTATO MARKETS.— May 12. 

Per Cwt, 

| s 4 

English King Edwards .........ccccccscccccccccscscsee 9 O 9 6 

Majestic .........0- bs tenscecceseceteccecccsececssencse © @ § G 

Arran Chief............. 66eecetsrsseesssiodessinnwens FS SS 

Red Kings .......cccsesesees $e cedddecsdvectageesacive eB ee 

New Spanish ......... ne adeuciedgdettceteesieeimnedcae aca © 

SS eer wheeesenes eeeen oa tnieedeeieesenet 244c #20 

Jerseys.......... nei Wapden tim une nwenenan évied: Rieenctsee O02” os 





BRITISH CONTROLLED OILFIELDS, LIMITED. 


(Incorporated under the Laws of the Dominion of Canada.) 


The actual drilling of the wells is a simple proposition, the depth 
being inconsiderable and water difficulties absent. In order to main- 
tain a number of drilling strings and crews fully and economically 
employed, sites must be located and piepared in advance. 

Under such conditions the necessity of keeping geological work 
ahead of the drill is sufficiently obvious, but at E] Mene, owing partly 
to the lack of an adequate geological staff, and partly to changes 
in the management and control, drilling operations have outstripped 
the scientific examination of the field, and a number of wells have 
been put down in barren ground outside the oil zone, with the result 
of a temporary reduction in output. 

In the past drilling has been concentrated on the El Mene Field to 
obtain immediate production, but little progress has been made in the 
work of proving the whole area. 

Whilst the area at El Mene was being defined, geologists should 
have been constantly and fully employed upon the remainder of the 
Buchivacoa Concession. 

This must now be remedied, and geologists of standing and exper}- 
ence must be employed in the work. 

QUALITY OF OIL.—The cil produced by the Company at El Mene 
is not only richer in volatile content than any other oil in Venezuela, 
but there are few crude oils in the world which are superior in 
quality and quantity of high-grade products. 

LIGHT PRODUCTS.—No attempt has been made up to the present 
ro recover the light products issuing from the wells in vaporous form. 
With a simple standardised plant several thousand gallons of gaso- 
line per day could be recovered. 

OI. STORAGE.—A scientific handling of our oil from the time it 
leaves the well to the time of delivery to the purchasers will also 
result in a considerable addition to the Company’s yearly revenue. 

MANAGEMENT.—The actual drilling of the wells and the control 
of the men employed in that work are in capable hands. 

The property, however, shows signs of a lack of technical control. 
In any re-organisation of the management a considerable reinforce- 
ment is necessary in the geological, engineering and chemical branches. 

FUTURE POLICY.—The deficiencies in management and admini- 
stration which have existed up to the present are, to a considerable 
extent, due to a want of continuity in control from the London Office. 
lt is recommended that a full progressive programme be instituted 
by the Board. This should include the procedure for the development 
of the El Mene area, including improvement in the operation of 
producing wells. 
It should also include the progressive examination and development 
of the remainder of the concessions where the prospects for further 
production are favourable. Extended and continuous geological ex- 
ploration is recessary immediately with additional test wells to 
recover time lost in this direction. 

With such a programme, reasonably accurate estimates of cost may 
be made and suitable staff provided. Materials may be purchased 
economically, and essential standardisation becomes possible. 

The recommendations regarding the conservation of light products 
and the recovery of gasoline will, if adopted, further enrich the crude 
oil and result in an enhanced revenue, but in order that the Com- 
pany may obtain a fair price for its output, certain modifications in 
the Sales Contracts are essential. 

The Company has suffered. both at home and abroad, from want of 
continuity in control and administration, and if the undertaking is to 
be established in the firm position to which it is entitled the quan- 
tity and quality of its crude oil and the excellence of its future 
prospects, such continuity of control and policy is, before all things, 
necessary. 

TRINIDAD.—AIl the Company’s properties were inspected, with 
the exception of the Guayaguayare Concession. During my visit the 
extended programme proposed by the Board was received from England 
and? is now being carried into effect. 

This programme will do much to improve the reputation of the 
Company in Trinidad, which has suffered in the past from want of 
policy and lack of progress in drilling operations. 

Further, so far as can be seen at present, the results of the work 
now undertaken can scarcely fail to improve the financial position of 
the Company and enhance the value of its properties. 


May 4th, 1927. C. DALLEY. 
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The List will be closed for both Conversion and Cash Applications on Saturday, the 21st May, 1927. 





New South Wales Government 5:7, Conversion 
1947-1957. 


Log 


OFFER OF CONVERSION TO HOLDERS OF 
£1,613,400 5: % Debentures and 
£4,383,400 5; % Stock maturing 1st June, 1927, 
AND 


£2,087,700 4} % 
£2,910,600 43 % 


Debentures and 
Stock maturing 1st July, 1927. 





PRICE £99 PER CENT. 





Interest payable ist January and ist July. Six Months’ Interest payable ist January, 1928. 





Principal will be repaid at par on the 1st July, 1957, the Government of New South Wales having the option oj 
redemption in whole or in part, at par, on or after the ist July, 1947, on giving three calendar months’ notice. 


f 
The Government of New Soath Wales will comply with the requirements of the Colonial Stock Act, 1900, in order that 


Trustees may invest in this Loan subject to the 


WESTMINSTER BANK LIMITED is instructed by the GoveRNMENT 
or New Soutn Wass to offer to the holders of 41,613,400 5k per cent. 
Debentures maturing 1st June, 1927, and 42,087,700 4 per cent. Debentures 
maturing 1st July, 1927, conversion, in whole or in part, into an equal 
amount of New South Wales 5} per cent. Debentures, 1947-1957 (convertible 
into Inscribed Stock at any time up to the 15th August, 1927, without 
charge), and to the holders of 44,383,400 5$ per cent. Stock maturing 
1st June, 1927, and £2,910,600 44 per cent. Stock maturing 1st June, 1927, 
conversion, in whole or in part, into an equal amount of New South Wales 
si per cent. Inscribed Stock, 1947-1957, on the following terms :— 

Holders of the s} per cent. Debentures and Stock maturing 1st June, 
1927, and the 4 per cent. Debentures and Stock maturing 1st July, 1927, 
to reccive a cash payment of £1 per cent., being the difference between the 
nominal amount of the Debentures and Stock maturing and the issue price 
of the 5} per cent. Loan. In addition, holders of the 5} per cent. Deben- 
tures and Stock maturing 1st June, 1927, to receive 7s. per cent., being 
one month’s interest at the rate of 5} per cent. per annum, 8s. 9d., less tax 


s. . 

The half-year’s interest due ist June, 1927, and ist July, 1927, on the 
Debentures and Stock converted, will be paid in the usual way. 

Holders of Debentures and Stock exercising the option to convert will 
receive preferential allotment, and must lodge the Debentures (after de- 
taching the Coupons) and the prescribed forms of assent with WesTMINSTER 
Bank Limitep, Stock Transfer Office, 52, Threadneedle Street, London, 

.C. 2. 

Any portion of the maturing Debentures and Stock not converted will be 
paid off at Westminster Banx Limitep on their respective due dates. 

The Loan is authorised under the Acts of the Parliament of the State of 
New South Wales, entituled the Inscribed Stock (Issue and Renewals) Act, 
No. 51 of 1912, Inscribed Stock (Renewals) Amendment Act, No 30 of 
1914, and Loans (Interest) Act, No. 34 of 1015. 

New South Wales Government Debentures and Inscribed Stock issued 
and payable in London, and the interest thereon, the property of persons 
not domiciled in New South Wales, are not, and will not be, subject to 
any taxes, duties or levies by tha: State. 

The Stock now offered will be inscribed under “ The Colonial Stock Act, 
1877,”" in the books kept by Westminster Bank Limitep, and will be trans- 
ferable free of Stamp Duty. Interest will be payable half-yearly at the 
same Bank on 1st January and rst July by Dividend Warrants, which will 
be forwarded by post at the Stockholders’ risk. 

WESTMINSTER BANK LIMITED is further authorised to offer for 
subscription in cash New South Wales 5} per cent. Debentures, 1947-1957 
(convertible into 5} per cent. Inscribed Stock at any time up to the 
rsth August, 1927, without charge), to an amount sufficient to make up, 
with the Debentures and Stock converted, the total of 410,995,100, at £099 
per cent., payable as follows :— 


45 per cent. on application. 
494 per cent. on 1st July, 1927. 


£99 

The Detentures, which will be issued in denominations of £100, £500, 
and £1,000, will be payable to Bearer, and the interest thereon will be 
paid half-yearly at ESTMINSTER Bank Limirep, 41, Lothbury, E.C. 2, by 
Coupons due ist January and 1st July. 

A Sinking Fund at the rate of one-half per cent. per annum will be 
provided in respect of the present issue, commencing 1st July, 1928. Sink- 
ing Funds at the rate of one-quarter per cent. per annum, commencing 
on the same date, will also be provided in respect of all previous London 
Issues of New South Wales Government Debentures and Stock. The whole 
of these Sinking Funds will be applied in the purchase of New South 
~——— Government or other Securities on the London market. 

. ew —— Wales contains only 10 per cent. of the total area of Australia, 
ut embraces a large proportion of the most fertile and best-watered land 
of — a natinnat. 

€ state possesses 39 per cent. of the total population of Australia, 41 
per cent. of the wealth, 40 per cent. of the foreign trade, and depastures 
44 per cent. of the sheep of Australia, produces 45 per cent. of the wool, 


36 per cent. of the wheat, s7 per cent. of the maize, 32 
’ > . per cent. of the 
ee a tr cent. of the cal aad 89 per cent. of the silver and lead, 


pe on _ is about 40 per cent. of the total Debt of all the 


_ The output of factories for 1925-26 was valued at £1 I represent- 
“; Aa per cent. of the output of the factories of aoe 
revenues of the State of New South Wales alone are liable in 


respect of this Stock d the Divi ; 
Fund of the United Kingdom eta org thereon, and the Consolidated 


Treasury are not directly or 


he Commissioners of His Majesty's 


indirectly ii : 
papuent of the Steck ores — Bins y liable or responsible for the 


relating thereto.—40 and 41 Vict., cap. a séc. 19 
will be received at Westminster 
£100, and be 


ds thereon, or for any matter 


Cash applications on the form prescr 


Baxx, Liurtep, Lothdury, and must be for multiples of 


provisions set forth in the Trustee Act, 1925. 


accompanied by a deposit of £5 per cent. on the tiominal amount appli 
tor. 

In case of partial allotment, the Surplus of the amount paid as depg 
will be returned to the applicant; default in the payment of the & 


| instalment at its due date will render the amount previously paid Ji 


to forfeiture. 
ayment in full may be made after allotment, and discount at the r 
of 3 per cent. per annum will be allowed trom May 31, {o927, or from 
subsequent date. 
Scrip Certificates to Bearer in respect of Cash applications wil! be issy 
in exchange for Allotment Letters, and such Scrip Certificates when ful 
paid and the Scrip Certificates issued for the Debentures converted 


| be exchangeable for the definitive Bonds when received from the State, 


| they may 


converted into Inscribed Stock without charge on or bef 
the isth August, 1927. 

Due notice will be given by advertisement when the Debentures 
ready for delivery. 

A commission of ss per £100 Debenture or Stock will be allowed 
Bankers and Stockbrokers on allotments made in respect of both conversif 
and cash applications bearing their stamp. 

Forms for Conversion and Cash Applications and Statistical Staten 
relating to the State of New South Wales can be obtained at Wests 
Bank Limitep, 41, Lothbury, London, E.C. 2; 21, Lombard Street, Lond 
E.C. 3; 4, Bartholomew Lane, London, E.C.2, or at any of the Brand 
of the Bank; at the Utster Bank Limitep, Belfast, and Branches of 
Bank, and of Messrs. R. Nivison & Co., Bank Buildings, Princes Stre 
Lordon, E.C.2, and the Acent-GeneraL ror New Sovutn Waits, Austr 
House, Strand, London, W.C. 2. 


WESTMINSTER BANK LIMITED, 
Heap Orrice, 
41, Letusury, Lonpon, E.C. 2, 
10th May, 1927. 





THIS FORM MAY BE USED. 
Application NO. ccscrccseceseceserseere Allotment No... 
FORM OF APPLICATION FOR 
NEW SOUTH WALES GOVERNMENT 5} “, DEBENTUR 


1947-1957. 


Convertible into 5} per Cent. Inscribed Stock at any time up (0 
15th August, 1927, without charze. 





To WESTMINSTER BANK, LIMITED, 56 
Heap Office : 4h Lotuaury, Lonpon, E.C. 2. 
GENTLEMEN, 
L [We hereby apply fOr f.rescevevseeveerererenerersnsrrererrenr 
Ba atte aa cates snide kop ad Socssseecuplantsoens enecenosonceqvecscssrensennn 
of the NEW SOUTH WALES GOVERNMENT si PER CEI 


LOAN, 1947-1957, according to the Prospectus of roth May, eee 

undertake to pay £99 for every £100 of Debentures, and to - 

same or any less amount that may be allotted to mej us, an a 

for the same in conformity with the terms of the said Prego 
I/We enclose the required deposit of & 

being £5 per cent. on the NominaL amount applied 07. 








x Darna i. secslck cs iis wavenbenemeebedteradinnsencicnessesenonssessnereenre 
iit he I gacicicc ib ecsccet nba tiey nnsoine ncn 
= (BLOCK LETTERS.) (State if Mr., Mrs., or Miss.) 
rea en ee eR is a ssc ggpnemnmncnsnorent 
%S ADDRESS (ast fill) ....sceeeccsssesssssssccecessnsenesnsensneneenensnsstere etree 
ae. a pcmnrnenenerers 
= 
DB . dassancaranell May, 1927 

eee we be acca 
= oR--heptlantions must be for multiples of £100, and must 
~ anie the amount o it thereon. td be cr 
& Goesens should be made payable. to BEARER and should be 

us :— 


———— 





Westminster Bank 
a/c New South Wales Loan. 














Corres 


CRED) 
Capital of 
Capital Paid~ap 
Reserve .... 4 

Head Of 


eae 





